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INDEPENDENT AUDITORS’ REPORT -
To the Members of SRL Diagnostics Private Limited
Report on the Audit of the Standalone Financial Statements

Qualified Opinion

We have audited the standalone financial statements of SRL Diagnostics Private Limited (“the
Company™), which comprise the standalone balance sheet as at 31 March 2020, and the standalone
statement of profit and loss (including other com prehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, and except
for the effects / possible effects, if any, of the matters described in “Basis for Qualified Opinion”
paragraphs of our report, the aforesaid standalone financial statements give the information required by
the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 3]
March 2020, and profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

As explained in Note 42 of the standalone financial statements, pursuant to certain events/transactions,
the erstwhile Audit and Risk Management Committee (the “ARMC”) of Fortis Healthearg Limited (“the
Parent Company™) carried out an independent investigation and special audits by external professional
firms on matters relating to systematic lapses/override of internal controls. As a result of investigation/
special audits, the Parent Company and its group entities recorded adjustments in its books of accounts
during the year ended 31 March 2018 which are explained in Note 42 of the standalone financial
statements. However, the report of said investigation was subject to limitations on the information
available to the external professional firms; and their qualifications and disclaimers including
completeness of related party transactions which relate to or which originated prior to loss of control of
erstwhile promoters/directors in the year ended 31 March 2018.

Further, as explained in Note 42 and 43 of the standalone financial statements, various regulatory
authorities including Securities and Exchange Board of India (“SEBI”) and Serious Fraud Investigation
Office (“SFI0™) are undertaking their own investigations on these matters, which are currently ongoing,

As explained in Note 42(e) of the standalone financial statements, the management of the Parent Company
has also initiated additional procedures/ enquiries, which are ongoing, of certain entities in the Group of
the Parent Company (i.e. Fortis Group) that were impacted in respect of the matters investigated by the
external legal firm. Consequently, an overall assessment of the impact of the additional procedures/
enquiries and/or investigations on the standalonc financial Statements is yet to be concluded.

Also, as explained in Note 44 of the standalone financial statements, a Civil Suit claiming Rs. 25,344 lacs
was filed by a third party against various entities including the Company and certain entities within the

group relating to “Fortis, SRL and I.a-Femme” brands. Based on legal advice of external legal counsel,
the Management believes that the claims are without legal basis and not tenable. The matter is currently

sub-judice.
In view of the above, we are unable to comment on further adjustments/ disclosures which may begagieg,
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necessary as a result of findings arising out of the ongoing additional procedures/ enquiries/ investigations
required, if any, and outcome of civil suit on the standalone financial statements including
completeness/accuracy of the related party transactions which relate to or which originated prior to loss
of control of erstwhile promoters/ directors in the year ended 31 March 2018, the regulatory non-
compliances, if any, and the consequential impact of the above adjustments, if any, on the standalone
financial statements.

The matter stated above was also subject matter of qualification in our audit opinion on the standalone
financial statements for the year ended 31 March 2019.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and thc Codc of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion on the Standalone financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual report, but does not include
the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.
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In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do 50.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements asa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the Management and

Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We believe that except as stated in the “Basis for Qualified Opinion” paragraphs, the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our qualified audit opinion on the
standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, which is subject to the effects/ possible
effects of the matters described in the "Basis for Qualified Opinion” paragraphs of our Audit Report
and the material weakness described in the "Basis for Qualified Opinion” paragraph in our separate
Report on the Internal Financial Controls with reference to financial statements.

2. (A) As required by Section 143(3) of the Act, we report that:

a)

b)

d)

g)

h)

We have sought and, except for the matters described in the “Basis for Qualified Opinion”
paragraphs above, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Except for the effects/ possible effects of the matters described in the “Basis for Qualified
Opinion” paragraphs above, in our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

Except for effects/ possible effects of the matters described in the “Basis for Qualified Opinion”
paragraphs above, in our opinion, the aforesaid standalone financial statements comply with
the Ind AS specified under section 133 of the Act.

The matters described in the “Basis for Qualified Opinion” paragraphs, in our opinion, may
have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164(2) of the Act.

The qualification relating to maintenance of accounts and other matters connected therewith
are as stated in the “Basis for Qualified Opinion” paragraphs above.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.
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(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.

ii.

ii.

iv.

Except for the effects/ possible effects of matters described in the “Basis for Qualified
Opinion” paragraphs above, the Company has disclosed the impact of pending litigations
as at 31 March 2020 on its financial position in its standalone financial statements - Refer
Note 37 and 44 to the standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

According to the information and explanations given to us, no remuneration has been paid by the
Company to any of its director during the current year.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

L
\9—-‘?’/
Rajesh Arora
Place: Gurugram Partmer
Date: 15 June 2020 Membership No.076124

ICAI UDIN: 20076124 AAAAAX5635
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Annexure A to the Independent Auditors’ report on the standalone financial statements of SRL
Diagnostics Private Limited for the year ended 31 March 2020

(Referred to in paragraph (1) under ‘Report on Other Legal and Regulatory Requirements’ section
of our Audit Report of even date and except for the effects/possible effects of the matters described
in the “Basis for Qualified Opinion” paragraphs of our Audit Report and the material weakness
described in the “Basis for Qualified Opinion” in our separate Report on the Internal Financial
Controls with reference to financial statements)

(i) a) According to the information and explanations given to us, the Company has maintained proper
records showing full particulars, including quantitative details and situation of fixed assets

(Property, plant and equipment).

b) According to the information and explanations given to us, the Company has a regular programme
of physical verification of its fixed assets by which fixed assets are verified in a phased manner
overa period of three years. In accordance with this programme, certain fixed assets were verified
during the year. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. As informed to us, no material
discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and on the basis of our examination of
the books of account, the title deeds of immovable properties of land and buildings which are
freehold, are held in the name of the Company.

(ii) According to the information and explanations given to us, the inventories have been physically
verified by the management during the year. In our opinion, the frequency of such verification is
reasonable. As informed to us, discrepancies noticed on verification between the physical stocks
and the book records were not material.

(iii) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 during the
current year.

(iv) Except for the effects/ possible effects of the matters described in Basis for Qualified Opinion
section of the Audit Report, in our opinion and according to the information and explanations
given to us, the Company has complied with the provisions of Section 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

W) According to the information and explanations given to us, the Company has not accepted any
deposits during the year under the provisions of Sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013. Accordingly, paragraph 3(v) of the Order is not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under sub section (1) of
section 148 of the Companies Act, 2013 in respect of its services and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of such records with a view to determine whether they are
accurate or complete.
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(vii) a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees® state insurance, income-tax.
goods and services tax, duty of customs, cess and other material statutory dues have been
regularly deposited during the year with the appropriate authorities, though there has been a slight
delay in few cases of provident fund. As explained to us, the Company did not have any dues on
account of sales-tax, value added tax, duty of excise and service tax.

b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, goods and services tax, cess
and other material statutory dues were in arrears as at 31 March 2020 for a period of more than
six months from the date they became payable.

¢) According to the information and explanations given to us, except as stated below, there are no
dues of income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax and
goods and services tax which have not been deposited by the Company with the appropriate
authorities on account of disputes:

Name of Nature of the dues Period to which Amount Paid in Protest | Forum where
Statute the amount (R;m n (Rupees in dispute is
relates lakhs) pending
Income Tax |Dispute with regard to| AY 2013-14- 18,667.44 3,548.16 CIT (Appeals)
Act, 1961 consultation fees paid to 2018-19

doctors considered as referral
fee and certain other
disallowances.

Income Tax | Dispute with regard to tax| AY 2016-17 198.98 39.80 CIT (Appeals) |
Act, 1961 deduction under section 1947
instead of section 192B

(classification).

]

(viii) According to the information and explanations given to us, the Company did not have any
outstanding dues to debenture holders and loans or borrowings from banks, financial institutions or
government during the year.

(ix)  According to the information and explanations given to us, the Company has not raised any money
by way of initial public offer or further public offer (including debt instruments) and term loans
during the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

(x)  As explained in Note 42 of the Standalone Financial Statements:

(a) At this juncture the Board is unable to make a determination on whether a fraud has occurred
on the Company in respect of the matters covered in the investigation by the external legal firm,
considering the limitations on the information available to the external legal firm and their
qualifications and disclaimers as described in their Investigation Report.

(b) Various regulatory authorities are currently undertaking their own investigation (refer Note 43
of the Standalone Financial Statements), and it is likely that they may make a determination on
whether any fraud or any other non-compliance/ illegalities have occurred in relation to the
matters addressed in the Investigation Report.

7
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Subject to the above, and according to the information and explanations given to us, no fraud by
the Company and no material fraud on the Company by its officers or employees has been noticed
or reported during the year.

According to the information and explanations given to us, no managerial remuneration has been
paid/ accrued in the current year.

According to the information and explanations given to us, the Company is not a Nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

Except for the effects / possible effects of the matter described in Basis for Qualified Opinion
section, transactions with related parties are in compliance with 188 of the Act, where applicable,
and the details of such transactions have been disclosed in the standalone financial statements, as
required by the applicable accounting standards. According to the information and explanations
given to us, the provisions of Section 177 are not applicable to the Company.

According to the information and explanations given to us, and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv)
of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co. LLP
Chartered Accountants
Registration Number: 101248 W/W-100022

N o

Rajesh Arora

Place: Gurugram Partner
Date: 15 June 2020 Membership No: 076124

ICAI UDIN: 20076124AAAAAX5635
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Annexure B to the Independent Auditors’ report on the standalone financial statements of SRL
Diagnostics Private Limited for the period ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A) (h) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Qualified Opinion

We have audited the internal financial controls with reference to standalone financial statements of SRL
Diagnostics Private Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, except for the effects/ possible effects of the material weakness described below on the
achievement of the objectives of the control criteria, to the best of our information and according to the
explanations given to us, the Company has, in all material respects, adequate internal financial controls
with reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2020, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the Standalone Financial Statements of the
Company for the year ended 31 March 2020 and this material weakness has, inter alia, affected our
opinion on the said Standalone Financial Statements and we have issued a qualified opinion on the said
Standalone Financial Statements.

Basis for Qualified Opinion

As explained in “Basis for Qualified Opinion™ paragraphs of our Main Audit Report on the standalone
financial statements for the year ended 31 March 2020, pursuant to certain events/transactions in earlier
years, the erstwhile Audit and Risk Management Committee (the “ARMC?”) of the Parent Company had
initiated an independent investigation by an external legal firm and special audits by professional firms
on matters relating to systemic lapses and override of controls. The report has since been submitted and
is subject to limitations on the information available to the external legal firm and their qualifications and
disclaimers as described in their Investigation report. The management of the Parent Company has also
initiated additional procedures/ enquiries, which are ongoing, of certain entities in the Group of the Parent
Company (i.e. Fortis group) that were impacted in respect of the matters investigated by the external legal
firm. Consequently, an overall assessment of the impact of the additional procedures/ enquiries and/or
investigations on the standalone financial Statements is yet to be concluded. Further, the investigation by
different regulatory authorities in these matters is still ongoing and an overall assessment of the impact of
the investigations is yet to be concluded. Pending final outcome of the regulatory investigations and
enquiries, completeness of identification of deficiencies cannot be ascertained.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company’s annual or interim financial statements will not be prevented or detected on a timely basis.

&>
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Management’s Responsibility for Internaf Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to standalone financial
statements based on the criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (hereinafier referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of intemal financial controls with reference to standalone financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements were established and maintained and whether such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to standalone financial statements included obtaining
an understanding of such internal financial controls, assessing the risk that a material weakness exists.
and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s internal financial controls with reference to standalone

financial statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statcments

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

-
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Inherent Limitations of Internal Financial controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the intemnal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For BS R & Co. LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

\_/c»g

Rajesh Arora
Place: Gurugram Partner
Date:15 June 2020 Membership No. 076124

ICAI UDIN: 20076124 AAAAAXS635
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SRL DIAGNOSTICS PRIVATE LIMITED
STANDALONE BALANCE SHEEY AS AT 31 MARCH 2020

ASSETS

Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(€) Right-of-use assets
(d) Goodwill
(e) Other intangible assets
(f) Investment in joint ventures
(g) Financial assets

(i) Loans

(ii) Other financial assets
(h) Deferred tax assets (net)
(i) Non-current tax assets (net)
(1) Other non-current assets

Total non - current assets

Current assets
(a) Inventories
{b) Financial assets
(i) Trade receivables
(i)) Cash and cash equivalents
(ili) Loans
(lv) Other financia! assets
(c) Other current assets
(d) Assets held for sale
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

{a) Equity share capital
(b) Other equity

Total equity

LIABILITIES

Non-current liabilities
(a) Financial llabilities
(i) Borrowings
(ii) Lease labilities
(ii) Other financial liabilities
(b) Prowisions
Total non-current liabilities

Current liabilities
(a) Financial liabilitics
(1) Trade payables
- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro enterprises and
small enterprises
(il) Lease liabilities
(iii) Other financial liabilities
(b} Other current liabilities
(c) Provislons

Total current iiabilities
Total liabilities

Total equity and liabilities

See accompanying notes forming integral part of the financial statements

In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

N~
Rajesh Arora

Partner
Membership Number: 076124

Place : Gurugram
Date : 15 June 2020

Notes As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) {Rupees in Lakhs)
3 4,161.11 5,079.59
3 3.19 -
35 1,392.99
4 1,167.52 1,167.52
4 1,877.09 2,665.23
5 950.88 950.88
6 522.72 527.50
6A 8.46 6.60
7 407.03 401.27
8 1,883.69 1,541.14
9 3,888.07 3,219.94
16,262.75 15,559.67
10 691.15 575.17
11 1,595.12 1,370.51
12 3,213.31 2,511.82
13 0.81 -
14 152.13 160.18
15 114.84 115.62
15A 89.67 -
5,857.03 4,733.30
333119.75 205293.97
16 395.82 395.82
5,419.62 2,913.71
5,815.44 3,309.53
18 9,900.00 12,300.00
35 1,076.54 -
19 818.25 1,031.40
20 449.11 400.24
12,243.90 13,731.64
21
18.53 12,23
1,468.48 1,301.32
35 419.70
22 1,743.15 1,579.00
23 226.53 189.02
24 184.05 170.23
4,060.44 3,251.80
16,304.34 16,983.44
—22,119.78 _20,292.97
1-44

For and on behalf of the Board of Directors of
SRL Diagnostics Private Limited
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Mangésh Shrikant Shirodkar Arpita Roy Dam

Dir Director

DIN :95320244 DIN: 08582794
v
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SRL DIAGNOSTICS PRIVATE LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Income

Revenue from operations
Other income

Total Income

Expenses

Cost of materials consumed

Cost of tests outsourced

Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses

Profit before tax

Tax expense
Current tax (net)
Deferred tax

Total tax expenses

Profit for the year
Other comprehensive income

Items that will not be reclassified to profit or loss
(i) Remeasurements of the defined benefit plans

(ii) Income tax relating to items that will not be reclassified to profit or

loss
Total other comprehensive (loss)/income

Total comprehensive income for the year
Earnings per equity share

Basic (in Rupees)
Dituted (in Rupees)

See accompanying notes forming integral part of the financial statements

In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

N

Rajesh Arora
Partner
Membership Number: 076124

Place : Gurugram
Date : 15 June 2020

Notes Year ended Year ended
31 March 2020 31 March 2019

(Rupees in Lakhs) (Rupees in Lakhs)

25 27,877.97 28,322.02
26 267.57 247.46
28,145.54 28,569.48

27 5,329.47 5,317.42
831.68 845.22

28 4,850.22 4,367.16
29 1,942.18 1,934.74
30 2,302.26 1,856.92
31 9,298.30 10,063.59
24,554.11 24,385.05

3,591.43 4,184.43

32 1,044.38 1,473.06
32 11.16 8.67
1,055,54 1,481.73

2,535.89 2,702.70

38 (67.21) 23.73
32 16.92 (8.29)
(50.29) 15.44

2,485.60 2?18.14

33 64.07 68.28
33 64.07 68.28
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For and on behalif of the Board of Directors of
SRL Diagnostics Private Limited

/

!

[

fedpido. Ko

Mapngesh Shrikant Shirodkar Arpita Roy Dam
Birgctor Director
DIN:05320244 DIN: 08582794

Place : Gurugram
Date : 15 June 2020



SRL DIAGNOSTICS PRIVATE LIMITED

STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2020

A Cash flows from operating activities

Profit before tax

Adjustments for :

Depreciation and amortisation expense
Interest income

Loss/(Profit) on disposal of property, plant and equipment and intangible assets (net)

Impairment loss on asset held for sale

Liabilities no longer required written back

Expense recognised in respect of equity settled share based payments
Loss allowance for trade receivables

Loss allowance for deposits and advances

Finance costs

Remeasurements of defined benefit liabilities

Operating profit before changes in following assets and liabilities

(Increase)/Decrease in inventories
Increase in trade receivables

Increase in other assets
Decrease/(Increase) in other financials assets
(Decrease)/Increase n provisions

Increase In trade pavables

Increase In other financial liabilities
Increase/(Decrease) in other liabilities
Cash generated from operations
Income taxes paid

Net cash flow from operating activities

Cash flows from investing activities

Repayment received of Inter-corporate deposits

Interest received on inter-corporate deposits

8alances held with banks as margin money

Interest received

Payments for purchase of property, plant and equipment and intangible assets
Proceeds from disposal of property, plant and equipment

Net cash (used)/generated from investing activities

Cash flows from financing activities (refer note 17)
Repayment of borrowings

Lease liability pavment

Finance cost paid

Net cash flow used in financing activities

Net decrease in cash and cash equivalents [A+B+C]

Cash & cash equivalents at the beginning of the year

Cash & cash equivalents at the end of the year

Note:

Notes Year ended
31 March 2020

Year ended
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

3,591.43 4,184 .43
30 2.302.26 1,856.92
26 (123.97) (110.83)
31 and 26 8.52 (8.03)
15A 14.46 .
25 {156.23) (87.57)
28 11.31 11.28
31 72.03 18.20
31 24.53 11.39
29 1,942.18 1,934.74
38 (67.21) 23.73
7,619.31 7,834.26
(115.98) 163.44
(296.65) (61.01)
(422.05) (1,467.45)
8.06 (30.49)
62.69 42.71
329.70 169.66
151.08 38.76
37.51 (129.66)
7,373.67 6,560.22
(1,386.93) (1,480.70)
5,986.74 5,079.52
- 1,900.00
- 51.82
(1.86) (0.86)
123.96 107.75
(858.04) (1,504.77)
249.38 65.92
(486.56) 619.86
18 (2,400.00) (1,500.00)
35 (465.51)
(1,933.18) (2,322.17)
(4,798.69) (3,822.17)
701.49 1,877.21
2,511.82 634.61
12 3,213.31 2,511.82

During the year, the Company paid Rs. 69.15 lakhs (31 March 2019 Rs. 51.58 lakhs) towards corporate social responsibility expenditure (refer note 39).

See accompanying notes forming integral part of the financial statements

In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

N~

Rajesh Arora
Partner
Membership Number: 076124

Place : Gurugram
Date : 15 June 2020
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For and on behalf of the Board of Directors of

SRL Diagnostics Private Limited

Mangésh Shrikant Shirodkar
Direétor
DIN:05320244

Place : Gurugram
Date : 15 June 2020

Arpita Roy Dam

DIN: 08582794
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMEN TS

Note 1. Corporate Information

SRL Diagnostics Private Limited ("the Company" or “SRLDPL”) is a private limited company domiciled in
[ndia and incorporated under provisions of the Companies Act, having its registered office at 74, Paschim
Marg, Opposite C block market, Vasant Vihar, New Delhi - 1 10057, India.

The Company, is in the business of establishing, maintaining and managing clinical reference laboratories, to
provide testing, diagnostics and prognostics monitoring/ screening tests services. The Company also provides
laboratory support services for clinical research studies.

Note 2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. The accounting policies adopted are consistent with those of the previous financial year except for
changes as described in note 2B due to amendment in applicable accounting guidance (also refer to respective

policies).
(a)  Basis of preparation
(1) Statement of compliance

These Standalone Financial Statements (“financial statements”) have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended
notified under Section 133 of Companies Act, 2013, (“the Act”) and other relevant provisions of the Act. All
the amounts included in the financial statements are reported in lakhs of Indian Rupees and are rounded to the

nearest lakhs rounded off to two decimals, except per share data.

(i)  Functional and presentation currency

These Standalone financial statements are presented in Indian Rupees, which is also the Company’s functional
currency. All amounts are in Indian Rupees lakhs except share data and per share data, unless otherwise stated.

(iii))  Historical cost convention

The standalone financial statements have been prepared under historical cost convention on accrual basis,
unless otherwise stated. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

(b) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.

An asset is treated as current when:
* It is expected to be realised or intended to be sold or consumed in normal operating cycle;

* Itis held primarily for the purpose of trading;
* Itis expected to be realised within twelve months after the reporting period; or
» It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.

2




SRIL. DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

The Company classifies all other assets as non-current

A liability is current when:
* It is expected to be settled in normal operating cycle;
e lItis held primarily for the purpose of trading;
® It is due to be settled within twelve months after the reporting period; or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle for the purpose of
current-non-current classification of assets and liabilities.

(¢) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and
non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements,

including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Company recognises
transfers between levels of the fair value hierarchy at the end of the reporting period during which the change

has occurred.
(d) Property, plant and equipment (PPE) and intangible assets
(i)  Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which
includes capitalized finance costs, less accumulated depreciation and any accumulated impairment loss. The
cost of an item of Property, Plant and Equipment comprises its purchase price, including import duties and other




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

non-refundable taxes or levies, freight, any directly attributable cost of bringing the asset to its working
condition for its intended use and estimated cost of dismantling and restoring onsite; any trade discounts and
rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are
shown under other non-current assets and cost of assets not ready for intended use before the year end, are
shown as capital work-in-progress.

(ii) Intangiblec asscts

* Internally generated goodwill is not recognised as an asset. With regard to other internally generated
intangible assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred.

- Development expenditure including regulatory cost and legal expenses leading to product
registration/ market authorisation relating to the new and/or improved product and/or process
development capitalised only if development costs can be measured reliably, the product or
process is technically and commercially feasible, future economic benefits are probable, and the
Company intends to and has sufficient resources to complete development and to use the asset.
The expenditure capitalised includes the cost of materials, direct labour, overhead costs that are
directly attributable to preparing the asset for its intended use, and directly attributable finance
costs (in the same manner as in the case of tangible fixed assets). Other development expenditure
is recognised in the Statement of Profit and Loss as incurred.

* Intangible assets that are acquired (Trademarks, software etc.) are measured initially at cost. After
initial recognition, an intangible asset is carried at its cost less accumulated amortization (for finite
lives intangible assets) and any accumulated impairment loss. Subsequent expenditure is capitalised
only when it increases the future economic benefits from the specific asset to which it relates.

* The cost of goodwill acquired is carried at cost. The goodwill is not amortised and tested for
impairment annually or more frequently when there is indication that it may be impaired.

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts
substituted for cost of fixed assets as per the useful life specified in Part 'C' of Schedule II of the Act, read with
notification dated 29 August 2014 of the Ministry of Corporate Affairs, except for certain classes of fixed assets
which are depreciated based on the internal technical assessment of the management. The details of useful life

are as under:




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

l'_Asse ¢ Management estimate | Useful life as per_
of Useful life Schedule IT
Plant and equipment- Pathology 13 years 10 years
Plant and equipment- Imaging 10 years 10 years
Building 60 years 60 years
Office equipments 5- 8 years S years
Furniture and fixtures 10 years 10 years
Furniture and fixtures- signage 5 years 10 years
Motor vehicles 8 years 8 years !
Computers 3 years 3 years

Freehold land is not depreciated.
Leasehold improvements are depreciated over the period of the lease or 5 years (which is the expected useful

life), whichever is shorter.

Estimated useful lives of the intangible assets are as follows:

Category of asscts Management estimate of Useful Life
Software B 3 years
| Trademarks 10 years

Depreciation and amortization on property, plant and equipment and intangible assets added/ disposed off
during the year has been provided on straight line method on pro-rata basis with reference to the date/month of

addition/disposal.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

The Company uses a rebuttable presumption that the useful life of an intangible asset will not exceed ten years
from the date when the asset is available for use or the primary period of the business acquisition agreement,

whichever is less.

(iv) Derecognition

A property, plant and equipment and intangible assets is derecognised on disposal or when no future economic
benefits are expected from its use and disposal. Losses arising from retirement and gains or losses arising from
disposal of a tangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the Statement of Profit and Loss.

R




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(c) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists.
then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amount of the other assets of the CGU (or group

of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognized in prior periods, the Company reviews at reporting date whether there is
any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

(f) Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
* Debt instruments at amortised cost
e Debt instruments at fair value through other comprehensive income (FVOCI)
* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
* Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose
objective is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise on
specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount

outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument to the gross carrying
amount of the financial asset or the amortised cost of the financial liability. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade

and other receivables.

Debt instrument at FVOC]

A “dcbt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash flows and selling the financial assets, and the asset’s contractual cash flows

represent SPPIL.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognised in the other comprehensive income (OCI). On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to the
Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest

income using the EIR method.

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the
Company may irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or
FVOCI criteria, as at FVPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss.
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL ST ATEMENTS

Equaty investmenis

Lquity investments in subsidiaries, jointly controlied entities and associates are carried at cost less
accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the
investment is assessed and written down immediately to its recoverable amount. On disposal of investments in
such entities, the difference between net disposal proceeds and the carrying amounts are recognized in the
Statement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments in scope of Ind AS 109,
the Company may make an irrevocable election to present in other comprehensive income subsequent changes
in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification

is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to
the Statement of Profit and Loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss to retained eamings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised
in the Statement of Profit and Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with contractual
cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date
is recognised as an impairment gain or loss in the Statement of Profit and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Company’s balance sheet) when:

*  The rights to receive cash flows from the asset have expired, or
*  The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

When it has neither transferred nor retained substantially all of the risks and rewards of the asset. nor
transferred control of the asset, the Company continues 1o recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that

the Company has retained.
Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is classified as
at FVPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also recognised

in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative financial instruments

The Company uses various types of derivative {inancial instruments to hedge its currency and interest risk etc.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

(g) Inventories

The inventories of materials representing reagents, chemicals and consumables are valued at lower of cost and
the net realisable value after providing for obsolescence and other losses, where considered necessary.

The Company uses weighted average method to determine cost for all categories of inventories except for
goods in transit which is valued at specifically identified purchase cost. Cost includes all costs of purchase,
and other costs incurred in bringing the inventories to their present location and condition inclusive of non-

refundable (adjustable) taxes wherever applicable.
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Net realisable value is the estimated selling price in the ordinary course of business. less estimated costs
necessary to make the sale. The comparison of cost and net realisable value is made on an item-by-item basis.

(h)  Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand
deposits with banks and other short-term highly liquid investments with original maturities of three months or
less, net of outstanding bank overdrafts that are repayable on demand and are considered part of the cash

management system.
(i)  Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize
a contingent liability but discloses its existence in the financial statements unless the possibility of an outflow
of resources embodying economic benefits is remote. Contingent liabilities and commitments are reviewed by

the management at each balance sheet date.
(j)  Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and

the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from
the contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
for an onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before such a provision is made, the
Company recognises any impairment loss on the assets associated with that contract.
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(k)  Revenue recognition

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises to transfer multiple services to a customer. The Company
assesses the services promised in a contract and identifies distinct performance obligation in the contract.
Revenue for each distinct performance obligation is measured at an amount that reflects the consideration
which the Company expects to receive in exchange for those services and is net of tax collected from
customers and remitted to government authorities and applicable discounts and allowances including

claims.

Revenue from Medical tests is recognized on accrual basis when the reports are generated and released to
customers, net of discounts, if any.

Revenue includes only those sales for which the Company has acted as a principal in the transaction, takes
title to the products, and has the risks and rewards of ownership, including the risk of loss for collection,
delivery and returns. Any revenue transaction for which the Company has acted as an agent or broker
without assuming the risks and rewards of ownership have been reported on a net basis.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as other financial assets when there is unconditional right to receive cash, and only
passage of time is required, as per contractual terms. Deferred revenue (“contract liability”) is recognised
as other current liability when there is billings in excess of revenues.

[nterest income on financial assets (including deposits with banks) is recognized using the effective interest
rate method on a time proportionate basis.

() Employee benefits

Short-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render
the related services are classified as short-term employee benefits, which include benefits like salaries, wages,
short term compensated absences, performance incentives, etc. and are recognised as expenses in the period in
which the employee renders the related service and measured accordingly.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as

under:

a) Gratuity
The Company has an obligation towards gratuity, a defined benefit retirement plan covering

eligible employees. The plan provides for a lump sum payment to vested employees at retirement,
death while in employment or on termination of employment of an amount based on the
respective employee's salary and the tenure of employment. The liability in respect of gratuity is
recognised in the books of account based on actuarial valuation by an independent actuary using
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

the Projected Unit Credit method. The gratuity liability of the Company is funded with [ife
Insurance Corporation of India.

b)  Provident fund
(1) The Company’s contribution to provident fund is treated as defined contribution plan under

which an entity pays fixed contributions to government administered fund and has no legal or
constructive obligation to pay further amounts.

(i)The Company's contribution to the provident fund is charged to Statement of Profit and Loss
in the periods during which the related services are rendered by employees.

Other long-term employee benefits:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to
future periods to either be utilised during the service, or encashed. Encashment can be made on retirement
including early retirement, on withdrawal of scheme, at resignation and upon death of the employee.
Accumulated compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be

required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans and other long-term benefits is accrued in the books of
account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit
Credit Method. The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, is based on the market
yields on Government securities as at the Balance Sheet date, having maturity periods approximating to the
terms of related obligations.

Remeasurement gains and losses on other long-term benefits are recognised in the Statement of Profit and Loss
in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising
from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in other equity in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in profit or loss as past service cost. Gains
or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the average period until the benefits become vested. To the extent that the benefits are already vested
immediately following the introduction of, or changes to, a defined benefit plan, the past service cost is
recognised immediately in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are reduced).
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(m) Share-based payments

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Company is
recognized as an employee expense, with a corresponding increase in equity, over the period that the
employees become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity
recognized in connection with share- based payment transaction is presented as a separate component in equity
under “share option outstanding account”. In case of stock options issued by the holding company, the
same is presented as a deemed equity contribution under Other Equity. The amount recognized as an
expense is adjusted to reflect the actual number of stock options that vest. For the option awards, grant date fair
value is determined under the option-pricing model (Black-Scholes-Merton). Forfeitures are estimated at the
time of grant and revised, if necessary, in subsequent periods if actual forfeitures materially differ from those

estimates.

Corresponding balance of a share option outstanding account is transferred to general reserve upon expiry of
grants or upon exercise of stock options by an employee.

(n) Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance costs.
Finance costs that are directly attributable to the construction or production or development of a qualifying
asset are capitalized as part of the cost of that asset. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. All other finance costs are expensed in the

period in which they occur.

[nvestment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the finance costs eligible for capitalization. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss
over the period of the borrowings using the effective interest method. Ancillary costs incurred in connection with
the arrangement of borrowings are amortised over the period of such borrowings.

(o) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in OCL

Current taxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected to be paid or received after considering
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date. Current tax assets and liabilities are offset only if there is a legally enforceable right to set
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:

~ temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss at the
time of the transaction;

-~ temporary differences related to freehold land and investments in subsidiaries, to the extent that
the Company is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future

income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and

liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

(p) Leases

Effective April 1, 2019, the Company has applied Ind AS 116 using modified retrospective approach and
therefore the comparative information has not been restated and continues to be reported under Ind AS 17. The
details of accounting policies under Ind AS 17 are disclosed separately if they are different from those under Ind
AS 116 and the impact of changes is disclosed in note 2B below.

Policy applicable from April 1. 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified

asset, the Company assesses whether:
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

~ the contract involves the use of an identificd asset — this may be specified explicitly or implicitly and should
be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has
a substantive substitution right, then the asset 1s not identificd;

~ the Company has the right to obtain substantially all of the economic benefits from use of the asset through
the period of use; and

— the Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases, where
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to

direct the use of the asset if either:

* the Company has the right to operate the asset; or
* the Company designed the asset in a way that predetermines how and for what purpose it will be used

An entity shall reassess whether a contract is, or contains, a lease only if the terms and conditions of the contract

are changed.
This policy is applicable to contracts entered into, or changed, on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices. However,
for the leases of land and buildings in which it is a lessee, the Company has elected not to separate non- lease
components and account for the lease and non-lease components as a single lease component.

Policy applicable before April 1. 2019

For contracts entered into before 1 April 2019, the Company determined whether the arrangement was or
contained a lease based on the assessment of whether:

- fulfillment of the arrangement was dependent on the use of a specific asset or assets; and
— the arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the asset if

one of the following was met:

* the purchaser had the ability or right to operate the asset while obtaining or controlling more than an

insignificant amount of the output;
» the purchaser had the ability or right to control physical access to the asset while obtaining or controlling more

than an insignificant amount of the output; or

» facts and circumstances indicated that it was remote that other parties would take more than an insignificant
amount of the output, and the price per unit was neither fixed per unit of output nor equal to the current market

price per unit of output.
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(i) As a lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right of
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is

located, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term. The estimated useful lives of right-of-use are determined on the same basis as those of
property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measurcd at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the fixed payments, including in-

substance fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been

reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of use assets and lease liabilities for short term leases that have a
lease term of 12 months or less and leases of low value assets. The Company recognises the lease payments
associated with these leases as an expense on a straight- line basis over the lease term.

Under Ind AS 17

In the comparative period, a lease arrangement is classified as either a finance lease or an operating lease, based
on the substance of the lease arrangement.

Finance leases
Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of ownership

vest in the Company are classified as finance leases. A finance lease is recognized as an asset and a liability at
the commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum
lease payments. Minimum lease payments made under finance leases are apportioned between the finance
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

expense and the reduction of the outstanding liability. The finance expense is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Operating leases
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as

lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the period of the
lease unless the payments are structured to increase in line with expected general inflation to compensate for the

lessor’s expected inflationary cost increases.

(ii) As a lessor
The Company accounts for assets given under lease arrangement in the following manner:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as
lessce are classified as operating lcases. Assets subject to operating leases are included in Property, Plant and
Equipment. Rental income on operating lease is recognized in the Statement of Profit and Loss on a straight-line
basis over the lease term. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the Company's expected inflationary cost increases, such increases are recognised in
the year in which such benefits accrue.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
assets and recognised on a straight-line basis over the lease term.

The accounting policies applicable to the Company as a lessor in the comparative period were not different from
Ind AS 116.

() Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date
exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss. For example translation differences on non-
monetary assets such as equity investments classified as FVOCI are recognised in other comprehensive

income (OCI).




SRI. DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(r) Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated. The company
considers all highly liquid investments that are readily convertible to known amounts of cash to be cash

equivalents.
(s)  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (“CODM™) who is responsible for allocating resources and assessing performance
of the operating segments.

(t)  Earnings per share
(1) Basic earnings per share

Basic carnings per share is calculated by dividing:

* the profit attributable to owners of the Company

* by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year.

(i1)  Diluted earnings per share

Diluted earnings per sharc adjusts the figures used in the determination of basic earnings per share

to take into account:
s the after income tax effect of interest and other financing costs associated with dilutive

potential equity shares. and
*» the weighted average number of additional equity shares that would have been outstanding

assuming the conversion of all dilutive potential equity shares.

Note 2A. Critical estimates and judgements

The preparation of financial statements requires management to make Jjudgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimatcs and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected. In
particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements is included in the following notes.

. Leasing arrangement (classification and accounting) — Note 2 (3)]

° Financial instruments - Note 2 (f) 3
° Fair value measurement — Note 2 (c) £
. Estimated impairment of financial assets and non-financial assets — Note 2(9), 2(e)
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an
outflow of resources — Note 37

. Recognition and estimation of tax expense including dcferred tax— Note 2 (o)

. Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note
2(d)

. Estimation of assets and obligations relating to employee benefits (including actuarial assumptions)
— Note 38

Note 2B. Changes in significant accounting policies

The Company initially applied Ind AS 116 Leases from 1 April 2019. A number of other new amendments to
standards are also effective from 1 April 2019 but they do not have a material effect on the Company’s financial

statements.

The Company applied Ind AS 116 using the modified retrospective approach. Accordingly, the comparative
information presented for March 31, 2019 is not restated - i.e. it is presented, as previously reported, under Ind
AS 17. The details of the changes in accounting policies are disclosed below. Additionally, the disclosure
requirements in Ind AS 116 have not generally been applied to comparative information.

A. Definition of a lease

Previously, the Company determined at contract inception whether an arrangement was or contained a lease
under Ind AS 17. The Company now assesses whether a contract is or contains a lease based on the definition

of a lease, as explained in 2(p).

B. Asalessce

As a lessee, the Company leases many assets including property, medical equipment. The Company previously
classified leases as operating or finance leases based on its assessment of whether the lease transferred
significantly all of the risks and rewards incidental to ownership of the underlying asset to the Company. Under
Ind AS 116, the Company recognises right-of-use assets and lease liabilities for most of these leases - i.e. these
leases are on-balance sheet, At commencement or on modification of a contract that contains a lease
component, the Company allocates the consideration in the contract to each lease component on the basis of its

relative stand-alone price.
Leases classified as operating leases under IAS 17

Previously, the Company classified property leases as operating leases under IAS 17. On transition, for these
leases, lease liabilitics were measured at the present value of the remaining lease payments, discounted at the
Company's incremental borrowing rate as at 1 April 2019. Right-of-use assets are measured at an amount equal
to the lease liability, adjusted by the amount of any prepaid or accrued lease payments.

The Company has tested its right-of-use assets for impairment on the date of transition and has concluded that
there is no indication that the right-of-use assets are impaired.

The Company used a number of practical expedients when applying Ind AS 116 to leases previously classified
as operating leases under Ind AS 17. In particular, the Company:

- did not recognise right-of-use assets and liabilities for leases for which the lease term ends within 12 months

of the date of initial application;
- did not recognise right-of-use assets and liabilities for leases of low value assets;
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4 Goodwill and other intangible assets
(Rupees in Lakhs)

Goodwill Softwares Trademarks Total
Gross carrying value
As at 1 April 2018 1,167.52 267.18 5,858.20 6,125.38
Additions - 7.20 : 7.20
Disposals = 0.14 = 0.14
As at 31 March 2019 1,167.52 274.24 5,858.20 6,132.44
As at 1 April 2019 1,167.52 274,24 5,858.20 6,132.44
Disposals - 0.56 > 0.56
As at 31 March 2020 1,167.52 273.68 5,858.20 6,131.88

Accumulated Amortisation

As at 1 April 2018 - 124.64 2,534.65 2,659.29
Amortisation = 68.49 739.57 808.06
Eliminated on disposal of Assets = 0.14 : 0.14
As at 31 March 2019 - 192.99 3,274.22 3,467.21
As at 1 April 2019 . 192,99 3,274.22 3,467.21
Amortisation - 68.77 719.37 788.14
Eliminated on disposal of Assets - 0.56 - 0.56
As at 31 March 2020 - 261.20 3,993.59 4,254,79
Net carrying value

As at 31 March 2019 1,167.52 81.25 2,583.98 2,665.23
As at 31 March 2020 1,167.52 12.48 1,864.61 1,877.09

Notes:-
(a) Acquired goodwill Includes the excess consideration paid by SRL Diagnostics Private Limited on the net assets of diagnostics businesses acquired by it during

previous years.

Goodwill acquired separately are tested for Impairment annually at the year-end or more frequently If there are indications that goodwill might be Impaired. The
Company considers the whole diagnostics business of SRL Diagnostic as a single CGU and hence, the impairment of goodwill acquired separately is tested on total

diagnostic business of SRL Diagnostics Private Limited.

The recoverable amounts of the CGUs are determined from value-in-use calculations. The key assumptions for the value-In-use calculations are those regarding the
discount rates, growth rates and expected changes to selling prices and direct costs during the year. Management estimates discount rates that reflect currept
market assessments of the time value of money and the riske specific to the CGUs. The growth rates are based on Industry growth forecasts. Changes in selling
grices and direct costs are based on past practices and expectations of future changes in the market

The Company made an assessment of recoverable amount of the CGUs based on value-in-use calculations which uses cash flow projections based on financiat
budgets approved by management covering a five-year period. Cash flows heyand the five-year period were extrapolated using estimate rates stated halow.

Particulars As at As at

31 March 2020 31 March 2019
Revenue growth rate for five years 0% - 10% 5% - 10%
Growth rate used for extrapolation of cash flow projections beyond 4.00% 4.00%
five-year period
Discount rate 13.00% 13.00%

Management believes that any reasonable possible change in any of these assumptions would not cause the carrying amount to exceed its recoverable amount.

Sales growth rates - Average annual sales growth rate over the five year forecast period is based on past performance, current industry trend, management
expectation of market development (including long term inflation forecast).

Discount rates - Management estimates discount rates that reflect current market assessments of the risks specific to the CGl, taklng inte consideration the time
value of money and individual risks of the underlying assets that have nat been incorporated in the cash flow estimates, The discount rate calculation Is based on
the specific circumstances of the Company and its operating segments and is derived from Its welghted average cast of capital (WACC).

Growth rates - The growth rates are based on industry growth forecasts. Management determines the budgeted growth rates based on past performance and its
expectations of market development. The weighted average growth rates used were consistent with Industry reports.




SRL DIAGNOSTICS PRIVATE LIMITED

e NOTES FORMING PART QF THE STANDALONE FINANCIAL STATEMENTS =
As at As at

1 2 I 1
(Rupees In Lakhs) {Rupees in Lakhs)

5. Investments

Equity Investment in joint venture - at cost

Unquoted

250,000 (31 March 2019: 250,000) equity shares of Rs. 10 each, fully paid up 950.88 950.88
in DDRC SRL Diagnostics Private Limited

Total aggregate unquoted investments 950.88 950.88
Aggregate carrying value of unquoted Investments 950.88 950.88

Aggregate amount of provision for impalrment in the value of investments

6. Loans
{(Unsecured considered good, uniess otherwise stated)

Secunity deposits

- Considered good 499.99 499.80

- Credit impaired 18.55 11.39

Less: Loss allowance {18.55) (11.39)
Loan to employees 22.73 27.7G
Total 522,72 527.50

6A. Other financial assets
(Unsecurea considered good, uniess otherwise stated)

Balances with banks held as margin money B.46 6.60

Total 8.46 6.60
7. Deferred tax assets

Deferred tax assets 757.65 430.24

Deferred tax habilities (350.62) {28.97)

Deferred tax asset {net) 407.03 401.27

The following 1s the analysis of deferred tax assets/ (liabilities) presented in the financial statements:

2019-20

As at Recognised in Transfer to Re:::‘nlrs::el:sz’t:er As at

1 April 2019 profit or loss Advance tax* p 31 March 2020
ncome
Property, plant and eguipment and intangible assets = 36.99 - 36.99
Loss allowance for trade recaivables 146.80 {43.95) - 102,85
Lease lability - 376.60 ¥ 376.60
Loss allowance for doubtful advances 37.76 {4.39) . . 33.37
Provislon for gratuity 97.99 (26.06) 16.92 88.85
Provision for compensated absences 51.16 (19.41) b 31.75
Expenditure aliowed on payment basis 96.53 {9.29) = 5 87,24
Total deferred tax asset 430.24 310.49 = 16.92 757.65
Property, plant and equipment and intangible assets (28.97) 28.97
Rlght-of-use assets = {350.62) - - (350.62)
Total deferred tax liabllities (28.97) (321.65) 3 - {350.62)
Deferred tax assets (net) 401.27 {11.16) - 16.92 407.03
- G Tsed In oth
As at Recognised in Transfer to e;:::‘n r‘:hennsrve er As at
1 April 2018 profit or loss Advance tax* I':n-amr 31 March 2019

Deferred tax asscts -
Loss allowance for trade receivables 142.10 4.70 - - 146.80
Loss allowance for doubtful advances 33.80 3.96 . 37.76
Provision for lease equalisation 46.65 (46.65) - -
Provision for gratuity 96.36 9.92 (8.29) 97.99
Pravision for compensated absences 43.86 7.30 - - 51.16
MAT credit entitlement* 241.17 - (24117} -
Expenditure allowed on payment basis 100.58 (4.05) - - 96.53
Total deferred tax assets 704.52 (24.82) (241.17) (8.29) 430.24
Peferred tax liabilities
Property, plant and equipment and intangible assets (45.12) 16.15 R . (28.97)
Total deferred tax lfabllitles (45.12) 16.15 - = (28.97)
Deferred tax assets (Net) 659.40 {B.67) (241.17) (8.29) 401.27

Deferred Tax has not been recognized on temporary differences in relation to indexation benefit of Investment in Jjoint venture and freehold ltand amounting to Rs.
158.94 Lakhs (31 March 2019: Rs. 149.27 Lakhs) and Rs. 2.48 Lakhs {31 March 2019: 2.29 Lakhs) respectively, as the Company is able to control the timing of the
reversal of these temporary difference and it is probable that these temporary differences wlll not reverse in foreseeable future.

*The Company has pald taxes under MAT amounting to Rs. 633.24 lakhs during AY 2013-14, 2014-15 and AY 2017-18. The same has been fully utilised by the Company
in books against its tax liability for AY 2018-19 and AY 2019-20. The Company is currently under litigation with Income tax department for certain disallowances
pertaining to AY 2013-14 and AY 2014-15. Pending closure of these litigations, the Company has currently not utilised the MAT credit in Its Income tax return for AY 2018
19. The management based on its internal evaluation has assessed low exposure In respect to these litigations (also refer note 37a).
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SRL DIAGNOSTICS PRIVATE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Non-current tax assets {net)

Advance tax and tax deducted at source”

*Net of provrsion for tax

Other non-current assets
(Unsecured considered good, unless otherwise stated)

Capital advance
- Considered good
- Credit impaired
Less: Loss allowance
Advances other than capitat advances

-Deposit against cases with income tax authorities (refer note 37(a))

Total

Inventorles (lower of cost and net realisable value)

Reagents, chemicals and consumables
Total

Tradae recelvables
{Unsecured considered good, unless otherwise stated)

Secured, considered good
Unsecured, considered good
Unsecured, credit impaired

Less: Expected credit loss atlowance
Total

Due from related parties (unsecured considered good, uniess otherwise stated) (refer note 34)

Notes: -

Cridit risk arising from trade recclvables is managed in accordance with the Cormpany’s established policy with regard to credit limits,
The concantration of credit risk is limited due Lo the fact that the customer base is large.
period of 7 to 90 days for all its customers (other than related parties), There are no custom

As at
31 March 2020

As at
31 March 2019

(Rupess in Lakhs)

(Rupees in Lakhs)

1,883.69 1,541.14
1,883.69 1,541.14
4.881.36 3,836.98
298.689 30.76
1.28
(1.28)
3,589.18 3,189.18
3,888.07 3,219.94
691.15 575.17
691.15 575.17
127.98 123.20
1,361.44 1,153.28
408.62 420.10
(408.62) (420.10)
1,489.42 1,276.48
105.70 94.03

—_— L5952 = = 1,370.51

control and approval procadures
The Company further limits its credit risk by establishing a maximum credit
ers which represent more than 5% of the total balance of trade recelvables.

In accordance with Ind AS 109, the Compariy applies Expected Credit Loss {ECL) model for measuremeant and recognition of impairment loss towards expectad nsk of
delays and default in callection, The campany has used a practical expeadient by computing the expected credit loss allowance based an a provision matrix, Management

makes specific provision in cases where there are known specific risks of customor default 0 makin

rates as given in the provision matnx

Ageing

0-1 year

1-2 years

2-3 years
Above 3 Years

Age of recelvables
0-1 year

1-2 years

2-3 years

Above 3 Years

L In the credit loss allowance
Balance at the beginning of the year

Add: Recognised during the year

Less: Bad debts written off

Baiance at end of the year

As at
31 March 2020
Expected credit

0 the repayments. Tha provisian matrix takes inte accaunt histoncal

credit loss experience and adjusted for farward- Iooking information. The expected credit loss allowance s based an the ageing of the davs the raceivables are due and the

The provision matrix at the and of the raparling perod is as follows

As at
31 March 2019
Expected credit

loss (%) loss (%)
6.43% 9.51%
52.61% 77.98%
59.44% 72.35%
95.08% 91.19%
1,511.74 1,442.34
260.42 165.09
128.49 69.11
103.09 114.07
2,003,74 1,790.61
420.10 406.72
72.03 18.20
{83.51) (#:82)
408.62 420.10
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SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Cash and cash cquivelents

Balances with banks

* On current accounts

- n deposit accounts with onginal maturity of three months or less
Cheques on hand

Cash on hand

Totat

Loans
(Unsecured considered good, uniess otherwise stated)

Inter-corporate deposits
- Considered good
- Credit impaired
Less: Loss allowance

Security Deposits
- Considered good
- Credit impalred
Less: Loss allowance
Total

Other financlal assets
(Unsecured considered good, uniess otherwise stated)

Advances recoverable
- Considered good®
- Credit impaired
Less: Loss allowance

Contract asset
Interest accrued
Total

* Includes advances to related party (refer note 34)

Other current assets
(Unsecured considered good, unless otherwise stated)

Prepaid expenses
Advances to suppliers

- Considered good

- Considered doubtful

Less: Lass allowance
Total

Assets held for sale

Property, plant and and other assets (net block)

Less: impairment loss

As at
31 March 2020

As al
31 March 201%

(Rupees in Lakhs)

{Rupees in Lakhs)

3,097.49 2,455.57
100,00 .
2.27 8.73
13.55 47.52
3,213.31 2,511.82
29.50 29.50
(29.50) (29.50)
0.81 .
5.38 5.38
{5.38) (5.38)
0.B1 =
46.59 50.03
73.56 61.79
{73.56) (61.79)
105.53 110.15
0.01 -
152,13 160.18
18.79 36.91
86.02 103.05
28.82 12.57
4,33
(4.33) -
114.84 115.62
104.13 -
14.46 -
89.67 -




SRL DYIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

16.

(a)

(b)

(c)

(d)

17.

Equity share capital As at As at
31 March 2020 31 March 2019
Number of shares (Rupees in Lakhs) Number of shares (Rupees In Lakhs)
Authorised share capital
Equity shares of Rs 10 cach 5,000,000 500.00 5,000,000 500.00
Total 5,000,000 500.00 5,000,000 500.00
Issued, subscribed and fully pald up share capital
Equity shares of Rs. 10 each fuily paid up 3,958,200 395.82 3,958,200 395.82
Total 3,958,200 395.82 3,958,200 395.82
Reconciliation of the shares outstanding at the beginning and at the end of the year:
As at As at
31 March 2020 31 March 2019
Number of shares {Rupees In Lakhs) Number of shares {Rupees In Lakhs)
Equity shares
Outstanding at the beginning of the year 3,958,200 395.82 3,958,200 395.82
Issued during the year ! = = =
Outstanding at the end of the year 3,958,200 395.82 3,958,200 395.82

Terms/rights attached to equity shares
The Company has only one class o1 equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the
event of llquidation of the Company, the hotders of equity shares wlll be entitled to receive remaining assets of the Company, after distribution of all preferential

amounts. The distribution wlill be in proportion to the number of equity shares held by the shareholders.

Details of shares held by each sharehotder holding more than 5% and held by holding company:

As at As at
31 March 2020 31 March 2019
Name of share holder Number of shares % of holding N ber of shares % of holding
Equity shares of Rs. 10 each
SRL Limited, the holding company (including it's nominees) 3,958,200 100% 3,958,200 100%

There are no equity shares Issued for consideration other than cash during the perlod of five years Immediately preceding the reporting date

Changes In financial liabilities arising from financing activities

Borrowings Lease liabllities Interest accrued
Particulars !
As at 01 Aprll 2018 14,800.00 396.43
Repayment of borrowings (1,500.00) r
Interest cost - 1,934.74
Interest paid = (2,322.17)
Transferred to equity on account of financial guarantee given (9.00)
by holding company
As at 31 March 2019 13,300.00 - -
As at 01 Aprll 2015 13,300.00 1,882.48 .
Repayment of borrowings (2,400.00) -
Addition to lease liabilities = 447.60
Derecognition of lease liabilities (368.33)
Interest cost 178.80 1,763.38
Payment of lease liabilities (including interest of Rs. 178.80 Lakhs) (644.31) -
Interest paid - (1,754.38)
Transferred to equity on account of financial guarantee given (9.00)
by holding company
As at 31 March 2020 R ~ - 10,900.00 1,496.24 B
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SRL DIAGNOSTICS PRIVATE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at
31 March 2020

As at
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

18. Borrowings
Term loan
- from related party (Unsecured) 9,900.00 12,300.00
Total 9,900.00 12,300.00
Notes:
Loan from holding company
- Interest Rate 12% p.a 12% p.a
- Loan amount (Rs. in lakhs) 10,900.00 13,300.00
- Repayment terms Rs. 1,000 Lakhs Rs. 1,000 Lakhs
repayable by 31 March repayable by 31 March
2021 and balance on 2020 and balance on
demand after 31 March  demand after 31 March
2021 2020
19. Other financial liabilities
Payable towards purchase of other intangible assets 818.25 1,031.40
Total 818.25 1,031.40
20. Provisions
Non-current
Provisions for employee benefits
Provision for gratuity (refer note 38) 353.00 280.41
Provision for compensated absences 96,11 119.83
Total 449.11 400.24
21 Trade payables
total outstanding dues to micro enterprises and small enterprises (refer note 41) 18.53 12,23
total outstanding dues to creditors other than micro enterprises and small enterprises 1,468.48 1,301.32
Total 1,487.01 1,313.55
22 Other financial liabilities
Deposits from customers 127.98 123.20
Current maturities of non-current borrowings (refer note no 18) 1,000.00 1,000.00
Employee benefits payable . 266.12 119.82
Payable towards purchase of property, plant and equipment and other intangible assets 349.05 335.98
Total 1,743.15 1,579.00
23 Other current liabilities
Advance aqainst assets to be sold 30.00
Contract liabilities = 4.98
Statutory dues payables 196.53 184.04
Total 226.53 189.02
24. Provisions
Current
Provision for employee benefits
Provision for compensated absences 30.01 26.58
Provision for contingencies
Provision for litigation* 154,04 143.65
Total 184.05 170.23
*QOpening balance 143.65 126.52
Addition during the year 10.39 17.13
Closing balance 154.04 143.65

* SRL Diagnostics Private Limited ('SRLD') has disputed the coverage of Employees State Insurance Corporation (ESIC) for period prior to FY 2005-06
for its Kolkata unit as "Pathlabs" were not covered for Employee State Insurance Corporation (ESIC). Pending settlement of matter, provision is
recognised every year for the ESI liability. The same will be paid once the matter is settled, &
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34.

()

(i}

(iv)

)

(ii)

(iil)

(iv)

)

(vi)

(vil)

(viii)

(ix)

(x)

(xi)

{xif)

(xiii)

(xiv)

Related party disclosures
Related parties where control exists :

Enterprises having direct control over the Company Nature of relationship
- IHH Healthcare Berhard (from 13 November 2018) Uitimate hotding company
- Fortis Healthcare Limited Intermediate holding company
- SRL Limited Holding company

Joint venture company
- DDRC SRL Dlagnostics Private Limited

Other related parties with whom transactions have taken place during the current and previous year
- Fortis Charitable Foundation {upto May 28, 2018)*
- Fortis CSR Foundation (subsidiary of intermediate holding company)
Subsldiary panies of Holding Company with wh no transaction have taken place
- SRL Reach Umited
- SRL Diagnostics FZ-LLC
~ Spectrum Vovyages Private Limited (formerly known as Ugare Travels PVt. Ltd.)*
- Apollo Hospitals Enterprises Limited (subsidiary of uitimate holding company} (w.e.f. November 13, 2018)
* Enterprises owned or significantly controlled / influence by KMP or director or their relatives

Year ended Year ended
31 March 2020 31 March 2019

(Rupees in Lakhs) (Rupees in Lakhs)

Transactions with related parties during the year

Rendering of services:

SRL Limited 397.46 496.61
DDRC SRL Diagnostics Private bimited 0.58 149.91
398.04 646.52
Receiving of services (Cost of tests outsourced services)
SRL Limited 435.71 498.47
Apollo Hospitals Enterpnses Limited 0.59
435.71 499.06
Reimb of exp to
SRL Limited 77.74
Reimb t of exp from
SRL Limited 6.98 23.28
Sale of Reagents and consumables
SRL Limited 115.09
Borrowings repaid
SRL Limited 2,400.00 1,500.00
Repayment received of loan given
Fortis Healthcare Limited 400.00
Interest expense
SRL Umlted 1,497.93 1,678.55
Interest income
Fortls Healthcare Limited 33.27
Corporate guarantee expense
SRL Limited 9.00 9.00
Employee stock opti ()
SRL Limited 11,31 11.28
Other income
DDRC SRL Diagnostics Private Limited 126.00 126.00
Sale of property, plant and equipment
SRL Limited 275.52 4.42
Corporate social resp ibility exp
Fortis Charitable Foundation 7.86
43.72

Fortis CSR Foundation




SRL DIAGNOSTICS PRIVATE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

D.  Balances outstanding at the year and :
(i) Borrowings
SRL Limited 10,900.00 13.300.00
Year ended Year ended
{Rupees in Lakhs) (Rupees in Lakhs)
(ii) Trade receivables
SRL Limited 94.36 80.84
DDRC SRL Diagnostics Private Limited 11.34 11.64
Apollo Hospitals Enterprises Limited - 1.55
105.70 94.03
(iii) Trade payables
SRL Limited 82.80 73.71
Spectrum Voyages Private Limited (formerty known as Ligare Travels PVt. Ltd.) - 0.29
82.80 74.00
(iv) Advances recoverable
Fortis Healthcare Limited 18.74 18.74
SRL Limited 0.05 18.17
16.79 36.91
E. Other transactions

The Company has obtained working capital facillty from a bank of Rs. 1,500 Lakhs as on 31 March 2020 (31 March 2019 : 1,500 Lakhs) which is

guaranteed by SRL limited, the holding company. Cash credit utillsed from bank is Nil (31 March 2019 : Nil)

Note:-

Related party relationships are as identifled by the Management taking Into account the findings and limitations In the Tnvestigation Report (Refer
Notes 42 (e)) and the information available with the Management. In this regard, in the absence of speclfic declarations from the erstwhile directors
on therr compliance with disclosures of related parties, especially considering the substance of the relationship rather than the legal form, the
related parties have been identified based on the declarations by the erstwhile directors and the information available through the known
shareholding pattern in the entities. Therefore, there may be additional related parties whose relationship may not have been disclosed to the

Company and, hence, not known to the Management.

F. Terms and conditions of transactions with related parties
The sale to and purchase from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding
balances at vear end are unsecured, and Interest free and settlement cocurs in cash. This assessment is undertaken each financial year through
examining the financial assumptions and the market in which the related parties operates.
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35.

1

36

372.

Leases

As lessee

The Comparny has obtained lab premises, office pramises, godowns and guest houSes on lease arrangements. The lease terms varies from i1
maonths to 10 years, renawable at the option of the Campany. There are escalation clauses in some of the lease agreements that are generally
linked to nflation, There are no restrictions impased by the lease arrangemaonts

{nformation about leases for which the €Ompany 1S a lessee 1s presented below

Right-of-use assets

As at

Particulars (Rupees in Lakhs)
Balance at 1 April, 2019 1,884.74
Additions to nght of use assets 447.60
Deprecation charge for the year (571.01)
Derecognition of right of use assets (368.34;
Balance at 31 March, 2020 1,392.99
Lease Liabilities

As at

(Rupees in Lakhs)

Maturity analysis - contractual undiscounted cash flows

Less than one year 552.45
One to five years 1,057.30
More than five years 273.55
Tatal undiscounted lease liabilities at March 31, 2020 1,883.30
Lease Liabilities included in the Balance Sheet as at March 31, 2020

Current 419.70
Non-current 1,076.54

Amounts recognised in profit or loss
For the year ended

31 March 2020

(Expenses)/income arising from leases: (Rupees in Lakhs)

[nterest on lease liabilities 178.80
Expenses relating to variable lease payments not included 1n the measurement of lease liabilities 91.51
378.72

Expenses relating to short-term ieascs

Amounts recognised in statement of cash flows
For the year ended

31 March 2020
(Rupees in Lakhs)

Total cash outflow far leases (including interest of Rs. 178.80 Lakhs) 644 .31

Commitments
As at As at

31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)

Commitments for the acquisition of property, plant and equipment 243.03 139.50

The Company has other commitments, for purchasefsales orders which are Issued after considenng requirements per operating cycle for
purchase / sale of services, employee’s benefits However, the Company does not have any long terrn commitments or matertal non-
zancellable contractual commitments/ contracts.,

Contingent liabilities and other matters
Claims against the Company, disputed by the Company, not acknowledged as debt (In addition, refer claims assessed as contingent liabitity
described in Note 44) :

Particulars As at

31 March 2020| 31 March 2019
Income tax* 18,866.43 13,479.45
Medical related 31.73 31.73
Total 18,898.16 13,511.18

*The company has paid Rs. 3,589,18 Lakhs (31 March 2019: Rs.3,189.18 Lakhs) under protest against the above demands.

On 28 February 2019, a judgment of the Supreme Court of Indla Interpreting cartain statutory defined contribution dbligations of employees
and employers (the "India Defined Contribution Obligation™) altered historical understandings of such obligations, extending them to cover
additional portions of the employee's income to measura obligations under employees Provident Fund Act, 1952. There is significant uncertainty
as to how the tiability should be calculated as it is tmpacted by multiple vanables, including the period of assessment, the application with
respect to certain current and former employees and whether interest and penalties may be assessed. As such, the Company been legally
advised not to consider that there is any probable obligations for perods prior to date of aforesaid judgement.

Additianally, the Campany is invalved in other disputes, lawsuits, claims, governmental and/ar regulatory inspections, inqulries, investigations
and proceedings, including commercial matters that arise from time to time n the ardinary course of business.

The management based on its intemal evaluation and advice obtained from its tax advisors 1s of the opinion that the demand is not tenable and
does not expect any economic outflow. The cash flows in respect of above matters are determinable only on receipt of Judgements/decisions

pending at vanous stages/forums.
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38. Employee benefits plans

(a) Defined contribution plans

(b)

SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

The Company makes contribution towards employees' provident fund, employces' state insurance plan scheme and superannuation fund on behalf of the
employees. Under the schemes, the Company is required to contribute a specified percentage of payroll cost, as specified in the rules of the scheme. The
Company has recognised Rs. 340.83 Lakhs (31 March 2019 : Rs. 311.01 Lakhs) during the year as expense towards contribution to these plans.

Provident fund

Employees' state insurance scheme

Labour Welfare Fund

Defined benefit plans

Year ended
31 March 2020

Year ended
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

273.18 232.05
67.08 78.35
0.57 0.61
340.83 311.01

The Company has a defined benefit gratuity plan, wherein every employee who has completed five years or more of service get a gratuity on departure at 15

days salary (last drawn salary) for each completed year of service subject to maximum limit of Rs. 20 Lakhs (31 March 2019

Provisions of Gratuity Act, 1972. The scheme Is funded with an insurance company in the form of qualifying insurance policy.

These plans typically expose the Company to actuarlal risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk
Interest risk

Longevity risk

Salary risk

The principal assumptions used for the purpose of actuarial valuation were as follows:

Discount rate
Employee attrition rate
Upto 30 years

30-45 years

45 years and above
Mortality rate

txpected rate of salary increase

Service cost
Current service cost
Past service cost

: Rs. 20 Lakhs) in terms of

The present value of the defined benefit plan lability Is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.
A decrease in the bond Interest rate will increase the plan labillty; however, this will be partially offset by an increase

in the return on the plan's debt instruments.

The present value of the defined benefit plan liabllity Is calculated by reference to the best estimate of the mortality of
plan participants both during and after their employment. An increase in the life expectancy of the plan participants will

increase the plan's liability.
The present value of the defined benefit plan liability

is calculated by reference to the future saiaries of plan

participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

Interest cost on net defined benefit obllgation
Recognised in Statement Profit or Loss

Remeasurement on the net defined benefit liability:

Actuarial (gain) or loss arising from changes in financial assumptions
Actuarial (gains) and losses arising from changes in demographlc assumptions
{Gain)/ loss of experlence adjustments

Return on plan assets

Recognised in other comprehensive income

As at 31 March 2020

As at 32 March 2019

5.55%

22% p.a.

18% p.a.

13% p.a.

Indlan Assured Lives
2012-14 Ultimate
6.5% p.a.

Year ended
31 March 2020

7.47%

24% p.a.

14% p.a.

8% p.a.

Indian Assured Lives
2012-14 Ultimate
6.00% p.a.

Year ended
31 March 2019

{Rupees in Lakhs)

{Rupees in Lakhs)

58.93 71.22
20.99 17.22
79.92 88.44
93.58 (16.21)
(9.28) (2.59)
(22.70) 6.21
5.61 (11.14)
67.21 (23.73)
147.13 64.71

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense' and 'FInance costs' line item respectively in
the Statement of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive income.

o
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As at As at
N 31 March 2020 31 March 2019
{Rupees in Lakhs) ?l{u_pm

Present value of funded defined benefit obligation 675.82 581.38
-air value of plan assets {322.82) (300.97)
Net liability arising from defined benefit obligation 353.00 280.41
Movement in the present value of the defined benefit obiigation are as follows:
Opening defined benefit obligation 581.38 554.92
Current service cost 58.93 71.22
Past service cost . S
Total gratuity expenses (refer nole 28) 58.93 71.22

43.52 39.00

interest cost
Remeasurement (gains)/ losses
-Actuarial (gains) and losses arising from changes in demographic assumptions (9.28) (2.59)

-Actuarial (gain} or loss arising from changes in financial assumptions 93.58 (16.21)

-Actuarial (gains) and losses arising from experience adjustments (22.70) 6.21
Benefit payments

-Benefit payments from plan assets (10.10) (24.06)

-Benefit payments from employer {59.51) (47.11)
Closing defined benefit obligation 675.82 581.38
Movement in the fair value of the plan assets are as follows:
Opening fair value of plan assets 300.97 279.20
Interest income 22.53 21.78
Return on plan assets (excluding interest income) (5.61) 11.14
Contributions from the employer

-Contributions from the employer 15.03 12.91

-Direct benefit payments from employer 59.51 47.11
Benefit payments

-Benefit payments from plan assets (10.10) (24.06)

-Benefit payments from employer (59.51) (47.11)

322.82 300.97

Closing fair value of plan assets

The planned assets of the Company as on the Balance sheet date are fully invested in Insurer Managed Funds. The details of investments maintained by LIC are
not made available to the Company and therefore has not been disclosed.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and attrition rate. The sensitivity
analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, whlie

holding all other assumptions constant.

As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
If the discount rate is 100 basis points higher 643.00 552.35
If the discount rate 1s 100 basis points lower 712.05 613.80
If the expected salary growth increases by 1% 710.16 610.61
If the expected salary growth decreases by 1% 643.83 554.60
if altntion rate increases by 1% 673.67 583.42
678.12 579.07

If attrition rate decreases by 1%
The sensitivity analysis presented above may not be representative of the actua! change In the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of reporting period, which is the same
as that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

There was no change in the methods and assumptions used In preparing the sensitivity analysis from prior years.
The Company expects to make a contribution of Rs. 416.92 Lakhs (31 March 2019: 171.54 Lakhs) to the defined benefit plans during the next financial year

The dcfined benefit plans shall mature after year end 31 March 2020 as follows:
(Rupees in Lakhs)

Expected total benefits Defined benefit obligation

Year 1 145.92 122.81
Year 2 114.14 61.90
Year 3 77.21 75.97
Year 4 84.41 51.23
Year 5 62,57 55.28

Z245.15 186.05

Next five years
The weighted average duration of the defined benefit obligation as at 31 March 2020 is 5 years (31 March 2019: 7 years).

The estimate of future salary increases considered, takes into account the inflation, seniority, promotion and other relevant factors.

Experience adjustments As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Defined benefit obligation 353.00 280.41
(22.70) 6.21

Experience adjustments on plan liabilities - gain/ (loss)

Corporate social responsibility
As per section 135 of the Companies Act, 2013 and the rules therein, the Company is required to spend at least 2% of the average net profit of past three years

towards Corporate Social Responsibility (CSR). Detalls of the CSR expenses, as certified by Management, are as follows:

Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Balance to be spent as per prevlous year = 7.86
Amount required to be spent for the current year 69.15 43.72
Gross amount required to be spent 69.15 51.58
69.15 51.58

Amount spent during the year (refer note 31)
Balance unspent at the end of the year

N>
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Financial Instruments

Capital management

e Company manaaes its capital to ensure that Company will be able to continue as going cancern. fhe long-term barrowing Is from Its haolding Company which carries interest
rate of 12% p.a. The capital structure of the Company only consists of long term barrowings from its holding company and total equity. The Company manages Its capltal structure
and makes adjustments in the light of changes in economic environment. The Company reviews its capital structure on a periodic basls and considers the cost of capitat and the
rsks associated with each class of capital. The Company is not subject to any externally imposed caplital requirements.

Fair Value Measurements
(Rupees in Lakhs)
Carrying value as at
Notes As at As at
31 March 2020 31 March 2019

Financial assets

Measured at amortised cost

Loans - non current (b) 522.72 527.50
Loans - current (a) 0.81 .
Other financial assets - non current (b) 8.46 6.60
Trade receivables (a) 1,595.12 1,370.51
Cash and cash equivalents (a) 3,213.31 2,511.82
Other financial assets - current (a) 152.13 160.18
Total _5,49255 4,576.61_
Financial liabilities

Measured at amortised cost

Borrowings - non current* (b) 9,900.00 12,300.00
Lease liabillties - non current (b) 1,076.54

Lease liabilities - current (a) 419.70 :
Other financial liabilities - non current (b) 818.25 1,031.40
Trade payables (a) 1,487.01 1,313.55
Other financial liabllities - current (a) 1,743.15 1,579.00
Total __15,444.65 16,223.95

* Borrowings include interest bearing toan from Holding Company at market rate of interest,

The following methods / assumptions were used to estimate the fair values:

Fair valuation of finanaal assets and liabilities with short term maturities is considered as approximate to respective carrying amount due to the short term maturities of these

instruments.
Fair valuation of non-current financial assets and liabilitics have been disclosed to be same as ca
value.

rrying value as there Is no significant difference between canrying value and fair

There are no transfer between Level 1, Level 2 and Level 3 during the year ended 31 March 2020 and 31 March 2019.

Financial instr t ed at amortized cost
The carrying amount of finandal assets and financial liabilities measured at amortised cost In the financial statements are a reasonable approximation of their falr values since the
Company does not anticipate that the carrying amounts would be significantly different from the values that waould eventually be received or settled.
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40C. Financial risk management objectives and policies

he Company's financial assets includes trade recelvabies, cash
financial liabilities comprise trade payables, other pay s and borrowin:
exposure to the following risk arising from financial instrurments.

and cash equivalents and other financials assets that derive directly from it's operation. The Company's principal
g5. The main purpose of these financial liabilities s to finance the company’s operation. The Company has

(@) Credit risk

(b) Market risk

{c) Liquidity risk

The Company’'s board of directors manage the financial risk of the company through internal risk report which analyse exposure by magnitude of risk.

(a) Credit risk

Credit risk 15 the risk of financial loss to the Company if a customer or counter party to a financial instrument fails to meet it's contractual obligation and arises principally for the

company receivable from customers. An impairment analysis Is performed at each reporting date on an individual basis for major custamers. The Company holds certain amounts
as collateral in form of security deposits against certain class of receivables (primarily includes receivables from collection centres). The Company's exposure to credit risk Is
Influenced mainly by the individual characteristics and credit worthiness of each customer. Further refer note 11 far a summary of company’s most significant customers and details
on provision far expected credit loss.

The Company carries other financial assets such as balances with ba
does not expect any significant risk of default.

The Company's maximum exposure to credit risk for each of the above categories of fi
Further, refer note 11 for details on provision for expected credit loss.

nks, contract assets, interest accrued on deposits, advances, etc. Based on historical experience, the Company

nancial assets is their carrying values as at the reporting dates.

(b) Market risk

Market risk is the risk of loss of future earnings, risk of loss due to change in interest rates,
instrument. The value of a financial instrument may change as a result of changes in the |
market risk sensitive instruments.

fair values or future cash flows that may result from a change In the price of financial
nterest rates, foreign currency exchange rates, and other market changes that affect

Market risk includes:

(i) Foreign currency risk
(i) Interest rate risk
(iii) Other price risk

(i) Foreign currency risk
There are no foreign currency balances outstanding as at 31 March 2020.

(ii) Interest rate risk
The Company Is not exposed to interést rate risk because the Company does not borrow funds at floating interest rates. As on 31 March 2020, the Company has borrowings from

SRL Limited (holding company) at fixed interest rate, therefore, a change in Interest rate risk does not have a material impact on the Company's financial statements in relation to
fair value of financial instruments,

(iii) Other price risks
The Company investment are in the group companies and are held for strategic purposes rather than for trading purposes.

{c) Liquidity Risk
Liguidity risk Is the risk that the Company will encounter difficulty in meeting the obligation associated with IU's financial liabilities that are settled by delivering cash. The Company's
uttimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management framework of the company's
short-term, medium-term and long-term funding and liquidity management requirements. The Company manages liguldity risk by maintaining adequate reserves, banking facilities
and reserve borrowing facilities, by continuously manitoring forecast and actual cash Aows, and by matching the maturity profiles of financial assets and liabilities, Note aiven below

sels oul details of additional undrawn facilitles that the Company has at its disposal to further reduce liguidity risk,

The Company's principal sources of liguldity are cash and cash equivalent and cash flow that is generated from operations. In addition the Company Has secured funding facilities
aggregating to Rs. 1,500 Lakhs which can be drawn to meet short term financial needs. The Company management monitars rolling forecast of Company's liquidity requirement to
ensure it has sufficient cash to meet operational need while maintaining sufficient headroom on it's undrawn committed borrawing facility at all imes so that the Company does not

breach the barrowing limits or covenants,

Financial arrangement:

The Company has access to the following undrawn borrowing facilities at the end of the reporting period.
(Rupees in Lakhs)

As at As at
31 March 2020 31 March 2019
Sanction limit Limit utilised Sanction limit Limit utilised
Cash credit facility, Letter of credit, and Bank guarantee 1,500,00 . 1,500.00 -
1,500.00 - 1,500.00 -

22
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The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up
based on the undiscounted cash flows of financial liabllitics based on the earliest date on which the company can be required to pay.

{Rupees in Lakhs)
31 M 2020
i 0-1 year Beyond 1 year Total Amount Carrying Amount
Non Interest bearing instruments
Payable towards purchase of other intangible assets - 818.25 818.25 818.25
Deposits from customers 127.98 127.98 127.98
Trade payables 1,487.01 1,487.01 1,487.01
Lease labillties - non current . 1.330.85 1,330.85 1,076.54
Lease liabllities - current 552.45 - 552.45 419.70
Employee benefits payable 266.12 266.12 266.12
Payable towards purchase of property, plant and 3438.05 349.05 349.05
equipment and other intangible assets
Fixed Interest bearing instruments
Borrowings 1,120.00 11,088.00 12,208.00 10,900.00
3,902.61 13,237.10 17,139.71 15,444.65
Rupees in Lakhs)
h, 2
31 Mare 018 0-1 year Beyond 1 year Total Amount Carrying Amount
Non Interest bearing instruments
Payable towards purchase of other intangible assets = 1,031.40 1,031.40 1,031.40
Deposits from customers 123.20 123.20 123 20
Trade payables 1,313.55 1,313.55 1,313.55
Employee beneflts payable 119.82 119.82 119.82
Payable towards purchase of property, plant and 335.98 335.98 335.98
equipment and other intanglbie assets
Fixed interest rate instruments
Borrowings 1,120.00 13,7/6.00 14,896.00 13,300.00
3,012.55 14,807.40 17,819.95 16,223.95
The Company expects to meet its obligations from operating cash flows and proceeds of maturing financia! assets.
\ N
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400D,

1)

1 (a)

i (b)

40E.

40F.

Disclosure as per Ind AS 115 - Revenue from contracts with customers

[ As at As at
Particulars 31 March 2020 31 M
(Rupees in Lakhs) (Rupees in Lakhs)
Contract asset-unbilled revenue 105.53 110.15
= 4.98

Contract liability-deferred revenue

The revenue recognized during the current year is the balancing number for transactions with customers after adjusting opening
and closing balances of contract assets and habilities

Disaggregation of revenue by Geographical region
The Company operates only in one geographical region i.e. India, hence there is no disaggregation of revenue by geography.

Disaggregation of revenue by sales channel

Particulars Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Owned labs 27,338.89 27,744.18
Collection centre 382.85 490.27
Total 27,721.74 28,234.45

Operating segments

(a) Basis for segmentation

The company is engaged in the business of maintaining and managing clinical reference laboratories, to provide testing ana
diagnostics on human beings, in the field of both pathoiogy and radiology. As the company's business activity primarily falls
within a single operating segment i.e. pathology and radiology services, there are no disclosures required to be provided in terms

of Ind AS 108 on 'Segment Reporting'.

(b) Geographical information
The Company provides services to customers in India. Further, there are no non-current assets located outside India.

(c) Major customer
The Company does not derive revenue from one customer which would amount to 10 per cent or more of the entity's revenue.

The Company has made detailed assessment of its liquidity position for the next one year and of the recoverability and carrying
values of its assets comprising Property, plant and equipment, Intangible assets, Trade receivables, Inventory and Investments
as at the reporting period and has concluded that there are no material adjustments required in the financial statements. The
management has considered the possible effects that may result from COVID-19 pandemic in preparation of its financial
statements. In developing the assumptions and estimates relating to the uncertainties as at the Balance Sheet date in relation to
the recoverable amounts of these assets, the Group's Management has considered the global economic conditions prevailing as at
the date of approval of these financial statements. The actual outcome of these assumptions and estimates may vary in future

due to the impact of the pandemic.
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41. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

42.

(a)

(b)

()
(d)

(e)

The Ministry of Micro, Small and Medium Enterprises has ssued an Office Memorandum dated 26 August 2008 which recommends that the Micro Enterprises and
Small Enterprises should mention In their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the
Memarandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at the year end has been made in the financial statements
hased on information received and available with the Company.

As at As at

31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)

The principal amount remaining unpaid as at the end of the year 18.53 12.23

Interest due on above principal and remaining unpaid as at the end of the year 6.52 2.06

The amount of interest paid by the buyer in terms of section 16, of the Micro Smali
and Medium Enterprise Development Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting
year

The amount of interest due and payable for the period of delay In making payment 0.76 1.06

(which have been paid but beyond the appointed day during the year) but without
adding the nterest specificd under Micro Small and Medium Enterprise
Development Act, 2006

The amount of interest accrued and remaining unpaid at the end of each
accounting year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the Micra Small and Medium Enterprise Development Act, 2006

Investigation initiated by the erstwhile Audit and Risk Management Committee of Fortis Healthcare Limited ("Parent Company")

During the year ended 31 March 2018, there were reports in the media and enquirles from, inter alia, the steck exchanges received by the Parent Company about
certain inter-corporate loans (“ICDs") given by @ wholly owned subsidiary of the Parent Company. The erstwhile Audit and Risk Management Committee of the
Parcnt Company in its meeting on 13 February, 2018 decided to carry out an independent investigation through an external legal firm on this matter.

The terms of reference of the investigation, inter alia, comprised (i) ICDs amounting to a total of Rs. 49,414 Lakhs (principal), placed by the Parent Company's
wholly owned subsidiary, Fortis Hospitals Limited, with three borrowing companies as on 1 July 2017; (ii) the assignment of these ICDs to 2 third party and the
subsequent cancellation thereof as well as evaluation of legal notice (now a civil suit) received from such third party (refer note-43); (i) review of intra-group
transactions for the penod commencing FY 2014-15 and ending on 31 December 2017 (refer note-44); (iv) Investments made In certaln overseas funds by the
overseas subsidiaries of the Parent Company (i.e. Fortis Asia Healthcare Pte. Ltd, Singapore and Fortis Global Healthcare (Mauritius) Limited); (v) certain other
transactions involving acquisition of Fortis Healthstaff Limited ("Fortis Healthstaff") from an erstwhile promoter group company, and subsequent repayment of
loan by said subsidiary to the erstwhile promoter group company.

The investigation report (“Investigation Report”) was submitted to the re-constituted Board of Parent Company on 8 June, 2018.

The re-constituted Board of the Parent Company discussed and considered the Investigation Report and noted certain significant findings of the external legal firm
in relation to the Company, which are subject to the limitations on the information available to the external legal firm and their qualifications and disclaimers as
described in their investigation report. In this regard, the investigation polnted out that in internal correspondence, transactions with certain entities have been
referred to as related party transactions which were not related party transactions as disclosed by the Company. However, no further conclusions have been made
in this regard. The investigation did not cover all related party transactions during the period under investigation and focused on identifying undisclosed parties

having direct/indirect relationship with the erstwhile promoter group, if any.

Other matters:

i. Related party relationships as required under Ind AS 24 - Related Party Disclosures and the Companies Act, 2013 were as identified by the Management taking

into account the findings and limitations in the Investigation Report (Refer Note 44d above) and the information avallable with the Management. In this regard, in
the absence of specific declarations from the erstwhile directors on their compliance with disclosures of related parties, especially considering the substance of the
relationship rather than the legal form, the related parties were identified based on the declarations by the erstwhile directors and the information availabie
through the known shareholding pattern in the entities up to March 31, 2018. Therefore, the possibility cannot be ruled out that there may have been additional
related parties whose relationship may not have been disclosed to the Group and, hence, not known to the Management.

i. With respect to the other matters identified in the Investigation Report, the Board initiated specific improvement projects to strengthen the process and control

environment. The projects included revision of authority levels, both operational and financial and oversight of the Board, review of Financial Reporting processes,
assessment of secretarial documentation w.r.t compliance with regulatory requirements and systems design & control enhancement. The assessment work has
been being done and corrective actiort plans have been implemented. The Parent Company's Board of Directors had alse initiated additional procedures/enquiries
of certain entities in the Group of the Parent company (i.e. Fortis Group) that were impacted in respect of the matters investigated by the external legal firm. The

additional procedures/enquiries are in progress.
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In the above bBackdrop, iLis partinent ta mentian that durnng tinancial year 201 7-18 the Parent Company received a communication dated February 16, 2018 irom
the Securities and Exchange Board of India (SEBI), confirming that an investigation has been instituted by SEBI in the matter of the Parent Company. In the
aforesaid letter, SEBI reguired the Parent Company under section 110 (3) of the SEBI Act, 1992 to furnish by February 26, 2018 certain information and
documents relating to the short-term investments of Rs. 47,300 | akhs reported in the media. SEBI had appointed forensic auditors to conduct a forensic audit, of
collating mformation from the Parent Company and certain of its subsidiaries. The Parent Company / its subsidiaries furnished requisite information and

documents requested by SEBI

In furtherance of the above, on October 17, 2018 SEBI passed an ex-parte Interim Order ("Order”) whereby it observed that certain transactions were structured
by some identified entities over a certain duration, and undertaken through the Parent Company, which were prima facie fictitious and fraudulent n nature and
which resulted in inter afia diversion of funds from the Parent Company for the ultimate benefit of erstwhile promoters (and certain entities controlled by them)
and misrepresentation In financial statements of the Parent Company. Further, It issued certain interim directions that inter alia directed the Parent Company to
take all necessary steps Lo recover Rs. 40,300 Lakhs along with due |nterest from erstwhile promoters and various other entities, as mentioned in the Order. More
Importantly, the said entities had also been directed to jointly and severally repay Rs. 40,300 Lakhs along with due interest to Parent Company within three
menths of the order. Incidentally, the order also included Fortis Hospitals Limited ("FHsL") as one of the entities directed to repay the due sums. Pursuant to this,
FHsL's beneficial owner account had been suspended for debits by the National Securities Depository Limited and Central Depository Services (India) Limited.
Further, SEBI had also directed the said entities that pending completion of investigation and till further order, they shall not dispose of or alienate any of their
assets or divert any funds, except for the purposes for meeting expenses of day-to-day business operations, without the prior permission of SEBI. Erstwhile-
promoters have also been directed not to associate themselves with the affairs of the Parent Company in any manner whatsoever, till further directions. Parties
named in the Order had been granted opportunity for filing thetr respective replies/objections within 21 days.

The Parent Company and its wholly owned subsidiary i.e. Fortis Hospitals Limited (FHsL) had then filed applications for modification of the order, for deletion of
name of FHsL from the list of entities against whom the directions were issued. Pursuant to this SEBI, vide order dated December 21, 2018, modified its previous
order dated October 17, 2018 deleting FHsL. from the list of entities against whom the Order was directed. Pursuant to this, the suspension order by National
Securities Depository Limited for debits in beneficial owner account of FHsL was accordingly removed. Vide Order dated 19 March 2019 SEBI has confirmed the
directions issued vide ad interim ex-parte order dated October 17, 2018 read with order dated December 21, 2018, till further orders. SEBI also directed the
Parent Company and FHsL to take all necessary steps to recover Rs. 40,300 Lakhs along with due interest from erstwhile-promoters and various other entities, as
mentioned in the Order

The Parent Company and FHsL have filed all necessary applications in this regard including an application with the Recovery Officer, SEBI, under Section 28A of
the Securities and Exchange Board of India Act 1992, for the recovery of the amounts owed by the erstwhile-promoters and various other entities to the Parent
Company and FHsL. SEBE vide its letter dated lune 14, 2019 has stated that provisions of Section 28A of SEBI Act, 1992 cannot be invoked at this stage hence,
Parent Company and FHsl. may take necessary steps to comply with SEBI's direction. FHsL has filed a civil suit for recovery of Rs.52,019 Lakhs before Hon'ble

Delhi High Court against the parties, named in the orders passed by SEBI.

The matter before SEBI s sub-judice and the investigation is on going, in as much as it has observed that a detailed investigation would be undertaken to
ascertain the role of each entity in the alleged diversion and routing of funds. The Board of Directors is committed to fully co-operating with the relevant
regulatory authorities to enable them to make a determination on these matters and to undertake remedial action, as may be required, and to ensure compliance
with applicable laws and regulations. In the aforesaid context, proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting fraud and other irregularities.

As per the assessment of the Board, based on the investigation carried out through the external legal firm, all identified/required adjustments/disclosures arising
from the findings in the Investigation Report, were made in the Standalone Financial statements for the year ended March 31, 2018

Further, based on the SEBI orders and the information available at this stage, no further adjustments are required to be made in these Standalone Financial
statements for the year ended March 31, 2020. Any further adjustments/disclosures, if required, would be made in books of accounts as and when the outcome of

the above is knowrn.

Investigation by Various Other Regulatory Authorities

During the year ended 31 March 2018, the Registrar of Companies (ROC) under section 206(1) of the Companies Act, 2013, inter alia, had also sought
information in relation to the Parent Company. All requisite information in this regard has been duly shared by the Parent Company with the ROC.

The Serious Fraud Investigation Office (SFIO), Ministry of Corporate Affairs under section 217(1)(a) of the Companies Act, 2013, inter alia, initiated an
investigation and sought information in relation to the Parent Company, its subsidiaries (including the Company), joint ventures and associates. The Parent
Company has submitted requisite information in this regard with SFIO, as requested from time to time.

The Investigation Report of the external legal firm was submitted by the Parent Company to the Securities and Exchange Board of India, the Serious Frauds
Investigation Office ("SFIO") on 12 June, 2018.

The Parent Company, its subsidiaries (including the Company), joint ventures and associates are fully co-operating with the regulators in relation to the ongoing
investigations. Any further adjustments/disclosures, if required, would be made in the books of accounts as and when the outcome of the abave investigations is

known.
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44. Claims assessed as contingent liability and not provided for, unless otherwise stated :
A party ("Assignee” or “Plaintiff“} has filed a Civil Suit before the District Court, Delhi in February 2018 against various group entities (together "the defendants")
and have, inter alia, claimed implied ownerships of brands "SRL" ("Fortis" and "La-Femme" of the Parent company) i addition to certain financial claims and for
passing a decree that consequent to a term sheet dated 6 December 2017 ("Term sheet") between the defendants and a third party, the defendants are liable for
claims owed by the Plaintiff to the third Party. In connection with this, the District Court passed an ex-parte order directing that any transaction undertaken by
defendants, 1n favour of any other party, affecting the interest of the Plaintiff shall be subject to orders passed in the said suit (also refer note 42)

The Parent Company has filed written statement denying all allegations made against it and prayed for dismissal of the Civil Suit on various legal and factual
grounds. The Parent Company has in its written statement also stated that it has not signed the alleged Term Sheet with the third Party. The matter is pending
adjudication before Distnct Court, Delhi This third party has approached Delhi High Court for seeking certain interim reliefs against the Company under the
pravisions of The Arbitration and Conciliation Act, 1996. This third party had also filed a claim for damages and Injunctive reliefs against the Parent Company
before International Chamber of Commerece (ICC). The Parent Company has invited the attention of ICC to the aforesaid pending litigations before vartous Courts
and non-maintainability of claim raised by said third party. Proceedings before Delhi High Court have been withdrawn by Third Party on February 24, 2020.
Further, arbitration before ICC has also been withdrawn by third Party on February 23, 2020 and the same has been closed by ICC on February 28, 2020.

In addition to the above, the Parent Company has aiso received four notices from the Plaintiff claiming (i) Rs. 1,800 Lakhs as per notices dated May 30, 2018 and
June 1. 2018 {ii) Rs. 21,582 Lakhs as per notice dated June 4, 2018; and (iii)) Rs. 1,962 Lakhs as per notice dated June 4, 2018. All these notices have been

responded to by the Parent Company denying any liability whatsoever

Separately, the third party has also alleged rights to invest in the Parent Company. It has also alleged failure on part of the Parent Company to abide by the
aforementioned Term Sheet and has claimed ownership over the brands as well. Subsequently, an application has been filed in the civil suit, seeking substitution

of its name in place of Plaintiff/Assignee.

Allegations made by the third party has been duly responded to by the Parent Company denying (i) execution of any binding agreement with the Party and (ii}
liability of any kind whatsoever.

During the previous vear ended March 31, 2019, the Party also filed an application for being impleaded as party to the Civil Suit by the Plaintiff. The matter ic
pending adjudication before District Court, Delhi.

Based on advice of external legal advice counsel, the Management believes that the claims are without legal basis and are not tenable and accordingly no
adjustment is required in these audited standalone Financial Statements with respect to these claims.

For and on behalf of the Board of Directors of
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