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INDEPENDENT AUDITOR’S REPORT

To The Members of Fortis Hospotel Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Fortis Hospotel Limited (the
“"Company"”), which comprise the Balance Sheet as at March 31, 2019, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind AS") and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and its profit, total comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial slalements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board of Directors report, but does
not include the financial statements and our auditor’s report thereon. The Board of
Directors report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the
other information to be identified when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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c)

d)

f)

g)

h)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’'s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has certain pending litigations as on March 31, 2019. However,
there is no impact on the financial position of the Company for the reasons
stated in note 39.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

p—

([
([ |
\\ Khazat A. Kotwal

Place: Gurugram Partner
Date: Mog 22,20} 9 Y # < {Membership No. 103707)
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Fortis Health
Management Limited (“the Company”) as of March 31, 2019 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the "“Guidance Note”). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing prescribed under
Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as of March 31, 2019, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

/A%iv;;f&

Khazat A. Kotwal

Place: Gurugram N Partner
Date: Maﬁ 22,2019 \E (Membershlp No. 103707)
T v
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

()

(i)

(iii)

(iv)

(a)

(b)

(o)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment.

The Company has a program of verification of property, plant and equipment
to cover all the items once in every two years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its
assets. As part of this program, the Company had performed its last physical
verificalion of property, plant and equipment on March 31, 2018 and no
material discrepancies were noticed on such physical verification.

According to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed /
transfer deed provided to us, we report that, the title deeds, comprising all
the immovable properties of land and buildings which are freehold or at
perpetual lease, are held in the name of the Company as at the balance sheet
date, except the following:

Particulars of the land| Carrying Remarks

and building amount

Land held under perpetual| 6,910 lakhs| The title deed is in the name
lease located at Shalimar of Oscar Biotech Private
Bagh, Delhi Limited

The Company does not have any inventory and hence reporting under clause (ii) of
the Order is not applicable.

According to the information and explanations given to us, the Company has
granted unsecured loans to companies covered in the register maintained under
section 189 of the Act, in respect of which:

(a)

(b)

(©)

The terms and conditions of the grant of such loans are, in our opinion, prima
facie, prejudicial to the Company’s interest as in accordance with the terms
of the loan agreement, the interest on inter corporate deposits granted were
receivable on demand but have not been called for by the Company during
the year.

The schedule of repayment of principal and payment of interest has been
stipulated and repayments or receipts of principal amounts and interest have
been regular as per stipulations.

There is no overdue amount remaining outstanding as at the year-end.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.
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(v)

(vi)

(vii)

(viii)

According to the information and explanations given to us, the Company has not
accepted any deposit during the year. Further, according to the information and
explanations given to us, there are no unclaimed deposits, hence the provisions of
Sections 73 to 76 of the Act do not apply to the Company.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Act. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit)
Rules, 2014, as amended prescribed by the Central Government under sub-section
(1) of Section 148 of the Act, and are of the opinion that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are
accurate or complete.

According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Goods and Services Tax and other material statutory dues applicable to it to
the appropriate authorities.

We are informed that operations of the Company during the year did not give
rise to any liability for excise duty, sales tax and value added tax.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Services Tax, and other
material statutory dues in arrears as at March 31, 2019 for a period of more
than six months from the date they became payable.

(c) Details of dues of Income Tax which have not been deposited as on March
31, 2019 on account of dispute is given below:

Name of | Nature of| Forum where| Period to| Amount Amount
Statute Dues Dispute is| which the| Involved Unpaid (3)
Pending amount (%)
relates

Income Tax | Disallowance | High Court AY 2011-| 41.53 lakhs| 41.53 lakhs
Act, 1961 under section 12

14A read with

Rule 8D

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the dues to debenture holders.

The Company has not taken any loans or borrowings from financial institutions, banks and
government.

(ix)

(x)

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence, reporting under clause
(ix) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations

given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 188 and 177 of the Act, where applicable,
for all transactions with the related parties and the details of related party
transactions have been disclosed in the Ind AS financial statements etc. as required
by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the
Act are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Reglstratlon No. 117366W/W-100018)

boA
7{; v 43/,,

\_ Khazat A. Kotwal

—

Place: Gurugram 40 Partner
Date: MO\\l{ 22 42013 = (Membershlp No. 103707)

L
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Fortis Hospotel Limited (CIN U74899HR1990PLC054770)
Balance Sheet as at March 31, 2019

ol

(Amount in T lakhs except otherwise stated)

Particulars Notes As at As at
March 31. 2019 March 31, 2018
ASSETS
A. Non-current assets
(a)  Property, plant and equipment 4a 5831718 61,164.24
(b)  Capital work-in-progress 4b = 103.38
(c) Financial assets
(i) Investments
a) Investment in fellow subsidiaries 5 95,340.90 48,624 13
b) Other investments Sa - 46,716.77
(ii) Loans 11 - 8229
(iii) Other financial assets 6 246.09 8,785.49
(d) Non-cuirent tax assets 7 3.480.05 343239
(e)  Other non-current assets 8 129.13 152.96
Total non-current assets (A) 157,513.35 169,061.65
B. Current assets
(a) Financial assets
(i) Loans 11 8229 -
(ii) Trade receivables 9 10,466.77 7,724 44
(iii) Cash and cash equivalents 10a 7141 342978
(iv) Bank balances other than (ii) above 10b 71.10 69.73
(v) Other financial assets 6 15,085.70 854.02
(b) Other current assets 8 78.63 6979
Total current assets (B) 25,855.90 12,147.76
Total assets (A+B) 183,369.25 181,209.41
EQUITY AND LIABILITIES
A. Equity
(a)  Equity share capital 12 56,117.02 29377.02
(b)  Other equity 13 118,561.98 63.900.48
Total equity (A) 174.679.00 93,277.50
Liabilities
B. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14 39245 81,047.57
(b) Provisions t5 22.15 42 .89
(¢)  Deferred tax liabilities (Net) 16 1,639.91 1,521.14
Total non-current liabilities (B) 2,054.51 82,611.60
C. Current liabilities
(a) Financial liabilities
(i) Trade payables
- Total outstanding dues of micro enterprises and small enterprises 17 8637 66.52
- Total outstanding dues of creditors other than micro enterprises and small 17 780.45 968.91
enterprises
(ii) Other financial liabilities 18 5,000.32 569.29
(b) Provisions 15 387.77 366.10
(c)  Other current liabilities 19 380.83 3,34949
Total current liabilities (C) 6,635.74 5,320.31
Total liabilities (B+C) 8,690.25 87,931.91
Total equity and liabilities (A+B+C) 183,369.25 181,209.41
See accompanying notes forming part of the Ind AS financial statements 141

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

For and on behalf of the Board of Directors of

Fortis Hospotel Limited

Ashutosh Raghuvanshi
Chairman
DIN: 02775637

Khazat A. Kotwal
Partner

Director
DIN: 08283311

ar
Chiel Pypancial Offger

- Anita Rastogi
Company Secretary

Place : Gurugram Place : Gurugram
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Fortis

Hospotel Limited (CIN U74899HR1990PLC054770)

Statement of Profit and Loss for the year ended March 31, 2019

(Amount in T lakhs except otherwise stated)

Particulars Notes For the year ended For the year ended
March 31. 2019 March 31, 2018
I Revenue from operations 20 26,151.79 25,829.55
I Other income 21 7,607 26 7.736 21
Il Total income (I+11) 33,759.05 33,565.76
IV Expenses
i) Purchases of medical consumable and drugs 161 82 188.60
il) Employee benefits expense 22 454 31 393.83
ili) Finance cost 23 13,357 94 13,794 17
iv) Depreciation expense 24 3,019.93 3,059.65
v)  Other expenses 25 3,872 09 3,690.52
20,866.09 21,126.77
V  Profit before tax (IH-IV) 12,892.96 12,438.99
VI Tax expense
i) Current tax 26 4,522.15 4,422.36
ii) Deferred tax 26 (635.85) (606.25)
3,886.30 3,816.11
VII Profit for the year (V-VI) 9,006.66 8,622.88
VIII Other comprehensive income /(loss)
i) Items that will not be reclassified to profit or loss
(a) Remeasurements of the defined benefit plans 122 (4.78)
1i)  Income tax relaling to items that will not be reclassified to profit or loss (0.43) 1.65
Total other comprehensive income /(loss) (V1II) 0.79 (3.13)
IX Total comprehensive income for the year (VII+VIII) 9,007.45 8,619.75
Eamnings per share (nominal value of shares ¥ 10/- each (previous year ¥ 10/- each)):
i) Basic(in¥) 33 1.60 294
i) Diluted (in ¥) 33 1.60 294
See accompanying notes forming part of the Ind AS financial statements 1-41

In term

s of our report attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

Khazat A. Kotwal

Partner

Place :
Date :

Gurugram

27 MAY 209

A

For and on behalf of the Board of Directors of
Fortis Hospotel Limited

-

Ashutosh Raghuvanshi

Chairman
DIN: 02775637

Anita Rastogi
Company Secretary

Place : Gurugram
Date :

7 MAY 2019

(A

Gaur “hugh
Directo
DIN: 08283311

Mohit humar
Chiel Financial Oflicer

Place : Gurugram
Date :

27 MAY 2019



Fortis Hospotel Limited (CIN U74899HR1990PL.C054770)
Statement of Cash Flows for the year ended March 31, 2019

(Amount in ¥ lakhs except otherwise stated

Particulars

For the year ended
March 31,2019

For the year ended
March 31,2018

Cash flows from nperating activities

Profit before tax 12,892 96 12,438 99
Adjustments for:
Net gain arising on sale of financial assets measured at FVTPL (142.88) 6.13)
[nterest income (7.342.54) (7,710 29)
Finance costs 13,35794 13,776.35
Liabilities no longer required written back (121.72) (11.15)
(Profit) / loss on disposal of property, plant and equipment 91 66 (8.56)
Allowance for trade receivables 17.26 -
Depreciation expense 3,01993 3,059 65

21,772.61 21,538.86
Movements in working capital:
Decrease / (increase) in trade receivables (2,759 59) 1,207 02
Decrease / (increase) in other assets (27.84) 107.38
Decrease / (increase) in other financial assets 693.76 (9.503.72)
Increase / (decrease) in trade payables (272 86) 30036
Increase / (decrease) in other financial (29.38) 4411
Increase / (decrease) in provisions 2.15 297
Increase / (decrease) in other liabilities (2,968 66) 2,603 86
Cash generated (rom operations 16,410.19 16,300.84
Income taxes paid (including tax deducted at source) (3,815.62) (3,763 27)
Net cash generated by operating activities (A) 12,594.57 12,537.57
Cash flows from investing activities
Purchase of property, plant and equipment (155.83) (329.43)
Fixed deposits placed with banks (137) (7.90)
Fixed deposits matured with banks - 422
Loans and advances to related parties - (2,675.00)
Loans and advances repayments from related parties - 298271
Proceeds from sale of investments in mutual funds(Net) 142.88 6.13
Interest received 956.50 1041771
Net cash generated by investing activities (B) 942.18 10,398.44
Cash flows from financing activities*
Repayment of non-current borrowings (196.60) (4,890 85)
(Repayment) / proceeds of current borrowings - (951.59)
Interest paid (16,698.52) (13,776.35)
Net cash used in financing activities (C) (16,895.12) (19,618.79)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (3,358.37) 3,317.22
Cash and cash equivalents at the beginning of the year 3,429.78 112.56
Cash and cash equivalents at the end of the year 71.41 3,429.78
*Note: Changes in liabilites on account of financing activities

As at Cash flows Non Cash Changes As at
March 31,2018 March 31, 2019

Borrowings - Non-current(refer note 1) 81,047.57 (3385 (80,621.27) 39245
Other financial liabilities(refer note 2) 306.79 (162.75) (111.49) 32.55
Total liabilities from financing activites 81.354.36 (196.60) (80,732,76) 425.00
Note :

1.During the year ended March 31, 2019, carrying value of liability component of compulsorily convertible debentures amounting to ¥ 80,666.84 lakhs has been
converted into the equity shares (refer note 30(b)(i)) and T 44.57 lakhs relates to the interest expense recognised for finance lease obligation,
2. During the year ended March 31, 2019, carrying liability of long-term debt has been written back.(Refer note 30(a))

See accompanying notes forming part of the Ind AS financial statements 141
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Fortis Hospotel Limited (CIN U74899HR1990PLC054770)
Statement of changes in equity for the year ended March 31, 2019
(Amount in ¥ lakhs except otherwise stated)

Particulars

a. Equity share capital

Balance at April 01, 2017 29,377.02
Changes in equity share capital during the year -
Balance at March 31, 2018 29,377.02
Changes in equity share capital during the year (refer note 30b(i)) 26,740.00
Balance at March 31, 2019 56,117.02
b. Other equity (Amount in ¥ lakhs except otherwise stnted
Particulars Equity component of]| Reserve and surplus Total other equity
compound financial| Securities premium Retained earnings
instrument reserve

Balance as at April 01, 2017 6,758.47 11,289.07 37,233.19 55,280.73
Profit for the year - - 8,622 88 8,622 88
Other comprehensive loss for the year, net of tax

(a) Remeasurements benefit of defined benefit plan - - (3.13) (3.13)
Balance as at March 31, 2018 6.758.47 11,289.07 45,852.94 63,900.48
Issue of equity shares on premium upon conversion of - 60,298 70 L 60,298.70
compulsorily convertible debentures (Refer note below)
Re-classification of equity component of compound financial (6,758.47) 6,758 47 -
instrument to securities premium account (Refer note below)
Difference between conversion value and carrying value of - (14,530.17) - (14,53017)
liability component of compound financial instrument adjusted in
securities premium account (Refer note below)
Profit for the year - - 9,006.66 9,006.66
Share issue expenses - - (114.48) (114.48)
Other comprehensive income for the year, net of tax

(a) Remeasurements benefit of defined benefit plan - - 0.79 0.79
Balance as at March 31, 2019 - 63,816.07 54,745.91 118,561.98
See accompanying notes forming part of the Ind AS financial statements 141

Note: Pursuant to Master Purchase Agreement dated February 12, 2018, 8,704,000 Compulsorily Convertible Debentures (CCDs) of the original value of ¥ 87,040 00
lakhs issued by the Company to Fortis Global Healthcare Services Pte. Limited have been sold to Fortis Healthcare Limited on January 15, 2019 As per the terms of
the original agreement these CCDs were due for conversion on or before 18 years from the date of issuance. On March 29, 2019, the Board of Directors of the
Company passed a resolution to convert these CCDs into 267,400,000 equity shares of face value of ¥10 each at a premium of ¥22.25 aggregating 87,038 70 lakhs.
The cartying value of liability component of compound financial instrument on March 29, 2019 was ¥72,508.53 lakhs.

Thereby, T6,758.47 lakhs appearing as equity component of the compound financial instrument have been transferred to securities premium reserve and the difference

between conversion value and carrying value of liability component of Compound Financial instrument amounting to ¥14,530.17 lakhs has been adjusted in securities
premium account

In terms of our report attached

For and on behalf of the Board of Directors of

Fortis Hospow
Vi

For Deloitte Haskins & Sells LLP
Chartered Accountants —
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

1) Corporate information

2)

a) Fortis Hospotel Limited (the “Company™) was incorporated in India on January 23, 1990. The Company is a subsidiary

of Fortis Healthcare Limited and is engaged in the business of providing clinical establishment services including
certain out-patient department (OPD) and radio diagnostic services. The ultimate holding company is IHH Healthcare
Berhad. The Company has entered into a Hospital and Medical Services Agreements (HMSA) with Fortis Hospitals
Limited (FHsL) and Fortis Healthcare Limited (FHL) (collectively referred to as ‘Hospital operating companies’) and
shall provide FHsL and FHL on an exclusive principal to principal basis, hospital services including clinical
establishment services, OPD services and radio diagnostic services and shall receive service fee in respect thereof,

The registered office of the Company is located at Fortis Memorial Research Institute, Sector-44, Gurugram-122002,
Haryana, India and the corporate office of the Company is located at Tower A, Unitech Business Park, Block — F, South
City 1, Sector — 41, Gurugram, 122001, Haryana, India. The Company operates through its clinical establishments
situated at Gurugram, Haryana and Shalimar Bagh, Delhi.

Pursuant to the Master Purchase Agreement dated February 12, 2018, the CCD’s held by Fortis Global Healthcare
Infrastructure Pte. Ltd. (FGHIPL) have been sold to Fortis Healthcare Limited on January 15, 2019,

3) Significant accounting policies

3.1

3.2

Basis of preparation

The Ind AS financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 read with Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time),
Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions of the Companies
Act, 2013 (the “Act”). Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

The Ind AS financial statements are presented in INR and all values are rounded to the nearest lacs except when
otherwise indicated.

The Ind AS financial statements have been prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each financial year.

Historical cost is generally based on the fair value of the consideration given in exchange of goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these Ind AS financial statements is determined on such a basis, except for, leasing transactions that are
within the scope of Ind AS 17.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

New and amended standards and interpretations

v
SOSPA e

The Company applied for the first time following amendment t ﬁ}é’lﬂﬁ*&gd&ch are effective for annyal-péeriods .
beginning on or after April 01, 2018. The nature and the impac Sﬁ?fhc amendRrent is described belowy/, < \
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

New Indian Accounting Standard 115 (Ind AS) effective during the year.

Ind AS 115 ‘Revenue from contracts with customers’ was notified on March 28, 2018 and establishes a five-step
model to account for revenue arising from contracts with customers. Under Ind AS 115, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This new
standard requires revenue to be recognised when promised goods or services are transferred to customers in amounts
that reflect the consideration to which the Company expects to be entitled in exchange for those goods or
services. The adoption of above Ind AS does not have material effect on the Company’s Ind AS financial statements.

Amendments to Ind AS effective during the year
Amendments to Ind AS 12 - Recognition of deferred tax assets for unrealised losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of that deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should determine future taxable profits and explain the
circumstances in which taxable profit may include the recovery of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments,
the change in the opening equity of the earliest comparative period may be recognised in opening retained earnings
(or in another component of equity, as appropriate), without allocating the change between opening retained
earnings and other components of equity. Entities applying this relief must disclose that fact.

The adoption of above Ind AS does not have effect on the Company’s Ind AS financial statements.

Appendix B to Ind AS 21 - Foreign currency transactions and advance consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to
advance consideration, the date of the transaction is the date on which an entity initially recognises the non-monetary
asset or non-monetary liability arising from the advance consideration. If there are multiple payments or receipts in
advance, then the entity must determine the transaction date for each payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may apply
these requirements prospectively to all assets, expenses and income in its scope that are initially recognised on or
after:

(i) The beginning of the reporting period in which the entity first applies the Appendix, or

(ii) The beginning of a prior reporting period presented as comparative information in the Ind AS financial
statements of the reporting period in which the entity first applies the Appendix.

The adoption of above Ind AS does not have effect on the Company’s Ind AS financial statements.
Amendments to Ind AS 40 - Transfers of investment property

The amendments clarify when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change in use.
A mere change in management’s intentions for the use of a property does not provide evidence of a change in use.

Entities should apply the amendments prospectively to changes in use that occur on or after the beginning of the
annual reporting period in which the entity first applies the amendments. An entity should reassess the classification
of property held at that date and, if applicable, reclassify property-to reflect the conditions that exist at that date.
Retrospective application in accordance with Ind AS 8 is ony p/e;mﬂ.LLd if it is possible without the Uuse Gﬂundsmht
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

The Company does not have any investment property and thus, these amendments have no impact on Ind AS
financial statements.

Amendments to Ind 112 - Disclosure of interests in other entities: clarification of the scope of disclosure
requirements in Ind AS 112

The amendments clarify that the disclosure requirements in Ind AS 112, other than those in paragraphs B10-B16,
apply to an entity’s interest in a subsidiary, a joint venture or an associate (or a portion of its interest in a joint
venture or an associate) that is classified (or included in a disposal group that is classified) as held for sale. These
amendments are not applicable to the Company.

Ind AS 28 Investments in associates and joint ventures — clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice

The amendments clarify that:

* An entity that is a venture capital organisation, or other qualifying entity, may elect, at initial recognition on an
investment-by-investment basis, to measure its investments in associates and joint ventures at fair value through
profit or loss.

» If an entity, that is not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement applied by that
investment entity associate or joint venture to the investment entity associate’s or joint venture’s interests in
subsidiaries. This election is made separately for each investment entity associate or joint venture, at the later of
the date on which: (a) the investment entity associate or joint venture is initially recognised; (b) the associate or
joint venture becomes an investment entity; and (c) the investment entity associate or joint venture first becomes
a parent.

These amendments are not applicable to the Company.

3.3Recent accounting pronouncements

(i) New Indian Accounting Standard (Ind AS) issued but not yet effective
Ind AS 116 Leases

Ind AS 116 Leases, introduces a single lessee accounting model and requires a lessee to recognise assets and
liabilities for all leases with a term of more than 12 months. Lessees are required to initially recognize a lease
liability for the obligation to make lease payments and a right-to-use asset for the right to use the underlying
asset for the lease term. The lease liability is measured at the present value of the lease payments to be made
over the lease term.

The new standard permit lessees to use either a full retrospective or a modified retrospective approach on
transition for leases existing at the date of transition, with options to use certain transition reliefs.

Ind AS 116, was notified on March 30, 2019 by Ministry of Corporate Affairs and will be effective for periods
beginning on or after April 1, 2019. This standard will replace the existing lease standard, Ind AS 17 Leases,
and related interpretations. The Company is currently evaluating the impact that the adoption of this standard
will have on its Ind AS financial statements.

(ii)) Amendment to Ind AS issued but not yet effective
Ind AS 12 Appendix C, Uncertainty over Income Tax treatments

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C.

The amendment relates to uncertainty over income tax treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under Ind AS 12 .&mrdlnu to the appendix, companies need to
determine the probability of the relevant tax authority acceptinis: faxtreatment, or group of tax treatments,
that the companies have used or plan to use in their incom Rr filing wh{c}n\pas to be considered to compute the
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

most likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach,
Appendix C will be applied retrospectively to each prior reporting period presented in accordance with Ind AS
8 — Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and ii)
Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial
application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019.
The effect on adoption of Ind AS (2 Appendix C would be insignificant in the Company’s Ind AS tinancial
statements.

Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and uncertainty
over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income
tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events. The Company does not expect any impact from
this pronouncement. It is relevant to note that the amendment does not amend situations where the entity pays a
tax on dividend which is effectively a portion of dividends paid to taxation authorities on behalf of shareholders.
Such amount paid or payable to taxation authorities continues to be charged to equity as part of dividend, in
accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination
of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty
over income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to use judgement, to
determine whether each tax treatment should be considered separately or whether some can be considered
together. The decision should be based on the approach which provides better predictions of the resolution of
the uncertainty (2) the entity is to assume that the taxation authority will have full knowledge of all relevant
information while examining any amount (3) entity has to consider the probability of the relevant taxation
authority accepting the tax treatment and the determination of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates would depend upon the probability. The Company does not expect to
have any impact of the amendment on its Ind AS financial statements.

Ind AS 109 Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow
measurement at amortised cost (or, depending on the business model, at fair value through other comprehensive
income) even in the case of negative compensation payments. The Company does not expect this amendment to
have any material impact on its Ind AS financial statements.

Ind AS 19 Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the
current service cost and the net interest for the period after the re-measurement are determined using the
assumptions used for the re-measurement. In addition, amendments have been included to clarify the effect of a
plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The Company does
not expect this amendment to have any material impact on its Ind AS financial statements.

Ind AS 23 Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its
intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating
the capitalisation rate on general borrowings. The Company does not expect this amendment to have any material
impact on its Ind AS financial statements. %
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

3.4

3.5

Ind AS 28 Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an
associate or joint venture that form part of the net investment in the associate or joint venture but to which the
equity method is not applied. The Company does not expect this amendment to have any material impact on its
Ind AS financial statements.

Ind AS 103 Business Combinations and Ind AS 111 Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a
business that is a joint operation, it re-measures previously held interests in that business. IThe amendments to
Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint operation, the entity does
not re-measure previously held interests in that business. The Company does not expect this amendment to have
any impact on its Ind AS financial statements.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognised:

(a) Services fee

Operating income from Hospital and Medical Services is recognised as and when services are rendered. As per
Hospital and Medical Services Agreement (HMSA), total operating income is bifurcated into base fees (which is
fixed) and variable fees (which is fixed percentage of actual revenue eamed by the Hospital Operating Company).

(b) Rental income
Revenue is recognised in accordance with terms of agreements entered into with the respective lessees.
(¢) Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

The Company as lessee

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the inception of
the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance expenses are recognised immediately in
statement of profit and loss.

Rental expense from operating leases is recognised on a straight-line basis over the term of the relevant lease.

Leasehold lands are considered as finance lease where (i) change in economic value of the land is transferred to the
Company, (ii) the Company has right to transfer the title of such lands and (iii) at the inception of the lease the present
value of the minimum lease payments amounts to at least substantially all of the fair value of the leased asset. Such
leasehold land are presented under property, plant and equnpmt.nt d{ﬁij:?prt.mated over the prnnary lease period.
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

3.6

3.7

3.8

The Company as lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of an asset are
classified as operating lease.

Foreign currencies
Functional currency: The functional currency of the Company is the Indian rupee.

Transactions and translations: In preparing the Ind AS financial statements, transactions in currencies other than the
Company's functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of
the transactions.

Al the end of each financial year:

(a) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.

(b) Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined.

(c) Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the year in which they
arise except for:

Exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost of those assets when they are regarded as adjustment to interest costs on those foreign
currency borrowings.

Borrowing cost

Borrowing cost directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in the statement of profit and loss in the year in which they are incurred.

Employee benefits

Employee benefits include provident fund, employee state insurance plan, gratuity fund and compensated absence.
(a) Defined benefit plan

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at each balance sheet date.

Remeasurement, comprising actuarial gains and losses, is reflected immediately in balance sheet with a charge or
credit recognised in other comprehensive income in the year in which they occur. Remeasurement recognised in
other comprehensive income is reflected immediately in retained earnings and is not reclassified to the statement
of profit and loss.

Net interest is calculated by applying the discount rate at the beginning of the year to the net defined benefit
liability.

Defined benefit costs are categorised as follows:
®  service cost;

e net interest expense or income; and

® remeasurement

The Company presents the first two components of defined benefit costs in the statement of profit and loss in the
line item 'Employee benefits expense’.

The retirement benefit obligation recognised in the/':"(,;!l(il.% E)TIQ‘AxIGpICbCHIb the actual deﬁcu or surplus in the

Company's defined benefit plans. \\g\
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

3.9

(b)

©

(d)

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the year the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to
the statement of profit and loss and are not deferred. The Company presents the leave as a current liability in the
balance sheet; to the extent it does not have an unconditional right to defer its settlement for a period beyond 12
months after the end of the financial year. Where Company has the unconditional legal and contractual right to
defer the settlement for a period beyond 12 months, the same is presented as non-current liability.

Defined contribution plan

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund and
Miscellaneous Provisions Act, 1952 and contribution to Employee State Insurance in accordance with Employees
State Insurance Act 1948. Contributions to defined contribution plans are recognised as expense when employees
have rendered services entitling them to such benefits. Company has no further payment obligations once the
contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Defined benefit plans

The cost of the defined benefit plan and other long term employee benefits and the present value of such obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

(a)

(b)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from "profit before tax' as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The current tax is calculated using tax rates and tax laws
that have been enacted or substantively enacted by the end of the financial year.

Current Income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income Tax Act, 1961 enacted in India.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Ind AS financial statements and the corresponding tax bases used in computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition of assets and liabilities
in a transaction that affects neither the taxable profit nor l|]§éc@(ﬁllﬂ‘ll] g profit. A -
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

The carrying amount of deferred tax assets is reviewed at the end of each financial year and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the year in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the financial year.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the financial year, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax
assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable
company and the same taxation authority.

(¢) Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity respectively.

3.10 Property, plant and equipment (PPE)

Land and building held for use in the supply of services, or for administrative purposes, are stated in the balance sheet
at cost less accumulated depreciation and accumulated impairment losses. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy. Such properties
are classified to the appropriate categories of property, plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready for
their intended use.

Freehold land and land under lease with perpetual lease term is not depreciated.

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses (if
any).

Components of costs

The cost of an asset includes the purchase cost including import duties and non-refundable taxes, borrowing costs if
capitalization criteria are met and any directly attributable costs of bringing an asset to the location and condition of its
intended use.

Subsequent expenditure related to an item of property, plant and equipment is added to its carrying value or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost can be measured reliably. The carrying amount of any component accounted for as
a separate asset is derecognsied when replaced. All other repairs and maintenance are charged to statement of profit
and loss during the year in which they are incurred.

Projects under which tangible assets are not yet ready for their intended use are carried at cost, comprising of direct
cost, related incidental expenses and attributable interest and such properties are classified to the appropriate categories
of property, plant and equipment when completed and ready to use.

The carrying amount of a property, plant and equipment is de-recognised upon disposal of property, plant and
equipment or when no future economic benefits are expected from its use. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the statement of profit and loss.

The useful life of property, plant and equipment are reviewed a ’@éﬁipf each financial year if the expected useful
life of the asset changes significantly from previous estimales,@ ect of s;li‘c\h change in estimates are accounted for
prospectively. < A AT
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3.11

3.12

3.13

Depreciation is provided at the following rates based on the management’s estimates of the useful lives of the property,
plant and equipment, which are different from the useful life prescribed under Schedule 11 to the Companies Act, 2013.
For these class of assets, useful life has been assessed based on internal assessment and technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, anticipated
technological changes, etc.:

Property, plant and equipment Useful lives
Building 60 years
Plant and equipment 10 years
Medical equipment 3.5-8 years
Computers 3-6 years
Furniture and fittings 10 years
Office equipments 5 years

Impairment of tangible assets

The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication based
on internal/ external factors that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the statement of profit
and loss.

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the year, taking into account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount
of the receivable can be measured reliably.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an. -outflow of resources will be reqmrcd to settle the
obligation. A contingent liability also arises in extremely rare {a;:.:wﬁprgrhele isa llabllltv ‘d‘lat c;i{}rlol be recognised
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3.14

3.15

3.16

3.17

because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the Ind AS financial statements.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker i.e. Board of Directors. The Company operates only in one segment namely clinical establishment
services and there are no reportable segments in accordance with Ind AS 108 on 'Operating Segments'.

The Company's business activity primarily falls within a single geographical segment.
Earnings per share
The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by the
weighted average number of common shares outstanding during the year.

Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average
number of equity shares outstanding, for the effects of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease earning per
share from continuing operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the year, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (i.e. average market value of the outstanding shares).
Dilutive potential equity shares are determined independently for each year presented.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabilities as current and non-current.

Financial instrument

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual provisions
of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
statement of profit and loss.

Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame

established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets

Classification of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost (except for financial
assets that are designated as at fair value through profit or loss on initial recognition):

o the asset is held within a business model whose objective is }hu,ljd,jl‘sscls in order lo__cullé&:ﬁ.‘-‘.gﬁtmgtual cash
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e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for financial assets that are designated as at fair value through profit or loss on initial
recognition):

» the asset is held within a business model whose objective is achieved both by collecting contractual cash flows
and selling financial assets; and

* the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial assets and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial asset, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for financial asset other than those financial assets classified as at
FVTPL. Interest income is recognised in statement of profit and loss and is included in the “other income” line item.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets at FVTPL are measured at fair value at the end of each financial year, with any gains or losses arising
on re-measurement recognised in statement of profit and loss. The net gain or loss recognised in statement of profit
and loss incorporates any dividend or interest earned on the financial asset and is included in the ‘other income’ line
item. Dividend on financial assets at FVTPL is recognised when the Company’s right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend
does not represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets

The Company applies the expected credit loss model (ECL) for recognising impairment loss on its financial assets
measured at amortised cost.

For the purpose of measuring lifetime ECL allowance for trade receivables, the Company use a practical expedient as
permitted under Ind AS 109. This ECL allowance is computed based on a provision matrix which takes into account
historical credit loss experience and adjusted for forward-looking information.

For recognition of impairment loss on other financial assets, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-
month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

Derecognition of financial assets

_ The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
. when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the Company neither transfers nor retains substantially all the ml\s and rewards of ownership and continues
trLT control the transferred asset, the Company recognises its retai unﬁ.re;.‘t;m\the asset and an associated liability for
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amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in statement of profit and loss if such gain or loss
would have otherwise been recognised in statement of profit and loss on disposal of that financial asset.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and cquity instruments issucd by a Company are classified as either financlal liabilities or as equily in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss
is recognised in statement of profit and loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified
separately as financial liabilities and equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A conversion option that will be settled by the exchange
of a fixed amount of cash or another financial asset for a fixed number of the Company’s own equity instruments is
an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate for
similar non-convertible instruments. This amount is recognised as a liability on an amortised cost basis using the
effective interest method until extinguished upon conversion or at the instrument’s maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability component from the
fair value of the compound financial instrument as a whole. This is recognised and included in equity, net of income
tax effects, and is not subsequently remeasured. In addition, the conversion option classified as equity will remain in
equity until the conversion option is exercised, in which case, the balance recognised in equity will be transferred to
other component of equity. When the conversion option remains unexercised at the maturity date of the convertible
note, the balance recognised in equity will be transferred to retained earnings. No gain or loss is recognised in
statement of profit and loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity component are recognised
directly in equity. Transaction costs relating to the liability component are included in the carrying amount of the
liability component and are amortised over the lives of the convertible notes using the effective interest method.

Financial liabilities

All financial liabilities of the Company are subsequently measured at amortised cost. The carrying amounts of
financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest
method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that fi n integral part of the«t..ﬁ'm.twt. interest rate,
transaction costs and other premiums or discounts) through Xpe ‘&.ﬂ life of the f:nanuaf habllrty, or (where
appropriate) a shorter period, to the net carrying amount on it ' ;
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3.18

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt
instrument.

Financial guarantees issued by the Company on behalf of group companies are designated as ‘insurance contracts’.
The Company designates such insurance contracts as contingent liabilities.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired.

Cash and cash equivalents (for the purpose of cash flow statement)

Cash and cash equivalents in cash flow statement comprise cash at bank and on hand and short-term investments with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

3.19 Critical accounting judgement, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these financial statements
and the reported amounts of revenues and expenses for the years presented. Actual results may differ from these
estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised and future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognised in the financial statements are
included in the following accounting policies and/or notes:

3.20.1 Significant accounting estimates

(a) Useful life of property, plant and equipment

Useful lives of depreciable assets - Management reviews its estimate of the useful lives of depreciable assets at
each year, based on the expected utility of the assets.

(b) Defined benefit plans

The cost of the defined benefit plan and long term employee’s benefits and the present value of such obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

3.20.2 Significant judgement

(a) Accounting for Hospital and Medica! Service Agreements (‘HMSA")
Clinical establishment is defined as a fully centrally air-conditioned institution established and specifically
customised and duly fitted with all fixtures, fittings, medical equipment and infrastructure required for running
and operating a hospital, offering:

i) doctors and services for diagnosis and treatment for illness, d_isaas'e‘_siniury, deformity and/or abnormality;
Q=Y e
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(b)

it) diagnosis of diseases through radiological and other diagnostic or investigative services with the aid of laboratory
or other medical equipment; and
iii) beds for in-patient treatment.

The Company has entered into Hospital and Medical Services Agreements ("HMSA") with Fortis Hospitals Limited
and Fortis Healthcare Limited for Gurugram and Shalimar Bagh units respectively, wherein the Company is required
to provide and maintain the Company’s clinical establishment along with other services like out-patient diagnostic and
radio diagnostic. The Company needs to exercise judgement to analyse whether the arrangement involves providing
the right to use the Company’s clinical establishment and whether the OPD and radio diagnostic services in the
arrangement are significant to the overall arrangement.

The Company has analysed the substance of the contract and have determined that fulfilment of service arrangement is
based on the use of specified assets and conveys right to use the Company’s clinical establishments. However,
substantial risk and rewards of the Company’s clinical establishments are retained by the Company even though rights
to use are given to hospital operating companies. The Company has assessed that the out-patient diagnostic and radio
diagnostic services in the arrangement are significant to the entire arrangement. Consequently, the Company’s clinical
establishments have been classified as part of property, plant and equipment.

Straight lining of service fees as per HMSA

The Company has entered into HMSA with Fortis Hospitals Limited and Fortis Healthcare Limited for Gurugram and
Shalimar Bagh units respectively, wherein the Company will provide and maintain the clinical establishment along
with providing other services towards out-patient diagnostics and radio diagnostic.

The clinical establishment owned by the Company are specifically customised and duly fitted with all fixture, fittings,
medical equipment and infrastructure required for running and operating a hospital, offering;

(1) doctors and services for diagnosis and treatment for illness, disease, injury, deformity and / or abnormality,

(ii) diagnosis of diseases through radiological and other diagnostic or investigative services with the aid of laboratory
or other medical equipment; and

(iii) beds for in-patient treatment

The term of the individual HMSA is 15 years and the Company receives a composite service fees i.e. base and variable
fee. The base fee is fixed and increase 3% year on year. The variable fee is based on a percentage of the operating
company net operating income in accordance with the HMSA.

The Company has analysed increase in base fee payments and has determined that such increase is to compensate the
expected cost inflation, being in line with general cost inflation.

Accordingly, the escalation increase of 3% year on year is not factored for straight-lining over the term of HMSA.

2 & @
A’/ - =/ 0\ = ?Ki/



\LA\\J«\C/}

8¢ €01

ssarnold-ui-yiom [gidery

RIOT 1€ YR
18 sy

610T 1€ YrBN
msy

SIRIRY

{paress astwaagio 1dadxa spje| » i junowy’)

ssasdosd-ur-saom juyde)) “qp

Jeak Jua1mo ay) Suunp predas usaq sey ueoj pres ayl ((1)epg dj0u Jajar) ‘sdedpow ay) 1apun Auedwiod 2duruly Sy) WO USYE) UEO| 3Nd3s 0} pafpald a33m Juawdinbs [EIIPAW UIRLIAD ‘| (T YOLBIN [€ T8 SV (B)

1 Sa)oN

Y9119 90°0 S6°11 v6'vS9 0L'Tig’l PLISP'T TwLSPS'6T PrS19°61 6T IP0°L (8107 ‘L€ YIIR[A JE SB) JUNOWE SUIALIR)
8I°LIE'SS - £9°0 8Y'9ILS Y9'€01°1 6L'608"1 16°6TT'8T Pr'S19°61 6T1IP0°L (6107 ‘1€ YIRIA IE SE) Junowe suiAue)
01°T66°11 0661 SL9L 20°695 £9°616'C 1T°0¥9°T 65°165'S = 2 6107 ‘1€ YR JB SY
foL¢) = - = - 0L€) - - - s[esodst(]
£6610°¢ 900 [0¢CI LSEr] 90'60L vL1L9 60 €81 = = Teak ayj soj af1ey )
L8SL6' P86l vl P9 Sy'sty LS01T'C LI'TLG'L or'sor’y - B R10T 'I€ YMEB I¢ Y
(8t 90) - - e Lo = (050) # - s[esodsi(]
€9 650°€ 0 Th €1'1¢T 9S vl Sl 6CL 86 099 LLI9P'I - = 1834 oy 10} 9frRYy )
wire’s 08°TSI 19°€¥ 01067 61'86%'1 6l'TIC’] €8°9+9'T i - L10Z'10 111dy je sy
:o_u-‘._ua.—n—u—u palgnunyy
8T 60£'0L 0661 8€°LL 0S°S80°1 LTEN'Y 00°0St'y 05°178°¢€ PP'Si9°61 6T1P0°L 6107 ‘L€ YR e SY
(1€ p) = - = = (rey) S = - sjesodsiq
b £Ll = 690 Ire = = 89 L91 - - Suonippy
11°0F1°0L 0661 69°9L 6€'080°1 LTET0'Y I€YSh'y I8'€S9°EE vrsi96l 6T IP0°L RI0T ‘1€ UMRI I SY
(€0 L) = = (|L81) 169°6¢C) - (8¢'27) - - s[esodsiq
vOFILT - - - - e TTT 0L 168 = = suonppy
CUEL69 06'v61 69'9L L1'660°1 96°RY0'Y L6’ IET'Y 0L PIL'TE PP'eI19°61 6T V0L L107 '10 [udy je sy
Noo|g sso1ny

(9gZ 30U 13fa1)

sBumy yuawdinba asea] [enjadiad
rro g yuawdinba aouyy0 siandwo)) puw aanjruinyg Juawdinba |eo1pay | pue Juvyg Buipping puej ployaaay Japun puey sde|ndnied

(PATS SIS0 1HADXS SYYBE 3 unjunnury)

juawdmba pue yuerd ‘Asadosg ey

6102 ‘1€ UMEIN PAPUA T8IA Y} 10§ PUB JE SE SHUIWI)R)S [RIIURUI] S PU] 0] S2JON

parun] [Podsoy snioy
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(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018
5. Investment in fellow subsidiaries
Non-current
Unquoted
Investment in debentures measured at amortised cost
Fortis Hospitals Limited (refer note 40) 48,624.13 48,624.13
Unquoted, 9.3 % Non convertible debentures (NCD's)
4,862,413 (as at March 31, 2018: 4,862,413) of ¥ 1,000/~ each fully paid up
International Hospital Limited (refer note 40) 46,716.77 -
Unquoted, 9.3 % Non convertible debentures (NCD's)
4,671,677 (as at March 31, 2018: Nil) of  1,000/- each fully paid up
Total investment in fellow subsidiaries 95,340.90 48,624.13
5a. Other investments
Non-current
Unquoted
Investment in debentures measured at amortised cost
International Hospital Limited (refer note 40)
Unquoted, 9.3 % Non convertible debentures (NCD's) - 46,716.77
Nil (as at March 31, 2018: 4,671,677) of 1,000/~ each fully paid up
Total other investments - 46,716.77
6. Other financial assets
Non-current- measured at amortised cost
Unsecured, considered good
(a)  Security deposits 192.21 79.14
(b)  Fixed deposit with banks held as margin money with original maturity of more than 12 months 53.88 53.88
(c) Interest accrued but not due on investments and loans - 8,652.47
246.09 8,785.49
Current- measured at amortised cost
Unsecured, considered good
(a)  Interest accrued but not due on investments and loans 15,038.51 -
(b)  Receivable from related parties 35.11 829.28
(c)  Others receivables 12.08 24,74
15.085.70 854.02
7. Non-current tax assets
Non-current
Unsecured
(a)  Advance tax (net of provision tor taxation of ¥ 11,540.94 lakhs) (as at March 31, 2018 3,480.05 3,432.39
% 7,767.46 lakhs)
3,480.05 3,432.39
8. Other assets
Non-current
Unsecured
(a)  Capital advances 14.63 57.46
(b)  Technology renewal fund rm— 114.50 95.50
O =17 f-.\
\: 129.13 152.96
Current
Unsecured
(a)  Advance to vendors 22.20 15.64
(b)  Prepaid expenses 56.43 54.15

78.63 69.79
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(Amount in T lakhs except otherwise stated)
Particulars As at As at
March 31, 2019 March 31, 2018

9, Trade receivables

Current

(a)  Unsecured, considered good 10,466.77 7,724 44
(b)  Doubtful 18.99 2.26
(c)  Allowance for doubtful debts (expected credit loss allowance) (18.99) (2.26)

10,466.77 7,724.44

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss towards
expected risk of delays and default in collection.

As per terms of HMSA, the average credit period allowed is 05-11 days. For the outlet vendor, average credit period is upto 30 days. Trade receivables
are unsecured and are derived from revenue earned from providing healthcare and other ancillary services. No interest is charged on the overdue balance
(except balance pertaining to service fees), regardless of the age of the balance. The risk of non-payment from the customer is considered low as 99.04%
of total balance are from related parties for which the default risk is considered low.

The Company uses judgements in making certain assumptions and selecting inputs to determine impairment of these trade receivables, based on the
Company’s historical experience towards potential billing adjustments, delays and defaults at the end of each reporting year. The provision matrix used
to compute the expected credit loss allowance for different categories of trade receivables is as follows:

Expected credit loss - clinical establishment units Expected credit
allowance %

0 - 6 months "

More than 6 months 100.00%

Ageing of gross receivables
(Amount in T lakhs except otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018

0 - 6 months 10,466.77 7,724.44
More than 6 months 18.99 2.26
10,485.76 7,726.70

Movement in expected credit loss allowance
(Amount in ¥ lakhs except otherwise stated)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Balance at the beginning of the year 226 43.85
Creation of the allowance for expected credit loss 17.26 =
Utilisation of the allowance for expected credit loss (0.53) (41.59)
Balance at the end of the year 18.99 2.26

10a. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks. Closing cash and cash equivalents as
shown in the statement of cash flows can be reconciled to the related items in the balance sheet as follows:

(a)  Balances with banks

- In current accounts 70.49 3,429.07
(b)  Cash on hand 0.92 0.71
Cash and cash equivalents as per balance sheet 71.41 3,429.78

10b. Other bank balances

(a)  Deposits with original maturity of more than 3 months but less than 12 months 71.10 69.73
Other bank balances as per balance sheet 71.10 69.73

11. Loans

Non-Current T

Unsecured, considered good measured at amortise M)ﬁ\

(a)  Loans to related parties (refer note 40(ii)) \ - 82.29

- 82.29

Current
Unsecured, considered good measured at amortis

(a) Loans to related parties (refer note 40(ii)) 82.29

82.29 -
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(Amount in ¥ lakhs except otherwise stuted)

Particulars As at As at
March 31, 2019 March 31, 2018

12, Equity share capital
Authorised share capital:

561,200,000 (March 31, 2018: 295,000,000} equity shares of Z10 each 56,120.00 29,500.00
56,120.00 29,500.00

Issued, subscribed and fully paid up shares

561,170,160 (March 31, 2018: 293,770,160) equity shares of Z10 each (refer note 30b(i)) 56,117.02 29.377.02
56,117.02 29,377.02

(a) Reconciliation of the shares outstunding at the beginning and at the end of the reporting period

Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
Number (T in lakhs) Number (¥ in lakhs)
At the beginning of the year 293,770,160 29,377 02 293,770,160 29,377.02
Add: Shares issued during the year upon conversion of CCDs 267,400,000 26,740 00 - .
Closing balance §61.170,160 56,117.02 293.770.160 29,377.02

(b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having value of 10 per share. Each holder of equity shares is entitled to one vote per share.

(c¢) Shares held by the holding company

Name of shareholder As at March 31, 2019 As at March 31, 2018
No. of shares held (T in laks) No. of shares held (T in lakhs)
Fortis Healthcare Limited 417,222,782 41,722.28 149,822,782 14,982.28

(d) Details of shareholders holding more than 5% equity shares in the Company

Name of shareholders As at March 31, 2019 As at March 31, 2018
No. of shares held % of holding No. of shares held % of holding
Fortis Healthcare Limited* 417,222,782 74% 149,822,782 51
|Fortis Health Management Limited 143,947,378 26% 143.947.378 49

* including 6 equity shares held by its nominees

(Amount in ¥ lakhs except otherwise stated)

Particulars For the year ended For the year ended
March 31, 2019 March 31,2018

13. Other equity

(A) Securities premium

Opening balance 11,289.07 11,289.07
Additions on account of issue of equity shares upon conversion of CCDs 60,298.70 -
Re-classification of equity component of compound financial instrument to securities premium account 6,758.47

Difference between conversion value and carrying value of liability component of compound financial instrument (14,530.17) -
adjusted in securities premium account

Closing balance (A) 63,816.07 11,289.07

(B) Equity component of compound financial instrument (refer note 30b(i)(ii))

Opening balance 6,758 47 6,758.47
Re-classification of equity component of compound financial instrument to securities premium account (6,758.47) =
Closing balance (B) - 6,758.47
(C) Retained earnings
Opening balance 45.852.94 37,233.19
Profit for the year 9,006 .66 8,622.88
Share issue expenses (114.48) -
Other comprehensive (loss) / income arising from remeasurement of 0.79 (313)
defined benefit obligation, net of income tax
Net surplus in the statement of profit and loss (C) 54,745.91 45,852.94
Total (A+B+C) 118,561.98 63,900.48

/
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Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019
(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018

14. Non-current borrowings

Non-current
Unsecured - measured at amortised cost

(a)  Liability component of compound financial instrument (refer note 30b(i)) - 80,666.84
(b)  Long term maturity of finance lease obligation (refer note 28c¢) 39245 380.73
392.45 81,047.57

15. Pruvisions

Non-current
Provision for employees’ benefits

(a)  Provision for gratuity (refer note 31b) 14.44 26.64
(b)  Provision for compensated absences 1.71 16.25
22.15 42.89

Current

Provision for employees’ benefits

(a)  Provision for gratuity (refer note 31b) 13.92 4.09

(b) Provision for compensated absences 14.28 2.44

Others

(a) Provision for contingencies* 359.57 359.57
387.77 366.10

* Provision for contingencies :

Particulars For the Year ended For the Year ended
March 31, 2019 March 31, 2018
Opening balance 359.57 359.57

Add: provision made during the year - -
Less: utilised during the year = a3
Closing balance 359.57 359.57

* Provision for contingencies - Provision is made against the claim made by a vendor in respect of capital work done at Gurugram unit.
Management estimates that these claims are expected to be settled in the next financial year.

16. Deferred tax liabilities (Net)

Net deferred tax recognised in relation to :

Deferred tax assets:

Defined benefit obligation 14.90 17.27
Provision for expected credit loss 6.64 0.79
MAT credit entitlement - 754.20
Carry forward losses and unabsorbed depreciation 0.04 0.04
Amortisation of non convertible debentures 1,630.15 1,067.74
1,651.73 1,840.04
Deferred tax liabilities in relation to:
Property, plant and equipment 3,291.64 3,361.18
3,291.64 3.361.18
Deferred tax liabilities recognised in books (1,639.91) (1,521.14)

Y



Fortis Hospotel Limited

Notes to Ind AS funanciul statements as at and for the year ended March 31, 2019

The following is the analysis of deferred tax assets / (liabilities)

Recognised in statement of profit and loss account
Deferred tax assets / (liabilities) in relation to:

2018-2019

Property, plant and equipment
Provision for expected credit loss

Defined benefit obligation
Carried forward losses

Amortisartion of non convertible debentures

MAT credit entitlement

(a) The unused tax losses expire as detailed below:

{Amount in ¥ lakhs except otherwise stated)

As at MAT credit  Credit/(charge) to Credit to other As at

April 01,2018 utilised profit and loss comprehensive income March 31, 2019
(3,361 18) = 69 54 (3,291 64)

0719 = 585 664

1727 (154) (043) 1490

004 B * 004

1,067 74 562 41 1,630 15

754 20 (754 20) - -

(1,521.14) (754.20) 635.85 (0.43) (1,639.91)

(Amount in lakhy

reepl otherwine stated)

Financial year Long term capital | Business loss can be carrled Unabsorbed depreciation | Unabsorhed
luss forward up to financlal year depreciation can be
carried forward up to
financinl year
2011-12 01l 2020-21 = Not applicable
Total 0.11 =

(b) A reconciliation of income tax

ing profits / (loss) before tax at the statutory income tax rate to recognised income tax expense for the year indicated are as follows:

(Amount in ¥ lakhs except otherwise stated)

Particulars

Accounting profit before tax

Statutory income tax rate

Tax at statutory income tax rate

Effect of expenses that are not deductible in determining taxable profit
Effect of items on which deferred tax is not reversible

Effect of change in future tax rate considered for deferred tax

Charge in respect of previous years

Others
Total

Tax expense recognised in the statement of profit and loss

For the year ended For the year ended
March 31, 2019 March 31, 2018
12,892 96 12,438 99
3494% 3461%

4,504 80 4,304 89

1542 407
(633.92) (53215)

] 2188

= 1742

3,886.30 3,816.11
3.886.30 33816.11




Fortis Hospotel Limited

Notes to Ind AS financial statements as at and for the year ended March 31, 2019

(Amount in ¥ lakhs except otherwise stated)

Particulars As at
March 31, 2019 March 31. 2018

17. Trade payables

Current - measured at amortised cost

(a)  Total outstanding dues of micro enterprises and small enterprises (refer note 34) 66.52

(b)  Total outstanding dues of creditors other than micro enterprises and small enterprises 968.91
1035.43

18. Other financial liabilities

Current - measured at amortised cost

Secured

(a)  Current maturities of long term debt (refer note 30a(i)) 111.49

(b)  Current maturity of finance lease obligation (refer note 28¢) 195.30

(b) Interest accrued on long term debt -

Unsecured

(a)  Security deposits 65.86

(b) Capital creditors 137.18

(c) Payable to related parties 59.46
569.29

19. Other current liabilities

(a)  Statutory dues payable 1,184.59

(b) Advances from customer 2,164.90

3,349.49

\




Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

(Amount in ¥ lakhs except otherwise stated)

Particulars

For the year ended
March 31,2019

For the year ended
March 31,2018

20. Revenue from operations

(a)  Sale of services
Income from hospital and medical services (refer note 27b)

(b)  Other operating revenues
Income from outlets (refer note 28a)

Total revenue from operntions
21, Other income

(a) Interest income on:
i) Non convertible debentures measured at amortised cost
ii)  Inter corporate deposits measured at amortised cost
iii) Bank deposits
iv) Late receipt of service fees

Total (A)

(b)  Other non-operating income
1) Liabilities no longer required written back
ii)  Profit on sale of property, plant and equipment
iti)  Scrap sales
iif) Miscellaneous income
Total (B)

()  Others gains and losses
1) Net gain on foreign currency transactions and translation
i) Net gain arising on sale of financial assets measured at FVTPL
Total (C)

Total other income (A+B+C)
22. Employee benefits expense

(a)  Salaries and wages

(b)  Gratuity expense (refer note 31b)

(¢)  Contribution to provident and other funds (refer note 31a)
(d)  Staff welfare expenses

23. Finance cost

(a) Interest expense on:
- Compulsorily convertible debentures measured at amortised cost
(refer note 30b(i))
- Bank overdraft
- Term loan measured at amortised cost
- Interest on late payment of tax deducted at source
(b)  Other borrowing costs
- Finance charges on finance lease obligation (refer note 28¢c)

24. Depreciation expense

(a)  Depreciation of property, plant and equipment (refer note 4a)

Q\/\v(\w

25,529 58 25,224 85
25,529.58 25,224.85
62221 604 70
622.21 604.70
26,151,79 25,829.55
7.257.25 6,841 63
9.88 6548

872 8.18
66.69 795.00
7.342.54 7,710.29
121.72 1115

= 856

0.12 007
121.84 19.78

] 001
142 88 6.13
142.88 6.14
7,607.26 7,736.21
42088 371.87
726 5.10
16.94 16.34
923 0.52
454.31 393.83
13,292.62 13,694.36
- 3115

- 6.54

19.75 17.82
45.57 4430
13,357.94 13,794.17
3,01993 3,059.65
3,019.93 3,059.65




Fortis Hospotel Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019
(Amount in ¥ lakhs except otherwise stated)
Particulars Year ended Year ended
March 31,2019 March 31.2018

25. Other expenses

(a) Power, fuel and water 3025 2847
(b)  Housekeeping expenses including consumables 948.08 921.43
(¢) Radiology expenses 807.53 773.58
(d)  Consultation fees to doctors 61168 607.45
(e) Professional charges to doctors 272.06 296.70
(H  Repairs and maintenance
- Building 8.16 -
- Plant and equipment 466.67 551.01
(g) Legal and professional fee 15.46 10.39
(h) Rates and taxes 114.04 11691
(i)  Insurance 18.11 26.18
(J) Rent 3427 -
(k)  Provision for doubtful debts (expected credit loss) 17.26 -
()  Advances written off 424 -
(m) Travelling and conveyance 8.03 068
(n)  Property, plant and equipment written off 91.66 -
(o) Payment to auditors (inclusive of goods and services tax)
- Statutory Audit fee 2803 15.48
- Tax audit fee 1.33 1.27
- Certification and other services 20.79 412
- Out of pocket expenses 0.73 -
(p) Security expenses 36540 333.84
(@)  Corporate social responsibility expenses (refer note 36) - =
(r)  Bank charges 1.65 0.54
(s)  Miscellaneous expenses 6.66 2.47
3,872.09 3,690.52

26. Income tax

Recognised in the statement of profit and loss account

Current tax

(a)  Inrespect of the current year 4,522.15 4,422 36
4,522.15 4,422.36

Deferred tax (refer note 16)

(a) In respect of the current year (635.85) (606.25)

(635.85) (606.25)

Tax expense recognised through the statement of profit and loss account 3,886.30 3,816.11

Recognised in other comprehensive income

Deferred tax

(a) In respect of the current year (0.43) 1.65

Tax (credit)/charge recognised through other comprehensive income (0.43) 1.65

4 \w p




Fortis Hospital Limited

Notes to Ind AS financial statements as at and for the year ended March 31, 2019

27. Related party disclosures

(a) Names of related parties and related party relationship

Ultimate holding company

IHH Healthcare Berhad (w.e.f. November 13, 2018)
RHC Holding Private Limited (up to February 16, 2018)

Fortis Healthcare Limited (w.e.f. February 17, 2018 up to
November 12, 2018)

Intermediate Holding Company

Integrated Healthcare Holdings Limited (w.e.f. January 15, 2019)

Parkway Pantai Limited (w.e.f. November 13, 2018)

Northern TK Venture Pte Ltd (w.e.f. November 13, 2018)

Fortis Healthcare Holdings Private Limited (up to February 16,
201R)

Holding company

Fortis Healthcare Limited

Fellow subsidiary (parties with whom transactions
have taken place)

Fortis Hospitals Limited (w.e.f. October 13, 2016)

Fortis Health Management Limited (w.e.f. January 15, 2019)

RWL Healthworld Limited (up to February 16, 2018)

International Hospital Limited (w.e.f. January 15, 2019)

Hospitalia Eastern Private Limited (w.e.f. January 15, 2019)

Escorts Heart and Super Specialty Hospital Limited (w.e.f. January
15,2019)

Key management personnel

Ms. Shalini Tyagi, Whole time director (up to January 14, 2019)

Mr. Vishesh Verma, Chief financial officer (up to January 14,2019)

Ms. Anita Rastogi, Company secretary (up to January 14, 2019)

Dr. Virender Kumar Sobti, Director (up to January 14, 2019)

Mr. Gaurav Chugh, Director (w.e.f January 15, 2019)

Ms. Ichika Grover (w.e.f January 15, 2019)

Mr. Daljit Singh, Director (w.e.f. January 15, 2019)

Mr. Anurag Kalra, Director (up to January 14, 2019)

Ms. Aarti Singh, Independent Director (up to January 14, 2019)

Mr. Sangeet Kumar Singla, Independent Director (up to January 14,
2019)

Dr. Gurdeep Singh Sethi, Independent Director (up to January 14,
2019)

Mr. Arun Kumar Tripathy, Independent Director (up to December
02,2017)

Col. Harinder Chehal, Director (w.e.f. January 15, 2019)

Group entities of enterprise having significant
influence over reporting enterprise

International Hospital Limited (up to January 14, 2019)

Fortis Global Healthcare Infrastructure Pte. Limited (up to January
14, 2019)

Escorts Heart and Super Specialty Hospital Limited (up to January
14,2019)

Fortis Hospitals Limited (up to October 12, 2016)

Enterprise having significant influence over reporting
enterprise

Fortis Health Management Limited (up to January 14, 2019)

~ S B o~
SO E=ARE TN




A4

£re

c6'0p

6€°TSE'E

yTo1L9

9¢'LE
69'CC

YT 68¥'E

L8°0

L0018

Iv'1cc

€S8y

LEY6T

05°656°S 1

71869

191

08 65T

L695T

S£ 6976

6£° €159

[4N1]
096
910

£0'95S°€
oL’

1988

9T S8

6999

¥$°086°S1

ET6LLY

Y0'6¥5°6

Aen ysnmp 1N

BULIDA USSYSIA JN

13eA ] uijeys ‘s

ST WOEUILLID |

feD yswunp I

BULDA YSAUSIA A

1JeAL uteys ‘SN

SIJaUIQ uLId) LI0YS

[auuosiad yuswadrurw £y Jo uoyesuadwo))

panun [endsoH Ajeinadg 1adng pue pesp suoosg
panun Juswafeuejy (PesY 1o

panw [endsoy [euonewaju]

PUBWIAP UO I[GRIIA0III UBOJ-

pajunry [endsoy [euonewaju|

payuuy sjiendsoy siuo

SIINJUIQIP I|GUIIAU0D UOU UO-

U0 JW0dUY J$3INuf

PaNWIT sld ANPNNSRYU[ 2IBII[ESH |BQO[D) SINOS
PaNWIT aredyi[esy SILC

SAIMJUIGIP AqIIAU0D Ajraosindwod u() -

1503 JduRUL]

«PAUULT pHOMIIIESH TMY

pajuw] a1edyjeay S0,

paywir'g s[epdsoy siioy

3o J18yaq uo Auedwiod 3y) Aq pasandur sasuadxy

panunT aresyjjesap S04
panwi sjendsoy suiog
Aq Auedwo?) 3y} Jo JjrYaq uo pasanduy sasuadxy

panuny aresyy[esy SINO4
pajury siendsoy siuoy
$33J 321AI3S J0 Jd1923J 3)B] UO WO JSIIANU]

pattui pRoMESH MY
$33[3N0 Woay wodu|

palWwI a1eoY){esH SIHOS
pajun s[endsop siuoy

$31A13S [RIIPaw pue jeprdsoy wodj awodu|
:1eaf 3y} Funanp suoydrsued |

asudidua
dunsodax
13A0 JdUANUI
JuedyIudis Suiaey
sasudiayuy

asudiajus
Suipodas 13r0
dUINYUI JUBIJIUBIS
3uaey asudanud
J0 sanyud dnosn

(dIA)
[ouuosiad
JudwISeusw
Aoy

S3LIBIPISqNS
Mmojpq

Aoedwod
Suipjoy

asudiud
Sunodaa
J3A0 3dudN[jul
juesyiudis uirey
sasudiajuy

ESY[ FEIUE
Sunodaz
J13A0 duINYUL
JuBdIUSS
Buiaey asudinua
Jo sayyud dnoun

(dIADI) Puuostad
yudwdSeuew A3y

sauBIpISqNS
Moj|3g

Auedwod
3uipjoy

R10T 'L£ WP4EI\ papua awak agi 104

6107 1€ YDIFIA| PapUa JEak aip 30,

SIB[NIIRY

(Syp{e] 2 U1 JUNoWY)

sapaed pajg[al ia suonIrsuRy) Jo Arrunmng (q)

610Z ‘I€ Y2IR]A] PIPUI JBIA Y] J0j PUE JE SB SJUIUIIR)S [BIDUBUY SV PUJ 0} SAJON

paywIT PIodsoy S0




YA

"610T ‘L€ YSIBIN 0 61 0T ‘S| Arenuer woy pue 6[0g ‘p[ Aenuer o) dn uonoesuel) ay) uj pajedinjiq
U33q 10U pue SjoyMm B e Jeak 3y 10 papodal uaaq sey payiw (endsoy |euonewslu] pue pajui [endsoy Ajeoadg Jadng pue Lesy spoasg ‘panwi sfendsoy siuo] yim Aurduio) 3y} Aq pa13)us suonoesuen) YL, 10T ‘S[ AIBNURL J'3 M SSLRIPISQNS
MO||3} 3 SUI003q SBY PUE 6| 0Z “p] Arenuer 0} dn Auedutog sy Jo ssusnzut uedyudis sy Fuiaey asudiziua ay) Jo saunus dnoin ail a1em pajwr [endsoH feuoyewsiu| pue panwir endsop] Ajelsadg 1adng pue UeaH sU00ST ‘panun sjendsoy siuoq

RSN
LY C0S - - : - = = - PANUIT JUSWSHRURW I|BAY SNIOS
* S1°106 E o = = - - panui [endsoy Aleisadg 1adng pue peay sponsg
- 6¥ L00°T - - - £ = - palwIT [eNdSOH [BUOLBWIAU]
|esodsip 32)urirn3 [RIdURUL]
- 00 668 - = - 3 - - panwir jendsoH Ajeinadg Jadng pue peay suoasy
T 1L°€€9°1 = = = - = - panun [endso [euonewaju]
00 0ck = = & - & . - pauuL] JuswsFeuRA 1)[BSY SIL04
Jrak Yy SuLINp YIRQ PIAIRIIL SURO]
& 00006 a . - - . - panwir jendsoy Ajersadg 19dng pue peay suoasg
00008 - * = - = - = paNwN] JuSWSTRURIA] YI[BSH SILOS
- 00°6LT°1 . . - - = - pawity jendsop [euonew|
UIATE SIDURAPE juROT
. - - - - - 0£0 - e[duig 1euny 19adueg 1
- - oLro - % H = - Agiedu] teumy uny Iy
2 = 0co = - - 0£0 - yaurg ey J
- - 0T - - - 0€0 - upes yutg daspmony 1
$33) 3ung
N . b0 & =) - - - BULIDA USAUSIA JA
- s (0g0) - < = - - 15eA ], uyeys sy
- - S1Jaudq W) 3uo] JAYQO
:1r3k 2y Sulnp suondesue |
ESITFEITE]
asudiaua asudiaua asudiaus i
Surpodas 3unsodaa saro w3 P— 3upuodas Suptoda 3 P

JaA0 duanyur | aduInpul JuedYIUSIS N 1od SOHEIPISG ? 13A0 3dUINYUI dax0 aauanyyur | (dIWXD) 1 2 g

sueonuSis Suiaey | Suiaey ssuidiagua juawIseuew Moj;34 BuipioH Jueorgudis Suraey JuBdyIUBIS juawddeurw £y LUER] Buipjoy SIR[NOIRY
mum:n..o-:w 10 sannus dnoin) A mum_...n._oz_m.- Suiaey aspidiajua
: i i J0 sanuud dnoan

S10Z ‘1€ YDIRY PIPUI LRI 1 10,4

610T '1€ yaiwjy papua awal ay) Jog

(SEpqm] 2w unowy)

sosed PAIB[RT YIIM SUOIDIRSURI) Jo AIrWwwngG (q)

6107 ‘1€ YIBIA PIPU3 184 3Y) J0j PUE )€ SR SJUIWIIRIS [BIIURUT SV PU] 0) SIJON

pajwy [330dsop syloy




0008

68 €1

£9 628°0F

88 SETY

LLOILOY

0T TLS

06 T6EY

9l LEl

TE8ESL

£1'b29°'8p

1T LES'6E

00 9¢

L6 95T

05 TL

vllc

00l
0008
6T 1

ze8

X% 44

86 £06°91
85 LSE'L

0z 0619

LLOILOY
€1 9298t

9L TLLY

00 T¥

L6 £l

S6 v61'Y

panwIT areoyiRaY SO
$21N)U3QaP IqNIIAU0) K[LI0osjnd 0D U0 PINIIIB ISAId)UY
qBI1] [BIDURDY JUIIND JDYPQ

pajywi] afeoyi[e3H ST,

PpaNWI] 31 SINIONUSBLU 2182YJ[BIH [BQO[N) SILO4
$34N)UIGAP 3qILAAU0) Kjuosindwe))
s3uUIM0110q JUALIND UON

SanNqey rdUBULY

pajwir] amoyeay siuog
paywr s[endsoy stoy
punj 3[qumauda K3ojouyda |,
S)ISSE JUILINI-UOT Y1

panwi sjendsoy sruog
Pa)wI aredlesH sIUog
S3|qRAIIAI J3Y1Q

panun rendsoy Ayeroadg 1adng pue umaH spoasg
panwi] wawaSeumpy YieaH sioy

panwi [endsoH [euonBWISU]

suwoTy

19588 [WIdUBLY JUILINI-UOU SO

panwi [endsoy Aleadg 1adng puw LeSH SU03ST
palw WBwWaRBUR IR §ILO]

paywi S[eldsoy §1uog

panwiy endsoy rRuonBWS|

SUBO| PUR S)UIUSIAUL UO INP JOU JNQ PINIDIR JS3I)U|
12SSB [BIDURUY) JUSLIND I3

polWI plIoMIpERH MY
pajuwiI SrRYIESH S10]
pajnwry smidsoy stiog
SIYQRAIIIAL PRI |

panu] [endso [suonewsiu]

panwi spendsoy siuog

S3ANYUIGIP J[GIIIIAUOD UOU UN JUIWIIEIAU|
JUBIINI-UON

SJISSR [RIDUBULY

:pu? 1824 3y} 18 SUIPUR)S)NO SIdTB[BY

asuadiajua

fuprodas
J3A0 3duaNYUY
s Suary
sasudiajuy

asudiajua
Bunsodai Jaro
uanyu jawdyIudis
Buiaey asudiayua
Jo sannua dnoin

dwW)
jPuvoesiad

Juxcadeusw

a7y

sapIBIpIsqns
Mo |

Auedwod Swpioy

asudiaua
3unuodas 140
aduanpjul JoBHIUBIS
Suiaey sasudiayuy

asuudidua
Buiodas Jaso
3duanyjuy Juedyiudis
Suaey asudidyua
Jo saniua dnoiny

(dIY)
Puuossad
JudWIFRUBW
Layy

saLEIpISqns
Moy

Ausdwod
Suipjoy

L

RI0T 1€ HMRIY B SY

610718

Y E Sy

SIRNILIEY

(SYE] 3 Ul junnury |

Sa2URMRQ Juisol) ()

610T ‘L€ YI1BIAl PIPUI JRIA 21} JOJ PUE JB SB S)USWI)IN]S [EIDUBUL SV PU] O) §3)ON

payuiry 210050} S1I0y




UONARSUR.L Y1 Ul PaJE2INJIq U3aq 10U PUE 3|0y © B 1834 3y} 10} patiodal usaq sey poyw [@ndsoH [euonewalu] pus paliw] [ENdsoH Aneroads fadng pus Leay spoosg ‘panwi-y sfendsoy sto, ynm Aued

610T ‘1€ Y9I 03 610Z ‘S| Arenier woly pue 607 ‘v| Arenumr o) dn

D 9Y3 £q paIsjus suonoBsuBY 3y |,

610 ‘§1 Arenuer yo m

SALIPIPISQNS MO}]3} 3yl 3UI003q SBY PuB 6[0F "y Arenue( 03 dn Auedwoy ay) Jo ssusnyyul iweoyudis syy Suiaey ssudisius sy o sannus dnoig sy s1om pa] [endso [euonBuIa] pue pajiwr [edsoH Ajerdads 1adng pue 11EsH SLOSST PoNuT] smudsoy siog

Jo saunua dnosny

Jo sapnua dnoany

B10T 1€ YIJERN JE &Y

GLOT 1€ yaawpy 1 sy

i l4a <1 - - - ¥ = PaliW] a1mdyE3Y SN0
12WO0ISNI W) SDUBAPY
SINIGRY JUILIND YO
H 9 65 = - - = - 3 paiwi] spendsoy siuoq
sanred pajejal o) Aqeieg
IPUI TBIA Y] J& JUIPURISING SADUR|BY
asudianua asudiayua asprdiayud
Bunaodas 3unodas Jaa0 (d) asudinus Bunrodas saa0 dIs)
M N Puuestad SaLEIpIsqNs Gunodas sas0 N [Puuossad S3uRIpISqNs Aueduwod
JIA0 2dUIN[ U duanpui JuudsyIuss o Auedwod Suipjoy y Jduanyu yuedyiadis e
Jumoywusis Supey | Bupaey ssuidsaus JuwIBeuBw MmoqPR g duanpyuy Juednyudis Buaey asuidioyua JusmIdeuRrw Mo[Ry Smipjoy sIBnIIRg
manm._ ._.pu:.w : N A3y Buiaey sasudiayuy i N Aay]

(stpqin 3 wijnnowy)

SIIURIRQ Butso) (I)

6107 ‘1€ USRI P3PUa Juak 3y) J0j PUK JE SE SHUIW3)EIS [M1dURLY GV PU| 0) 52)0N

pajury [310dsoy si1104




Fortis Hospital Limited

Notes to Ind AS financial statements as at and for the year ended March 31, 2019

28. Leases

(a) Assets given on operating lease

The Company has leased out some portions of clinical establishments on operating lease. The agreements are further
renewable at the option of the Company. There are no restrictions imposed by leased agreement and the rent is not
determined based on any contingency. The total lease payment received / receivable in respect of the above leases
recognised in the statement of profit and loss for the year is T622.21 lakhs (March 31, 2018 is ¥604.70 lakhs).

(b) Revenue from HMSA

The Company has entered into a Hospital and Medical Services Agreement (HMSA) with hospital operating
companies wherein the Company is required to provide and maintain the Company’s clinical establishments along
with other services like out-patient diagnostics and radio diagnostic. The term of the individual HMSA is 15 years and
the Company is entitled to receive composite service fee i.e. base and variable fee. The base fee is fixed and it increases
by 3% year on year. The variable fee is based on a percentage of hospital operating companies’ net operating income
in accordance with the HMSA. Future minimum base fee receivable at the end of the year is as follows:

(¢) Asset taken on finance lease

(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018

Minimum service fee:

Not later than one year 21,074.85 20,461.02

Later than one year but not later than five years 90.814.40 88.169.33

Later than five years 80.994.07 104.714.00

Total 192,883.32 213,344.35

The Company holds land at Shalimar Bagh, Delhi under finance lease. The lease term is the perpetual lease.

(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at As at As at

March 31,2019 | March 31, 2018 March 31,2019 | March 31, 2018
Minimum lease payments Present value of minimum lease
payments

Not later than one year 32.55 32.55 29.86 29.86

Later than one year but not 130.20 130.20 84.62 84.62

later than five years

Later than five years 971.64 971.64 971.64 971.64

Present value of minimum 971.64 971.64 971.64 971.64

lease payments

Note:
Under the lease agreement, the Company is required to pay annual lease rental of ¥ 32.55 lakhs till December 31,
2032. Rent shall be revised thereafter at the end of each successive period of 30 years and such increase shall not
at each such time exceed one-half of the increase in the letting value of land as assessed by collector or additional
collector of Delhi. The finance lease obligation represents the perpetuity value of annualised lease payment, which
is ¥ 971.64 lakhs and will remain same till perpetuity. The finance charge will be T 32.55 lakhs on annual basis
till perpetuity. Also, the finance charges have been paid till date.

1.




Fortis Hospital Limited

Notes to Ind AS financial statements as at and for the year ended March 31, 2019

29. Commitments

(Amount in ¥ lakhs except otherwise stated)

(March 31,2018 ¥ 57.46 lakhs))

Particulars As at As at
March 31, 2019 March 31, 2018

Estimated amount of contracts remaining to be executed

on capital account and not provided for:

Tangible assets (net of capital advances of ¥ 14.63 lakhs 24.83 912.14

The Company has other commitments, for purchase orders which are issued after considering requirements as per
operating cycle. The Company does not have any long term commitments or material non-cancellable contractual
commitments/contracts, for which there were any material foreseeable losses.

30. Borrowings

(a) Secured loans

(i) Term loan from Philips Electronic India Limited

(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at

March 31, 2019 March 31, 2018
Principal amount including interest X in lakhs) - 111.49
Non-current - -
Current - 111.49

Rate of interest (p.a.)

9% per annum (first year)
SBI base rate plus (+) 50 BP
for subsequent years

Repayment terms

March 31, 2019

Secured by

The loan is secured by first charge by way of hypothecation
of certain medical equipment of the Company

During the current year, the Company have written back the liability on settlement.

(b) Unsecured loans

(i) Compulsory convertible debentures (CCDs)

The Company originally issued 8,704,000 Compulsorily Convertible Debentures CCDs for an aggregate consideration
of ¥ 87,040.00 lakhs to Fortis Global Healthcare Infrastructure Pte. Limited (FGHIPL), which were transferred to
Fortis Healthcare Limited (FHL) on January 15, 2019 (refer note 2 for details). These CCDs were convertible into
267,400,000 equity shares of the Company at a price ¥ 32.55 per share. The investor of CCDs had a right to convert
each CCDs into equity share at any time on or prior to the maturity date is 18 (eighteen) years from the date of issuance
of the CCDs. These CCDs carried interest @ 17.5% per annum which is payable on quarterly basis (or such other

periods as mutually agreed between the parties).

The CCD’s contained two components:

(i) Financial liability i.e. repayment of accrued interest as per contractual arrangement. Interest has been charged
using effective interest rate of 18.14% per annum and included under finance cost. Interest accrued has been
calculated after deducting interest paid as per contract from interest charged using effective interest rate and
included in interest accrued on long-term debt under current financial liabilities amounting to ¥ 4,772.16 lakhs
(as at March 31, 2018: ¥ 385.31 lakhs included in liability component of compound financial instrument under

non-current borrowings).

(ii) Equity i.e. contractual right of conversion into a fixed number of equity shares of the Company. Equity component
has been calculated as follows and included under other equity (refer note 13).

Proceeds of issue of shares
Less - Liability component
Equity component

: ¥ 87,040.00 lakhs
: ¥ 80,281.53 lakhs
:¥.6,758.47 lakhs
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Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

On March 29, 2019, the Board of Directors of the Company passed a resolution to convert these CCDs into
267,400,000 equity shares of face value of T10 each at a premium of ¥22.25 aggregating ¥87,038.70 lakhs. The
carrying value of liability component of compound financial instrument on March 29, 2019 was 72,508.53 lakhs.

Thereby, 6,758.47 lakhs appearing as equity component of the compound financial instrument have been transferred
to securities premium reserve and the difference between conversion value and carrying value of liability component
of Compound Financial Instrument amounting to ¥14,530.17 lakhs has been adjusted in securities premium account.

31. Employee benefits plan

(a) Defined contribution plan

(b)

Under the defined contribution plans, the Company makes provident fund (PF) and employee state insurance (ESI)
contributions for qualifying employees. The Company is required to contribute a specified percentage of the salary to
tund the benefits based on rates specitied in the rules of the Employees’ Provident Funds and Miscellaneous Provisions
Act, 1952 and Employees State Insurance Act, 1948 respectively. During the year, the Company has recognised the
following amounts in the statement of profit and loss under the defined contribution plans:

(Amount in ¥ lakhs except otherwise stated)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

Contribution to PF 15.44 14.49

Contribution to ESI 0.43 0.65

Defined benefit plan

The Company has a defined benefit gratuity plan, wherein the employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary (last drawn basic salary) for each completed year of service.
Vesting occurs upon completion of 5 years of service. The gratuity is unfunded.

The following table summarises the components of net benefit expenses recognised in the statement of profit and loss
and the amounts recognised in the balance sheet.
(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018
(i) Movement in net liability
Present value of obligation at the beginning of the year 30.73 21.54
Current service cost 5.24 3.60
Interest cost 2.02 1.50
Actuarial (Gain)/loss recognised in other comprehensive income (1.22) 4.78
Plan amendments cost = -
Benefits paid (8.41) (0.69)
Present value of obligations at the end of the year 28.36 30.73
Present value of obligations at the end of the year- Non-Current 14.44 26.64
Present value of obligations at the end of the year- Current 13.92 4.09

(Amount in T lakhs except otherwise stated)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

(ii) Expenses recognised in statement of profit and loss is
as follows:

Service cost 5.24 3.60
Past service cost - -
Interest cost 2.02 1.50
Amount charged to statement of profit and loss 7.26 5.10




Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

(Amount in ¥ lakhs except otherwise stated)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
(iii) Expense recognised in other comprehensive income is as
follows:
Net actuarial (gain)/loss due to experience adjustment
. . (1.39) 5.85
recognised during the year
Net actuarial loss/(gain) due to assumptions changes recognised
. 0.17 (1.07)
during the year
Amount (credited)/charged to other comprehensive income (1.22) 4.78

The principal assumptions used in determining gratuity and compensated absences obligation for the Company's plan is
as shown below:

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Rate for discounting liabilities 7.50% 7.60%
Expected salary increase rate 7.50% 7.50%
Withdrawal / employee turnover rate
Age up to 30 years 18% 18%
Age from 31 to 44 years 6% 6%
Age above 44 years 2% 2%
. Indian assured lives mortali Indian assured lives mortali
Mortality table used (2006-08) (modified) Ut (2006-08) (modified) Ul

The gratuity scheme is a defined benefit plan that provides for a lump sum payment made on exit either by way of
retirement, death disability or voluntary withdrawal. The benefits are defined on the basis of final salary and the period of
services and paid lump sum at exit. The plan design means the risks commonly affecting the liabilities and the financial
results are expected to be:

a) Interest rate risk- The defined benefit obligation is calculated using the discount rate based on government bonds.
If bond yields fall the defined benefit obligation will tend to increase.

b)  Salary inflation risk - Higher than expected increases in salary will increase the defined obligation.

¢)  Demographic risk - This is the risk variability of results due to unsystematic nature of decrements that include
mortality, withdrawal disability and retirement. The effect of these decrements on the defined benefit obligation is
not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria.

Notes:

a) The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market.

b) Actuarial assumption for the determination of the defined obligation are discounted rate, expected salary increase
and mortality. The sensitivity analyses below has been determined based on reasonably possible changes of the
respective assumptions at the end of the reporting period, while holding all other assumptions constant.

» I[fthe discount rate is 0.5% higher (lower), the defined benefit obligation would decrease by ¥ 0.89 lakhs (increase
by X 0.82 lakhs), (as at March 31, 2018: decrease by T 1.98 lakhs (increase by ¥ 1.07 lakhs)).

e If the expected salary growth increases (decreases) by 1% (previous year 0.5%) the defined benefit obligation
would increase by I 1.85 lakhs (decrease by T 1.59 lakhs), (as at March 31, 2018: increase by T 1.06 lakhs
(decrease by ¥ 0.98 lakhs)).

e Ifthe withdrawal rate increases (decreases) by 5% the defined benefit obligation would decrease by ¥ 0.15 lakhs
(increase by ¥ 0.15 lakhs), (as at March 31, 2018: decrease by ¥ 0.34 lakhs (increase by ¥ 0.33 lakhs)).




Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

Method used for sensitivity analysis

The above sensitivity results determine their individual impact on the plan’s year end defined benefit obligation. In reality,
the plan is subject to multiple external experience items which may move the defined benefit obligation in similar or
opposite directions, while the plan’s sensitivity to such changes can vary over time.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the year, which is the same as that applied in calculating
the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions, except the discount rate used in the preparing the sensitivity
analysis from prior year.

32. Financial instruments
(a) Capital management

The Company manages its capital to ensure that the Company will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation of the debt and equity halance. The Company is not
subject to any externally imposed capital requirements.

The Company's board review the capital structure of the Company on need basis. The funding requirements are met
through a mixture of internal fund generation, convertible debt securities, borrowings from banks and other borrowings
from related parties. The Company’s policy is to use short-term and long-term borrowings to meet anticipated funding
requirements.

(b) Categories of financial instruments
(Amount in ¥ lakhs except otherwise stated)

As at March 31, 2019 As at March 31, 2018
Financial assets Amortised cost Fair value Amortised cost Fair value
Measured at amortised cost
Investment in non-convertible 110,338.46 70,732.16 95,340.90 95,340.90
debenture (including accrued interest)
Cash and cash equivalents 71.41 71.41 3,429.78 3,429.78
Other bank balances 71.10 71.10 69.73 69.73
Loans to related party: non-current - - 106.13 106.13
(including accrued interest) *
Loans to related party: current * 115.02 115.02 - -
(including accrued interest)
Trade receivables 10,466.77 10,466.77 7,724.44 7,724.44
Other financial assets — current 55.41 5541 854.02 854.02
Other financial assets — non-current 246.09 246.09 8.761.65 8,761.65
Total 121,364.26 81,757.96 116,286.65 116,286.65

* During the year ended March 31, 2019, intercorporate loan given to International Hospital Limited, Fortis Health
Management Limited and Escorts Heart and Super Speciality Hospital Limited and accrued interest thereon has
been re-classified from non-current to current on account of the reasons stated in note no. 40(ii) of this Ind AS
financial statements. The carrying value of financial assets measured at amortised cost in these Ind AS financial
statements are a reasonable approximation of their fair value since the Company does not anticipate that carrying
value would be significantly different from the values that would eventually be received.
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Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

(©)

(d)

(e)

®

(2

(Amount in ¥ lakhs except otherwise stated)

Financial liabilities As at March 31, 2019 As at March 31, 2018

Amortised cost Fair Amortised Fair
value cost value

Measured at amortised cost

Liability component of compound financial - - 80,666.84 | 80,666.84

instrument .

Long term maturity of finance lease obligation 392.45 392.45 380.73 380.73

Trade payables 866.82 866.82 1,035.43 1,035.43

Short term Maturity of finance lease obligation 32.55 32.55 195.30 195.30

Other financial liabilities — current 4,967.77 | 4,967.77 373.99 373.99

Total 6,259.59 | 6,259.59 82,652.29 | 82,652.29

Financial risk management objectives

The Company’s financial liabilities mainly comprise of borrowings, trade payables and other payables. The
Company’s financial assets mainly comprise of investments in debt instrument of related companies, cash and cash
equivalents, other balances with banks, loan to related parties and trade receivables and other receivables.

The Company’s management provides services to the business, co-ordinates access to domestic financial markets,
monitors and manages financial risks relating to operations of the Company. These risks include market risk, credit
risk and liquidity risk.

Below mentioned disclosures summaries the Company’s exposure to financial risks. Quantitative sensitivity analysis
have been provided to reflect the impact of reasonably possible changes in market rates on the financial results, cash
flows and financial position of the Company.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risks: interest rate risk, currency risk and other price risk. The
Company has no exposure from the international market as the Company’s operations are in India only. Financial
instruments affected by interest rate risk includes borrowings and other financial liability. The Company is not exposed
to other price risk.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the Company. The Company’s exposure to credit risk arises primarily from trade receivables. The risk of non-payment
from these customers is considered low as most of these balances relate to parties for which the default risk is
considered low.

Trade receivable

Majority of trade receivables is receivable at the clinical establishment at Shalimar Bagh, Delhi and Gurugram,
Haryana from hospital operating company which is related party. For other trade receivables at clinical establishment,
majority of them represents corporate clients which are credit worth parties. Concentration of credit risk other than
related party does not exceed 2% of total balance of trade receivable. As at March 31, 2019, 98% (as at March 31,
2018: 98%), of the total trade receivables were due from hospital operating companies.

Other financial assets

For other financial assets includes investments in debt instrument of related companies, cash and cash equivalents,
other balances with banks, loans, trade receivables and other receivables, the Company minimises credit risk by
dealing with creditworthy counterparties.

Interest rate risk management
The Company is not exposed to interest rate risk as the Company does not have any borrowings outstanding as at the
date of the Balance Sheet.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with ll;riﬁ@:ﬁ:ﬂl" directors_for-cempany's short-term,
medium-term and long-term funding and liquidity requirements. Thé ﬁany\rﬁqpagg;s quU?ﬂiﬁ)e’rjs]id\)y continuously
monitoring forecast and actual cash flows and by matching the n ity profilesof tj-i_:fa!_]g'izil assefs--'@iudfil‘iabilities.
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Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

The following tables give details of Company's remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Company can be required to pay.

The tables include both interest and principal cash flows.

(Amount in ¥ lakhs except otherwise stated)

Particulars Within 1 year 1-2 year | More than 2 Total Carrying
years amount
As at March 31, 2019
Other financial liabilities
Finance lease obligation* 32.55 32.55 4,198.95 4,264.05 425.00
Trade payables 866.82 - - 866.82 866.82
Other financial liabilities 4,967.77 - - 4,967.77 4,967.77
Total 5,867.14 32.55 4,198.95 10,098.64 6,259.59
(Amount in ¥ lakhs except otherwise stated)
Particulars Within 1 year 1-2 year | More than Total Carrying
2 years amount
As at March 31, 2018
Variable interest rate
Instrument
Term loan from Philips 111.49 - - 111.49 111.49
Electronics
Bank overdraft - & - - -
Fixed interest rate
instrument
Compulsorily Convertible 15,232.00 15,232.00 159,330.89 189,794.89 80,666.84
Debentures
Other financial liabilities
Finance lease obligation* 195.30 32.55 4,198.95 4,426.80 576.03
Trade payables 1,035.43 - - 1,035.43 1,035.43
Other financial liabilities 262.50 - - 262.50 262.50
Total 16,836.72 15,264.55 163,529.84 | 1,95,631.11 82,652.29
* Finance lease obligation stands for perpetual lease so the exact date of settlement cannot be ascertained.
33. Earnings per share
Earnings per share (EPS) Denomination For the year ended | For the year ended 1
March 31, 2019 March 31,2018
Profit as per statement of profit and loss 3 in lakhs 9,006.66 8,622.88
Weighted average number of equity shares in | Number (in lakhs) 5,611.70 2,937.70
calculating basic EPS
Weighted average number of equity shares in | Number (in lakhs) 5,611.70 2,937.70
calculating diluted EPS
Basic and diluted EPS 4 2.94
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Notes to Ind AS financial statements as at and for the year ended March 31, 2019

The following potential equity shares are anti-dilutive and are therefore excluded from the weighted average number of
equity shares for the purpose of diluted earnings per share.
(Number of shares)

Particulars For the year ended March For the year ended March 31,

31,2019 2018
Shares to be issued on conversion of - 2,67,400,000
compulsory convertible debentures

34. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

3s.

During the year ended December 31, 2006, Government of India has promulgated an Act namely, the Micro, Small and
Medium Enterprises Development Act, 2006 which came into force with effect from October 2, 2006. As per the Act, the
Company is required to identify the Micro, Small and Medium suppliers and pay them interest on overdue beyond the
specified period irrespective of the terms agreed with the supplier. The Company has certain dues to suppliers registered
under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act). The disclosures pursuant to the said
MSMED Act are as follows:

(Amount in ¥ lakhs except otherwise stated)

Particulars As at As at

Mareh 31, 2019 March 31, 2018

(i) Principal amount remaining unpaid to any supplier as 91.13 66.52
at the end of the accounting year* ’ )

(ii) Interest due thereon remaining unpaid to any 0.43 032

supplier as at the end of the accounting year*
(iii) The amount of interest paid along with the amounts = &
of the payment made to the supplier beyond the
appointed day

(iv) The amount of interest due and payable for the - -
period of delay in making payment (which have been
paid but beyond the appointed day during the year) but
without adding the interest specified under the MSMED
Act

(v) The amount of interest accrued and remaining - -
unpaid at the end of the accounting year
(vi) The amount of further interest due and payable even - =
in the succeeding year, until such date when the interest
dues as above are actually paid to the small enterprise,
for the purpose of disallowance as a deductible
expenditure under section 23

* this also includes amount due to capital creditors of ¥ 4.76 (as at March 31, 2018 : Nil)

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the management. This has been relied upon by the auditors.

Fair value measurement
The carrying amount of financial assets and financial liabilities measured at amortised cost in these Ind AS financial

statements are a reasonable approximation of their fair value since the company does not anticipate that carrying value
would be significantly different from the values that would eventually be received or settled.
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36. Corporate social responsibility

37.

38.

39.

As per section 135 of the Companies Act, 2013 and Rules therein, the Company is required to spend at least 2% of average
net profit of past three years towards Corporate Social Responsibility (CSR). Details of CSR expenditures, as certified by
the management are as follows:

(Amount in ¥ lakhs except otherwise stated)

Particulars For the year ended For the year ended

March 31, 2019 March 31, 2018
Amount required to be spent for the current year 199.18 159.37
Spent during the year - -

Segment reporting

The Board of Directors of the Company, which have been identified as being the chief operating decision maker (CODM),
evaluates the Company's performance, allocate resources based on the analysis of the various performance indicator of the
Company as a single unit. There are no geographical segments as all the operations of the Company are in India. Therefore,
there is no reportable segment for the Company as per the requirement of Ind AS 108 “Operating Segments”.

Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the
transfer pricing legislation under Sections 92-92F of the Income Tax Act, 1961. Since the law requires the existence of
such information and documentation to be contemporaneous in nature, the Company is in the process of updating the
documentation of international transactions with the associated enterprises during the financial year and expects such
records to be in existence latest by the due date under the Income Tax Act, 1961. The management is of the opinion that
its international transactions are at arm’s length so that the aforesaid legislation will not have any impact on the Ind AS
financial statements, particularly on the amount of tax expense and that of provision for taxation.

Contingent liability

Claims against the company not acknowledged as debt
(Amount in ¥ lakhs except otherwise stated)

S. No. Particulars As at March 31, 2019 As at March 31, 2018
1 Claim raised by project vendor 1,262.42 1,262.42

Based on a review of the legal position, the management believes that it is possible, but not probable, that the demands
mentioned above will arise and accordingly no provision for any liability has been made in these Ind AS financial
statements.

As at March 31, 2019, the Company has certain other outstanding assessments/litigations for tax pending with different
authorities. Based on the management’s own assessment, the Company believes that an unfavorable outcome is remote
for these outstanding assessments/ litigations. Hence, not disclosed as contingent liabilities.

Further, as per clause 7 of the sponsor agreement dated September 18, 2012 the Company is indemnified by Fortis
Healthcare Limited for any losses suffered or to be suffered arising from outstanding assessments/ litigation relating to
section 14A and section 36(1)(iii) of the Income Tax Act, 1961. Based on the management’s own assessment, the
Company believes that an unfavorable outcome is remote for the indemnified outstanding assessments/ litigations. Hence,
not disclosed in the table above.
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40. Disclosure as per Section 186 (4) of Companies Act, 2013

(i) The particulars of investments made by the Company as required to be disclosed by Section 186(4) of Companies Act,
2013 are as below:

Nature of the Issuer’s name | Rate of Redemption | Secured/ Principal outstanding amount
instrument interest date unsecured (X in lakhs) as at

March 31, 2019 | March 31, 2018
Non-convertible | Fortis Hospitals| 9.3% per | October 12, | Unsecured 48,624.13 48,624.13
debentures Limited annum 2026
(NCD)
Non-convertible | International 9.3% per | October 12, | Unsecured 46,716.77 46,716.77
debentures Hospital annum 2026
(NCD) Limited

Note: The above investment has been made for the purpose of business expansion.

(ii) The particulars of loan given by the Company as required to be disclosed by Section 186(4) of the Companies Act,
2013 are as below:

Nature of Name of the party Rate of Redemption/ | Secured/ Principal outstanding amount
the interest Termination unsecured (X in lakhs) as at
instrument Date March 31, 2019| March 31,2018

[nter corporate |International Hospital |12% per March 31, 2019 |Unsecured 1.29 1.29

deposit (short- | Limited lannum

term)-Refer

Note 1 below

Inter corporate |Fortis Health 12% per March 31,2019 |Unsecured 80.00 80.00

deposit (short- | Management Limited fannum

term)-Refer

Note 2 below

Inter corporate | Escorts Heart and Super{12% per  [March 31,2019 |[Unsecured 1.00 1.00

deposit (short- | Speciality Hospital fannum

term)-Refer Limited

Note 3 below

The above loan has been given for meeting the working capital requirement.

Note 1: As per the terms of the loan agreement dated March 31, 2017, principal amount is receivable on March 31, 2019
and the interest is receivable on demand or as mutually agreed between the parties. During the previous year ended March
31, 2018, the Board of Directors of the Company had agreed to extend the amount of principal and interest receivable as
long as International Hospital Limited is not in a position to make these payments. The Company did not expect to receive
the principal and interest amount in its normal operating cycle i.e. 12 months and hence, the outstanding receivables as

at March 31, 2018 on account of principal and interest were re-classified from current to non-current.

During the current year ended March 31, 2019, the letter provided by the Company had been revoked and hence, the
outstanding receivable on account of principal and interest as at March 31, 2019 has been re-classified from non-current
to current.

Note 2: As per the terms of the loan agreement dated March 31, 2017, principal amount is receivable on March 31, 2019
and the interest is receivable on demand or as mutually agreed between the parties. During the previous year ended March
31, 2018, the Board of Directors of the Company had agreed to extend the amount of principal and interest receivable as
long as Fortis Health Management Limited is not in a position to make these payments. The Company did not expect to
receive the principal and interest amount in its normal operating cycle i.e. 12 months and hence, the outstanding

receivables as at March 31, 2018 on account of principal and im%%fﬁ'ﬁ;.e re-classified from current to non-current.
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Fortis Hospital Limited
Notes to Ind AS financial statements as at and for the year ended March 31, 2019

41.

During the current year ended March 31, 2019, the letter provided by the Company had been revoked and hence, the
outstanding receivable on account of principal and interest as at March 31, 2019 has been re-classified from non-current
to current.

Note 3: As per the terms of the loan agreement dated March 31, 2017, principal amount is receivable on March 31, 2019
and the interest is receivable on demand or as mutually agreed between the parties. During the previous year ended March
31, 2018, the Board of Directors of the Company had agreed to extend the amount of principal and interest receivable as
long as Escorts Heart and Super Speciality Hospital Limited is not in a position to make these payments. The Company
did not expect to receive the principal and interest amount in its normal operating cycle i.e. 12 months and hence, the
outstanding receivables as at March 31, 2018 on account of principal and interest were re-classified from current to non-

current.

During the current year ended March 31, 2019, the letter provided by the Company had been revoked and hence, the
outstanding receivable on account of principal and interest as at March 31, 2019 has been re-classified from non-current
to current.

Approval of Ind AS financial statements

The Ind AS financial statements were approved for issue by the Board of Directors on May 22, 2019.

For and on behalf of Board of Directors of
Fortis Hospotel Limited
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Chairman Director
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