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INDEPENDENT AUDITORS’ REPORT
To the Members of International Hospital Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of International Hospital Limited (“the Company”), which
comprise the standalone balance sheet as at 31 March 2021, and the standalone statement of profit and loss (including
other comprehensive income), standalone statement of changes in equity and standalone statement of cash flows for
the year then ended, and notes to the standalone financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2021, and profit and other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

Emphasis of Matter

We draw attention to Note 20 of the standalone financial statements, which describes the economic and social
consequences the entity is facing as a result of COVID-19 which is impacting supply chains/ demand/ personnel
available for work and/ or being able to access of offices/ hospitals.

Our opinion is not modified in respect of this matter,
Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’s management and Board ot Directors are responsible for the other information. The other
information comprises the information included in the Board of Directors report, but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the standalone financial statenents does not cover the other information and we do nol express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to rcport that fact. We have nothing to tepottin this regard.
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Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and fair view of the state
of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the standalone financial statements made by the Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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¢ Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter
The standalone financial statements of the Company for the year ended 31 March 2020 were audited by the

predecessor auditor who expressed an unmodified opinion on those standalone financial statements on 11 August
2020.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we repott that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss (including other comprehensive
income), the standalone statement of changes in equity and the standalone statement of cash flows dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors® Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2021 on its financial
position in its standalone financial statements - Refer Note 16 to the standalone financial statements;
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ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not been
made in these standalone financial statements since they do not pertain to the financial year ended 31
March 2021.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

According to the information and explanations given to us, no remuneration has been paid by the Company
to any of its director during the current year, Accordingly, the requirements stipulated by the provisions of
section 197(16) of the Act are not applicable to the Company.

"ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.: 101248W/ W-100022

NI

Rajesh Arora
Partner
Place: Gurugram Membership No. 076124
Date: 28 May 2021 UDIN: 21076124AAAABJ4943
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Annexure “A” to the Independent Auditor's Report on the standalone financial statements of International Hospital
Limited for the year ended 31 March 2021

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of our report of even
date)

) (a) According to information and explanation given to us, the Company has maintained proper records
showing full particulars, including quantitative details and situation of fixed assets (i.e. property, plant
and equipment).

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its fixed
assets by which all fixed assets are verified once in every two years. In accordance with this
programme, certain fixed assets were physically verified during the year. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and the
nature of its assets. As informed to us, no material discrepancies were noted on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of the immovable properties of land and buildings which are
freehold are held in the name of the Company, except the following:

Particulars Gross block / Remarks
Carrying
amount
(X in Lakhs)
Freehold land located at:
Faridabad 6,151.08 The title deeds are in the name of Escorts Hospital and

Research Centre Limited, erstwhile Company that was
merged with the Company subsequent to a scheme of
merger sanctioned by the High Court of Punjab and
Haryana, which came into effect on January 17, 2014,

Mulund, 30,190.00 The title deeds are in the name of Kanishka Healthcare
Mumbai Limited, erstwhile Company that was merged with the
Company subsequent to a scheme of merger sanctioned by
the High Court of Punjab and Haryana, which came into
effect on January 17, 2014.

In case of immovable property situated at Anandpur- Kolkata location, the title deed is under dispute.
The Company has been legally advised that it has the title deed in its name for the aforesaid immovable
property and that it will be able to defend any counter claims against it.

In respect of immovable properties of land that have been taken on lease (classified as part of Right-
of-use assets in the standalone financial statements), the lease agreements are in the name of the
Company, where the Company is the lessee in the agreement.

(ii) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the inventories have been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. According to the information and explanations given
to us, the discrepancies noticed on verification between the physical stocks and the book records were not
material.

(iif)  According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has granted unsecured loans to companies covered in the register maintained

under section 189 of the Companies Act, 2013, in respect of which:

(a) The Company has granted unsecured optionally convertible debentures (OCDs) of Rs. 7,800.00 lacs to
Hospitalia Eastern Private Limited (fellow subsidiary) and inter-company loan of Rs. 9.75 lacs to Escorts
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(iv)

)

(vi)

(vii)

Heart Institute and Research Centre Limited (fellow subsidiary) for the purpose of their business
expansion. During the previous year, due to subsequent decline in performance of these investee
companies, the Company had recognised a provision for impairment of Rs. 8,846.16 lacs against its
OCDs (including provision for accrued interest amounting to Rs. 5,103.11 lacs) and provision for
doubtful loan of Rs. 9.75 lacs against the inter-company loan. Further, during the year, the Company has
issued an extension letter and agreed that they will not call for the outstanding interest and/ or principal
amount receivable from these investee companies/ borrowers until they have the ability to repay the
amount. In view of the provision for impairment/ doubtful loan recognised in books, the terms and
conditions of these unsecured loans, extended during the year, are prejudicial to the Company’s interest
on a standalone basis.

(b) According to the information and explanations given to us, the schedule of repayment of principal and
payment of interest has been stipulated. However, the receipt of interest has not been regular as per the
said stipulations. As mentioned in note 18 of the standalone financial statements, the schedule of
repayment of principal and receipt of interest for such loans has been extended by the Company during
the year.

(c) According to the information and explanations given to us, there is no overdue amount remaining
outstanding as at the year-end based on the extension letter given by the Company for the interest and/
or principal amount receivable from investee companies/ borrowers.

Also refer note 18 of the standalone financial statements.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not granted any unsecured loans to firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, we are of the opinion that the Company has complied with the provisions of Sections 185
and 186 of the Companies Act, 2013 in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not accepted any deposits as mentioned in the directives issued by the
Reserve Bank of India and provisions of Sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013 and rules framed there under. Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

The Central Government has prescribed the maintenance of cost records under sub- section (1) of Section 148
of the Act for activities carried out by the Company. We have broadly reviewed the books of account
maintained by the Company pursuant to the Rules made by the Central Government for the maintenance of
cost records under Section 148 of the Act, and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination of such records
with a view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including Provident Fund, Employees' State Insurance, Income- tax, Duty of Customs,
Goods and Services tax, Cess and other material statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities though there has been a
slight delay in a few cases of Provident Fund, Employees” State Insurance, Professional tax and Goods
and Service tax.

We are informed that operations of the Company during the year did not give rise to any liability for
Duty of Excise, Service tax, Sales tax and Value Added Tax.
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(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, [ncome- tax, Duty of customs, Goods and Services tax, Cess and other
material statutory dues as at 31 March 2021 for a period of more than six months from the date they
became payable.

(c) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, the following dues of Income-tax, Luxury tax, Service tax and Value Added

Tax have not been deposited by the Company with appropriate authorities on account of disputes:

Name of Nature of Dues Forum where Period to Amount Amount
Statute Dispute is which the Involved | paid under
Pending amount R®in protest (X
relates Lakhs) in Lakhs)
[Income Tax | Income tax dues on | Income Tax AY 16.97 16.97
Act, 1961 account of disallowance | Appellate 2011-12
of bad debts pursuant to | Tribunal (ITAT)
assessment under section
143(3)
Income Tax | Income tax dues and | Commissioner of AY 32.87 -
Act, 1961 interest thereon Income- tax 2013-14
(Appeals)
Income Tax | Income tax dues on | Commissioner of AY 167.93 104.00
Act, 1961 account of disallowance | Income- tax 2013-14
under section 14A (Appeals)
Income Tax | Income tax dues on | Commissioner of AY 3,418.72 2,540.05
Act, 1961 account of disallowance | Income- tax 2013-14
under section 14A and | (Appeals)
36(1) (va)
Income Tax | Transfer pricing | Commissioner of AY 1,265.47 1,265.47
Act, 1961 adjustment due to | Income- tax 2014-15
interest expense claimed | (Appeals)
on CCDs
Income Tax | Transfer pricing | Commissioner of AY 1,945.80 1,945.80
Act, 1961 adjustment  due  to | Income- tax 2015-16
interest expense claimed | (Appeals)
on CCDs
Income Tax | Income tax dues on | Commissioner of AY 1,770.00 1,770.00
Act, 1961 account of disallowance | Income- tax 2016-17
under section 14A and | (Appeals)
36(1) (iii).
Finance Act | Service tax Customs Excise FY 1,097.59 82.32
1994 and Service Tax | 2012-13to
Appellate June 2017
Tribunal
(CESTAT)
Haryana Tax on medical | Hon'ble Supreme | FY 2007-08 312.66 -
Value consumables used on in- | Court of India FY 2008-09 412.59
Added Tax | patients and out-patients
Act, 2003 FY 2009-10 259.11
FY 2010-11 496.35
Finance Act | Service tax Customs Excise 01 July 2010 119.00 -
1994 and Service Tax to 30 April
Appellate 2011
Tribunal
(CESTAT)




BSR &Co. LLP

(viii)

(ix)

(x)

(xi)

(xii)

Name of | Nature of Dues Forum where | Periodto | Amount Amount

Statute Dispute is which the Involved | paid under
Pending amount ®in protest (T

relates Lakhs) in Lakhs)

The  Uttar | Penalty imposed for | Tribunal FY 2008-09 1.90 -

Pradesh misconduct under VAT | (Appeals) —

Value added | laws Noida

Tax Act,

2008

The Luxury (ax Assistant FY 2015-16 16.55 -

Karnataka Commissioner of

Tax on Commercial

Luxuries Taxes

Act, 1979

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not defaulted in the repayment of loans or borrowings to banks and dues
to debenture holders, except as under:

Particulars Amount of default as at Period of default
31 March 2021
(R in lakhs)
Principal | Interest
Due to Debenture holders
Compulsory convertible - 15,129.26 July 2017 to March 2021
debentures
Non-convertible debentures - 9.413.44 November 2018 to
March 2021

Optionally convertible - 12,464.04 | October 2017 to March 2021
debentures

During the current year, the Board of Directors of the respective lenders have agreed that they will not call for
the outstanding interest and/ or principal till the time, the Company is in a position to make these payments.
Also refer note 9 of the standalone financial statements.

The Company did not have any loans or borrowings from financial institutions or government during the year.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the term loans taken by the Company during the year have been applied for the purpose for
which they were raised.

As informed to us, the Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments).

To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company and on the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, no managerial remuneration has been paid during the year. Hence, the provisions of section
197 read with Schedule V of the Act are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the records

of the Company, the Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable.
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(xiii)

(Xiv)

(xv)

(xvi)

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, transactions with related parties are in compliance with Section 188 of the Act, where
applicable, and the details of such transactions have been disclosed in the financial statements as required by
the applicable Accounting Standards. According to the information and explanations given to us, the
provisions of Section 177 of the Act are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company is not required to be registered under section 45- TA of the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/ W-100022

et

Rajesh Arora
Partner

Place: Gurugram Membership No. 076124
Date: 28 May 2021 UDIN: 21076124AAAABJ4943
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Annexure B to the Independent Auditors’ report on the standalone financial statements of International
Hospital Limited for the year ended 31 March 2021

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of International Hospital
Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2021, based on
the internal financial controls with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013 (hereinafter referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements were established and maintained and whether such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Jjudgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

NI}
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
Standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to standalone financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.: 101248W/ W-100022

\_/@)‘Q//
Rajesh Arora
Partner

Place: Gurugram Membership No. 076124
Date: 28 May 2021 UDIN: 21076124AAAABJ4943



INTERNATIONAL HOSPITAL LIMITED
STANDALONE BALANCE SHEET AS AT MARCH 31, 2021

As at As at
Particulars Notes March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lucs)
ASSETS
A. Non-current assets
(a) Property, plant and equipment 5(i)(a) 94,018.38 91,556.76
(b) Capital work-in-progress 5(i)(b) 7,981.26 8,347.03
(c) Right-of-use assets (a) 7,764.91 7,957.24
(d) Goodwill 5(ii) 122.50 122,50
(e) Other intangible assets S(iii)(a) 241 225
(f) Intangible assets under development 5(iii)b) 2.90 -
(g) Financial assels
(i) Investments 5(iv) 29,649.37 26,857.75
(ii) Other investments 5(v) 7.20 7.20
(iii) Loans 5(vii) 745.41 71077
(iv) Other financial assets 5(viii) 8.96 0.51
(h) Non-current tax assets (net) 5(x) 9,637.79 9,126.08
(i) Other non-current assets 5(xi) 523.62 458.90
Total non-current assets (A) 150,464.71 145,146.99
B. Current assets
(a) Inventories 5(xii) 154.57 24.97
(b) Financial assets
(i) Investments 5(iv) 58,251.95 58,251.95
(ii) Trade receivables 5(vi) 19,746.34 18,259.02
(iii) Cash and cash equivalents 5(xiii)(a) 244.44 129.68
(iv) Bank balances other than (iii) above S(xiii)(b) 34.13 91.79
(v) Loans 5(vii) - =
(vi) Other financial assets S(viii) 36,721.85 32,463.67
(c) Other current assets 5(xi) 161.04 125.19
Total current assets (B) 115,314.32 109,346.27
Total assets (A+B) 265,779.03 254,493.26
EQUITY AND LIABILITIES
A. Equity
(a) Equity share capital 5(xiv) 33.963.13 33,963.13
(b) Other equity 60,067.85 59,828.80
Total equity (A) 94,030.98 93,791.93
Liabilities
B. Non-current llabilities
(a) Financial liabilities
(i) Borrowings S(xvi) 50,892.23 47,529.75
(ii) Lease liabilities 7(a) 285.55 376.13
(iii) Other financial liabilities 5(xvii) 14,643.99 11,102.70
(b) Provisions 5(xwviii) 344,19 221.18
(c) Deferred tax liabilities (net) 5(ix) 538.45 357.23
(d) Other non-current liabilities 5(xxi) 67.17 128.45
Total non-current liabilities (B) 66,771.58 59,715.44
C. Current liabllities
(a) Financial liabilities
(i) Borrowings 5(xix) 60,535.00 60,536.29
(ii) Trade payables 5(xx)
Total outstanding dues of micro enterprises and small 125.36 88.34
enterprises
Total outstanding dues other than micro enterprises 1,455.04 1,348.81
and small enterprises
(iii) Lease liabilities 7(a) 94.03 79.61
(iv} Other financial liabilities 5(xvii) 41,779.97 37,524.62
(b) Provisions S(xviii) 3035 23.13
(c) Other current liabilities 5(xxi) 956.72 1,384.49
Total current liabilitles (C) 104,976.47 100,985.89
Total liabilltles (B+C) 171,748.05 160,701.33
Total equity and llabilltles (A+B+C) 265,779.03 254,493.26
See accompanying notes forming part of the standalone financial 1-21
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INTERNATIONAL HOSPITAL LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

Year ended
Notes March 31, 2021
(Rupees in Lacs)

Year ended
March 31, 2020
(Rupees in Lacs)

I Revenue from operations
II  Other income
II1 Total income (I+II)

IV Expenses
i) Purchase of medical consumable and drugs
ii) Changes in inventories of medical consumable and drugs
iii) Employee benefits expense
iv) Finance costs
v) Depreciation and amortisation expense
vi) Other expenses
Total expenses (IV)

V  Profit before exceptional and tax item (III-[V)
VI Exceptional items
VII Profit before tax (V-VI)

VIII Tax expense
i) Current tax
ii) Deferred tax charge/ (credit)
Total tax expense (VIII)

IX Profit for the year (VII-VIII)

Other comprehensive income
i) Items that will not be reclassified subsequently to profit or loss
(a) Remeasurements of the defined benefit liablities
(b) Income tax relating to items that will not be reclassified to profit or loss

X Total other comprehensive loss for the year (net of tax)
XI Total comprehensive income for the year (IN+X)

Earnings per equity share of Rupees 100 each :
i) Basic (in Rupees)
ii) Diluted (in Rupees)

See accompanying notes forming part of the standalone financial statements
In terms of our report attached

ForBSR & Co. LLP
Chartered Accountants
Firm Registration Number: 101248W/W-100022

\_/@&_Sl«/
Rajesh Arora

Partner
Membership Number: 076124

Place : Gurugram
Date : May 28, 2021

e o
/4 & CEJ.
i\\

U |

5(xxii) 19,217.74 31,292.79
5(xxiii) 8,009.55 8,810.41
27,227.29 40,103.20
982.61 542.23
5(xxiv) (129.60) (1.74)
5(xxv) 2,124.27 1,332.43
5(xxvi) 11,832.56 11,494.91
5(xxvii) 2,971.33 2,908.74
5(xxviii) 9,023.91 9,256.76
26,805.08 25,533.33
422.21 14,569.87
5(xxix) - (8,846.16)
422.21 5,723.711
5(xxx)
181.71 (4,531.72)
181.71 (4,531.72)
240.50 10,255.43
(1.94) (7.54)
0.49 1.74
(1.45) (5.80)
239.05 10,249.63
5(xxxi) 071 30.20
5(xxxi) 0.71 30.20
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For and on behalf of the Board of Directors

International Hospital Limited
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Company Secretary
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Date : May 28, 2021
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Chief Financial Officer
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INTERNATIONAL HOSPITAL LIMITED

STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2021

Notes Year ended Year ended
March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lucs)

Cash flows from operating activities
Profit before (ax 422.21 5,723.71

Adjustments for:

Finance costs 11,760.33 11,494.91
Exceptional items - 8,846.16
Interest income (7,931.99) (8,626.89)

(Profit)/ loss on sale of property, plant and equipment (net} (67.78) 4.11

Allowance for doubtful trade receivables 77.51 70.60
Allowance for doubtful advances 9.53 29.59
Liabilities no longer required wrilten back (9.78) (171.93)
Depreciation and amortisation expense 2,971.33 2,908.74
Operating profit before changes in following assets and liabilities 7,231.36 20,279.00
Change in operating assets and liabilitles

(Increase) in trade and other receivables (1,564.83) (13,838.35)
(Increase) in inventories (129.60) (1.79)
(Increase) in other assets (159.96) (216.34)
(Increase) in financial assets (81.20) (541.90)
Increase / (decrease) in trade payables 153.03 (237.12)
Increase/ (decrease) in financial liabilities 30.16 (96.99)

Increase in provisions 127.69 40.09
(Decrease) / Increase in other liabilities (4313.80) 615.92
Cash generated by operations 5,172.85 6,002.57
Income taxes (paid)/ refunded (net) (343.81) 706.69
Net cash gencrated by operating activities 4,820.04 6,709.26
Cash flows from investing activities

Proceeds on disposal of property, plant and equipment 110.35 4.32
Purchase of property, plant and equipment and intangible asset (4,744.50) (2,133.57)
Investment in bank deposit (net) 49.21 (6.07)
Interest received 694,52 752.21
Proceeds from sale of investment in mutual funds - 5,083.74
Net cash (used in) / generated by investing activlties (3.890.42) 3,700.63
Cash flows from financing activities

Proceeds from non-current borrowings 4,649.61 591.05
Repayment of non-current borrowings (952.25) (122.73)
Repayment of current borrowings (net) (1.29) E
Payment of lease liability (83.19) (72.39)
Interest paid (including interest on lease liabilities amounting to Rs. 45.28 lacs (4,436.74) (10,850.79)
(previous year: Rs. 55.26 lacs)

Net cash (used in) financing activities (823.86) (10,454.86)
Net increase / (decrease) in cash and cash equivalents 114.76 (44.97)
Cash and cash equivalents at the beginning of the year 129.68 174.65
Cash and cash equivalents at the end of the year 5(xiii)(a) 244.44 129.68

Notes:
The standalone statement of cash flows has been prepared in accordance with "Indirect Method" as set out on Indian Accounting Standard -7 on "Statement on Cash flows”

Aal i sal stat ‘

See accompanying notes forming part of the st st 1-21
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1.

INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

Corporate Information

International Hospital Limited (“the Company”) was incorporated in India in the year 1994 and is a subsidiary of Fortis
Healthcare Limited (FHL). The Company is engaged in the business of providing clinical establishment services including
certain out-patient department (OPD) and radio diagnostic services at Amritsar, Faridabad, Noida, Anandpur (Kolkata),
Bannerghatta Road (Bengaluru), Mulund (Mumbai) and Kalyan (Mumbai) and running hospital operations in Rajajinagar
(Bengaluru). The ultimate holding company is IHH Healthcare Berhad. The Company has entered into Hospital and
Medical Services Agreements (HMSA) with Fortis Hospitals Limited (FHsL) and shall provide FHsL on an exclusive
principal-to-principal basis, hospital services including clinical establishmerit services, OPD services and radio diagnostic
services and shall receive service fee in respect thereof.

The registered office of the Company is located at Fortis Memorial Research Institute, Sector-44, Gurugram-122002,
Haryana, India and the corporate office of the Company is located at Tower A, Unitech Business Park, Block — F, South
City 1, Sector — 41, Gurugram, 122001, Haryana, India.

Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. The
accounting policies adopted are consistent with the previous financial year.

(a)  Basis of preparation

@) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 as amended notified under Section 133 of Companies Act, 2013,
(“the Act”) and other relevant provisions of the Act. All the amounts included in the financial statements are reported in
lacs of Indian Rupees and are rounded to the nearest lac to two decimals, except per share data.

The financial statements have been authorised for issue by the Company’s Board of Directors on 28 May 2021,

(ii)  Functional and presentation currency

These financial statements are presented in Indian Rupees (%), which is also the Company’s functional currency.

(iii)  Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

(v) Consolidated financial statements

The Company has opted for exemption from preparation of consolidated financial statements under Rule 6 of the
Companies (Accounts) Rules, 2014, as amended, and accordingly prepared only standalone financial statements.

(b)  Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when:
e Itis expected to be realised or intended to be sold or consumed in normal operating cycle;
e It is held primarily for the purpose of trading;
e It is expected to be realised within twelve months after the reporting period; or
o Itis cash or cash equivalent unless réstricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

The Company classifies all other assets as non-current.

A liability is current when:
e It is expected to be settled in normal operating cycle;
e Tt is held primarily for the purpose of trading;
e Itis due to be settled within twelve months after the reporting period; or
¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purpose of current-non-current
classification of assets and liabilities.

(¢) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-financial
assets and liabilities. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.c.
as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company has an established control framework with respect to the measurement of fair values. This includes a finance
team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of the fair value hierarchy at the
end of the reporting period during which the change has occurred.

(d) Property, plant and equipment (PPE) and intangible assets
(i) Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which includes capitalized
finance costs, less accumulated depreciation and any accumulated impairment loss. The cost of an item of Property, Plant
and Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies, freight, any
directly attributable cost of bringing the asset to its working condition for its intended use and estimated cost of dismantling
and restoring onsite; any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shown under
other non-current assets and cost of assets not ready for intended use before the year end, are shown as capital work-in-
progress.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

(ii) Intangible assets

e For measurement of goodwill that arises from business combination, refer note 2(e). Subsequent measurement
is at cost less any accumulated impairment losses.

o Internally generated goodwill is not recognised as an asset. With regard to other internally generated intangible
assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in the statement of profit and loss as incurred.

- Development expenditure including regulatory cost and legal expenses leading to product registration/
market authorisation relating to the new and/or improved product and/or process development is capitalised
only if development costs can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Company intends to and has sufficient resources to
complete development and to use the asset. The expenditure capitalised includes the cost of materials, direct
labour, overhead costs that are directly attributable to preparing the asset for its intended use, and directly
attributable finance costs (in the same manner as in the case of property, plant and equipment). Other
development expenditure is recognised in the Statement of Profit and Loss as incurred.

e Intangible assets that are acquired (including goodwill recognized for business combinations) are measured
initially at cost. After initial recognition, an intangible asset is carried at its cost less accumulated amortization
(for finite lives intangible assets) and any accumulated impairment loss. Subsequent expenditure is capitalised
only when it increases the future economic benefits from the specific asset to which it relates.

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts substituted for
cost of property, plant and equipment as per the useful life specified in Part 'C' of Schedule II of the Act, read with notification
dated 29 August 2014 of the'Ministry of Corporate Affairs, except for the certain classes of property, plant and equipment
which are depreciated based on the internal technical assessment of the management. The details of useful life are as under:

Category of assets Management estimate of Useful life as per
useful life Schedule IT
Buildings 10-60 years 60 years
Plant and machinery 15-20 years 15 years
Medical equipment 8-16 years 13 years
Computers 3-6 years 3 years
Furniture and fittings 4-16 years 10 years
Office equipment 4-5 years 5 years
Vehicles 4-8 years 8 years

Freehold land is not depreciated.
Depreciation on leasehold assets is provided over the lease term or expected useful life of the asset, whichever is lower.

Goodwill is not amortized and is tested for impairment annually or more frequently if events or changes in circumstances
indicate that they might be impaired. Estimated useful lives of the intangible assets are as follows:

Category of assets Management estimate of useful life
Computer software 3-6 years

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off during the year
has been provided on pro-rata basis with reference to the date/month of addition/disposal.
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each reporting period
and adjusted if appropriate.

(iv) Derecognition

A property, plant and equipment and intangible assets is derecognized on disposal or when no future economic benefits are
expected from its use and disposal. Losses arising from retirement and gains or losses arising from disposal of a tangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss.

(e) Business combinations

Business combinations (other than business combinations between common control entities) are accounted for using the
purchase (acquisition) method. The cost of an acquisition is measured as the fair value of the consideration transferred,
equity instruments issued, and liabilities incurred or assumed at the date of exchange. The consideration transferred does not
include amounts related to the settlement of pre-existing relationships; such amounts are generally recognised in the
Statements of Profit or Loss and Other Comprehensive Income. The cost of acquisition also includes the fair value of any
contingent consideration. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at fair value at the date of acquisition. Transaction costs incurred in connection with a
business combination are expensed as incurred. The excess of the consideration transferred over the fair value of the net
identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets
of the business acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital
reserve provided there is clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder that controls
the Company are accounted for as if the acquisition had occurred at the beginning of the earliest comparative period presented
or, if later, at the date that common control was established; for this purpose comparatives are revised. The assets and
liabilities acquired are recognized at their carrying amounts. The identity of the reserves is preserved, and they appear in the
financial statements of the Company in the same form in which they appeared in the financial statement of the acquired
entity. The differences, if any, between the consideration and the amount of share capital of the acquired entity is transferred
to capital reserve.

(f) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. The Company’s
non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are companied together
into cash-generating units (CGUs). Each CGU represents the smallest company of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use is based
on the estimated future cash flows, discounted to their present value using a discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to
the CGU, and then to reduce the carrying amount of the other assets of the CGU (or company of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment loss
has been recognized in prior periods, the Company reviews at reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

(g) Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the marketplace (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Debt instruments at amortised cost
e Debt instruments at fair value through other comprehensive income (FVOCI)
e Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
e Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if the asset is held within a business model whose objective is to hold
assets for collecting contractual cash flows, and contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset or the amortised
cost of the financial liability. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income in the Statement of
Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. This category
generally applies to trade and other receivables.

Debt instrument at FVOCI

A “debt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by collecting
contractual cash flows and selling the financial assets, and the asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognised in the other comprehensive income (OCI). On derecognition of the asset, cumulative
gain or loss previously recognised in OCI is reclassified to the Statement of Profit and Loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVPL
FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization

as at amortized cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the Company may irrevocably
elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVPL. However, such

(o




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

Debt instruments included within the FVPL category are measured at fair value with all changes recognised in the Statement
of Profit and Loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for
a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt
instrument.

Financial guarantees issued by the Company on behalf of group companies are designated as ‘Insurance Contracts’. The
Company designates such insurance contracts as contingent liabilities.

Equity investments

Equity investments in subsidiaries and associates are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in such entities, the difference between net disposal proceeds and the
carrying amounts are recognized in the Statement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103
applies are classified as at FVPL. For all other equity instruments in scope of Ind AS 109, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the Statement of Profit
and Loss, even on sale of investment. However, the Company may transfer the camulative gain or loss to retained earnings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised in the
Statement of Profit and Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured
at an amount equal to lifetime ECL. For all financial assets with contractual cash flows other than trade receivable, ECLs are
measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of ECL (or reversal) that is required to adjust the
loss allowance at the reporting date is recognised as an impairment gain or loss in the Statement of Profit and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily

derecognized (i.e., removed from the Company’s balance sheet) when:

o  The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the assct, or (b) thc Company has ncither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
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Company continues to recognize the transferred asset to the extent of the Company’s continuing involvement. In that case,
the Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Write-off of financial assets

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thercof. The Company expects no significant recovery from the
amount written off.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is classified as at FVPL if it
is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at
FVPL are measured at fair value and net gains and losses, including any interest expense, are recognised in Statement of
Profit and Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on
derecognition is also recognized in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when,
the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

(h) Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid investments
with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand deposits with
banks and other short-term highly liquid investments with original maturities of three months or less, net of outstanding bank
overdrafis that are repayable on demand and are considered part of the cash management system.

@ Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements unless the possibility of an outflow of resources embodying economic benefits is remote.
Contingent liabilities and commitments are reviewed by the management at each balance sheet date.

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.
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m Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized
as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. When some or all the economic
benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognized as an
asset if' it is virtually certain that reimbursement will be received, and the amount of the receivable can be measured reliably.
A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract
are lower than the unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before such a provision is made, the Company recognizes any impairment loss on the assets
associated with thatcontract.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable
that the outflow of resources would be required to settle the obligation, the provision is reversed.

(k) Revenue recognition
Income from hospital and medical services

Revenue primarily consists income from Hospital and Medical Service which is recognised as and when services are
rendered. As per Hospital and Medical Services Agreement (HMSA), total operating income is bifurcated into base fees
(which is fixed) and variable fees (which is fixed percentage of actual revenue earned by the hospital operating companies).

In patient department (‘1PD’) / Qut-patient department (‘OPD’) / Pharmacy income

Hospital Income is recognised when services are rendered to the patients in the Hospital. Operating income from hospital
services is recognised as and when the services are rendered/pharmacy items (Medical consumables and drugs) are sold.
Revenue from sale of goods is recognised when it satisfies the performance obligation by transferring the promised services
to customers at amount that will be the consideration to which the Company expects to be entitled in exchange for those
services.

Contracts with customers could include promises to transfer multiple services/ products to a customer. The Company
assesses the product/ services promised in a contract and identifies distinct performance obligation in the contract. Revenue
for each distinct performance obligation is measured to at an amount that reflects the consideration which the Company
expects to receive in exchange for those products or services and is net of tax collected from customers and remitted to
government authorities such as sales tax, excise duty, value added tax and applicable discounts and allowances including
claims. Further, the Company also determines whether the performance obligation is satisfied at a point in time or over a
period of time. These judgments and estimations are based on various factors including contractual terms and historical
experience.

Revenue includes only those sales for which the Company has acted as a principal in the transaction, takes title to the
products, and has the risks and rewards of ownership, including the risk of loss for collection, delivery and returns. Any
revenue transaction for which the Company has acted as an agent or broker without assuming the risks and rewards of
ownership have been reported on a net basis.

Unbilled revenue is recognised when there is excess of revenue earned over billings on contracts. Receivables are classified
as other financial assets when there is unconditional right to receive cash, and only passage of time is required, as per
contractual terms. Unearned and deferred revenue is recognised as other current liability when there are billings in excess
of revenues.
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Other operating revenue comprises revenue from rental income which is recognised in accordance with terms of agreements
entered into with the respective lessees.

M Employee benefits
Short-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render the related
services are classified as short-term employee benefits, which include benefits like salaries, wages, short term compensated
absences, performance incentives, etc. and are recognised as expenses in the period in which the employee renders the
related service and measured accordingly.

Post-employment benefits
Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under:
a) Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
plan provides for a lump sum payment to vested employees at retirement, death while in employment or on termination
of employment of an amount based on the respective employee's salary and the tenure of employment. The liability in
respect of gratuity is recognised in the books of account based on actuarial valuation by an independent actuary.

b) Provident fund

The Company makes contribution to the Regional Provident Fund Commissioner in accordance with Employees
Provident Fund and Miscellaneous Provision Act, 1952 for its employees.

The Company's contribution to the provid‘ent fund is charged to Statement of Profit and Loss.
Other long-term employee benefits:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periods to
cither be utilized during the service, or encashed. Encashment can be made during service, on early retirement, on
withdrawal of scheme, at resignation and upon death of the employee. Accumulated compensated absences are treated as
other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans and other long-term benefits is accrued in the books of account on the
basis of actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method. The obligation
is measured at the present value of estimated future cash flows. The discount rates used for determining the present value
of obligation under defined benefit plans, is based on the market yields on Government securities as at the Balance Sheet
date, having maturity periods approximating to the terms of related obligations.

Remeasurement gains and losses on other long-term benefits are recognised in the Statement of Profit and Loss in the year
in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising from experience
adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly in other
comprehensive income. They are included in other equity in the Statement of Changes in Equity and in the Balance Sheet.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost. Gains or losses on the curtailment or settlement of any defined benefit
plan are recognised when the curtailment or settlement occurs. Any differential between the plan assets (for a funded defined
benefit plan) and the defined benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an
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asset if it is a surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the average
period until the benefits become vested. To the extent that the benefits are already vested immediately following the
introduction of, or changes to, a defined benefit plan, the past service cost is recognised immediately in the Statement of
Profit and Loss. Past service cost may be either positive (where benefits are introduced or improved) or negative (where
existing benefits are reduced).

(m) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.

Interest income eamed on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended uses are complete. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing costs include exchange differences arising from foreign currency borrowings to the extent
that they are regarded as an adjustment to interest costs.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.
(m) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent
that it relates to a business combination, or iteins recognised directly in equity or in OCI.

Current taxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best
estimate of the tax amount expected to be paid or received after considering uncertainty related to income taxes, if any. It
is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are
offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realize the asset and
settle the liability on a net basis or simultaneously.

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in associates, to the extent that the Company is able to control the timing
of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future;

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Unrecognized deferred
tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable
profits will be available against which they can be used. Deferred tax is measured at the tax rates that are expected to be
applied to the period when the asset is realized or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would
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follow from the manner in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts,
and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

(0)  Leases

At inception of a contract, the assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the company assesses whether:

- the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically
distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantive
substitution right, then the asset is not identified;

- the Company has the right to obtain substantially all of the economic benefits from use of the asset through the period
of use; and

- the Company has the right to direct the use of the asset. The Company has this right when it has the decision- making
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the decision
about how and for what purpose the asset is used is predetermined, the Company has the right to direct the use of the
asset if either:

e the Company has the right to operate the asset; or
e the Company designed the asset in a way that predetermines how and for what purpose it will be used

An entity shall reassess whether a contract is, or contains, a lease only if the terms and conditions of the contract are changed.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in
the contract to each lease component on the basis of their relative stand-alone prices.

(i) As a lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right of use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight-line method from the commencement date to the end
of the lease term. The estimated useful lives of right-of-use are determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the fixed payments, including in-substance
fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in Company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-
of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.
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Short-term leases and leases of low-value assets

The Company has elected not to recognised right-of use assets and lease liabilities for short term leases that have a lease
term of 12 months or less and leases of low value assets. The Company recognises the lease payments associated with these
leases as an expense on a straight- line basis over the lease term.

(ii) As a lessor
The Company accounts for assets given under lease arrangement in the following manner:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are
classified as operating leases. Assets subject to operating leases are included in property, plant and equipment. Rental income
on operating lease is recognized in the Statement of Profit and Loss on a straight-line basis over the lease term.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased assets and recognised on a
straight-line basis over the lease term.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company
to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment in
the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net
investment outstanding in respect of the lease.

(p) Foreign currency translation
() Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at balance sheet date exchange rates are generally
recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as
part of the fair value gain or loss. For example, translation differences on non-monetary assets such as equity investments
classified as FVOCI are recognised in other comprehensive income (OCI).

(@) Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated. The company considers all highly liquid investments that
are readily convertible to known amounts of cash to be cash equivalents.

(r) Inventories
Inventories are valued at lower of cost or net realizable value except scrap, which is valued at net estimated realizable value.
The Company uses weighted average method to determine cost for all categories of inventories except for goods in transit
which is valued at specifically identified purchase cost. Cost includes all costs of purchase, and other costs incurred in
bringing the inventories to their present location and condition inclusive of non-refundable (adjustable) taxes wherever

applicable.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make
the sale. The comparison of cost and net realizable value is made on an item-by-item basis.
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()  Segment reporting

An operating segment is a component of the group that engages in business activities from which it may eamn revenues and
incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other components,
and for which discrete financial information is available. Operating segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker (“CODM”). Revenues, expenses, assets and liabilities,
which are common to the enterprise as a whole and are not allocable to segments on a reasonable basns have been treated
as "unallocated revenues/ expenses/ assets/ liabilities", as the case may be.

The Company is primarily engaged in the business of healthcare services which is the only reportable segment
® Earnings per share
0] Basic earnings per share

Basic earnings per share is calculated by dividing:
o the profit attributable to owners of the Company
e by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year.

(ii)  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:
o the after-income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and
o the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive polential equity shares

Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

Judgments

Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements is included in the following notes:

Leasing arrangement (classification and accounting) — Note 7

Property, plant and equipment / investment property- accounting for Hospital and Medical Service Agreements
(“HMSA”)

Clinical establishment is defined as a fully centrally air-conditioned institution established and specifically customised and
duly fitted with all fixtures, fittings, medical equipment and infrastructure required for running and operating a hospital,
offering:

- doctors and services for diagnosis and treatment for illness, disease, injury, deformity and/or abnormality;

- diagnosis of diseases through radiological and other diagnostic or investigative services with the aid of laboratory or
other medical equipment; and

- beds for in-patient treatment.
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The Company has entered into Hospital and Medical Services Agreements ("HMSA") with Fortis Hospitals Limited
wherein the Company is required to provide and maintain the Company’s clinical establishment along with other services
like out-patient diagnostic and radio diagnostic. The Company needs to exercise judgement to analyse whether the
arrangement involves providing the right to use the Company’s clinical establishment and whether the OPD and radio
diagnostic services in the arrangement are significant to the overall arrangement.

The Company has analysed the substance of the contract and have determined that fulfilment of service arrangement is
based on the use of specified assets and conveys right to use the Company’s clinical establishments. However, substantial
risk and rewards of the Company’s clinical establishments are retained by the Company even though rights to use are given
to hospital operating companies. The Company has assessed that the out-patient diagnostic and radio diagnostic services in
the arrangement are significant to the entire arrangement. Consequently, the Company’s clinical establishments have been
classified as part of property, plant and equipment.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment
in the year ending 31 March 2021 is included in the following notes:

Financial instruments - Note 11

Fair value measurement — Note 12

Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note 2(d)(iii))
Recognition and estimation of tax expense including deferred tax— Note 5(xxx) and 5(ix)

Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) — Note 10
Estimated impairment of financial assets and non-financial assets — Note 5(ii), 5(iv), 5(vi), 5(vii), S(viii) and 5(xi)

Recent Pronouncements but not yet effective

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule III of the
Companies Act, 2013. The amendments revise Division I, II and IIT of Schedule III and are applicable from April 1, 2021.
Key amendments relating to Division II which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

* Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or
non-current.

e Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior
period errors and restated balances at the beginning of the current reporting period.

Specified format for disclosure of shareholding of promoters.

o  Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset
under development. -

e If a company has not used funds for the specific purpose for which it was borrowed from banks and financial
institutions, then disclosure of details of where it has been used.

e Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable property not held in name of
company, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details of
benami property held etc.

Statement of profit and loss:

¢ Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual
currency specified under the head ‘additional information’ in the notes forming part of standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

5(ii) Goodwill
(Rupees in Lacs)
Particulars Goodwill on
acquisition

Gross carrying amount

As at April 1, 2019 122.50
As at March 31,2020 122.50
As at March 31,2021 122.50
Impairment

As at April 1,2019 o
Impairment during the year =
As at April 1,2020 =
Impairment during the year -
As at March 31,2021 -
Carrying Value

As at March 31,2020 122.50
As at March 31,2021 122.50
Note :

At cash generating unit (CGUs) level, the goodwill is tested for impairment annually at the year-end or more frequently if there are indications
that goodwill might be impaired. Goodwill amounting to ¥ 4.98 lakhs and ¥ 117.52 lakhs is allocated to Bannerghatta road and Kalyan clinical
establishment respectively.

The Company made an assessment of recoverable amount of the CGUs based on value-in-use calculations which uses cash flow projections
based on financial budgets approved by management. Cash flow projections were developed covering a seven-year period as at March 31, 2021
and March 31, 2020 which reflects a more appropriate indication/trend of future track of business of the Company. Cash flows beyond the seven-
year period were extrapolated using estimate rates stated below.

The key assumptions for the value-in-use calculations are those regarding the discount rates, growth rates and expected changes to direct costs
during the year. Management estimates discount rates using post-tax rates that reflect current market assessments of the time value of money and
the risks specific to the CGUs. The growth rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on
past practices and expectations of future changes in the market

Key assumptions used for value in use calculations are as follows:

As at As at
March 31, 2021 March 31, 2020
Compound average net sales growth rate for seven-year period (p.a.) 5%-6% 5%-6%
Growth rate used for extrapolation of cash flow projections beyond seven-year period (refer 3%pa. 3% p.a.
note below)
Discount rate (p.a.) 10.90% p.a. 10.90% p.a.

Management believes that any reasonable possible change in any of these assumptions would not cause the carrying amount to exceed its
recoverable amount

Discount rates - Management estimates discount rates using post-tax rates that reflect current market assessments of the risks specific to the
CGU, taking into consideration the time value of money and individual risks of the underlying assets that have not been incorporated in the cash
flow estimates. The discount rate calculation is based on the specific circumstances of the Company and its operating segments and is derived
from its weighted average cost of capital (WACC).

Growth rates - The growth rates are based on industry growth forecasts. Management determines the budgeted growth rates based on past
performance and its expectations of market development. The weighted average growth rates used were consistent with industry reports.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

INTERNATIONAL HOSPITAL LIMITED

5(iii)(a)

5(iii)(b)

Other intangible assets

(Rupees in Lacs)
Particulars Computer Software Total
Gross carrying amount
As at April 1, 2019 29.70 29.70
Additions - -
As at March 31, 2020 29.70 29.70
Additions 1.54 1.54
As at March 31, 2021 31.24 31.24
Accumulated amortisation
As at April 1, 2019 26.45 26.45
Charge for the year 1.00 1.00
As at April 1, 2020 27.45 2745
Charge for the year 1.38 1.38
As at March 31, 2021 28.83 28.83
Carrying value
As at March 31, 2020 2.25 2.25
As at March 31, 2021 241 241
Intangible assets under development
(Rupees in lacs)
Particulars As at As at
31 March 2021 31 March 2020
Opening Balance - -
Additions * 4.44 3
Transfer to intangible assets (1.54) -
2.90 -

Closing balance

* The Company accounts for all capitalisation of intangible assets through intangible assets under development and therefore the movement
in intangible assets under development is the difference between closing and opening balarice of intangible assets under development as
adjusted for additions to intangible assets.
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
5(iv) Investments
Non-Current
Unquoted investment
(a) Investment in redeemable preference shares at amortised cost
i) Fortis Health Management Limited (Associate/ fellow subsidiary)
29,000 (29,000 as at March 31, 2020) Preference shares of ¥ 10,000 each (including 8,307.27 7,452.82
premium of T 9,990 per share)
62,803 (62,803 as at March 31, 2020) Preference shares of ¥ 12,000 each (including 18,886.28 16,949.11
premium of ¥ 11,990 per share)
Total investment in preference shares 27,193.55 24,401.93
(b) Investment in equity instruments measured at cost
i) Fortis Health Management Limited (Associate/ fellow subsidiary) 1,156.88 1,156.88
1,200,000 (1,200,000 as at March 31, 2020) equity shares of ¥10 each
ii) Escorts Heart and Super Speciality Hospital Limited (Associate/ fellow subsidiary) 1,298.94 1,298.94
12,990,000 (12,990,000 as at March 31, 2020) equity shares of ¥ 10 each [(Of the
above, 6 shares (6 shares as at March 31, 2020) are held by nominee share holders)]
Investment in equity shares 2,455.82 2,455.82
Total non-current investments (A) 29,649.37 26,857.75
Current
Unquoted investment
(a) Investment in debentures at amortised cost
i) Fortis Health Management Limited (Associate/ fellow subsidiary) 54,195.00 54,195.00

5,419,500 (5,419,500 as at March 31, 2020) unsecured 9% optionally convertible
debentures of T 1,000 each
ii) Hospitalia Eastern Private Limited (Fellow subsidiary) 7,800.00 7,800.00
780,000 (780,000 as at March 31, 2020) unsecured 9% optionally convertible
debentures of ¥ 1,000 each

61,995.00 61,995.00
Less: Impairment in value of Investment (Refer note 5(xxix) and 19) (3,743.05) (3,743.05)
Total current investments (B) 58,251.95 58,251.95
Aggregate carrying value of unquoted investments 87,901.32 85,109.70
Aggregate gross value of unquoted investments 91,644.37 88,852.75
Aggregate amount of impairment in value of investments 3,743.05 3,743.05
5(v) Other investments
Non-current
Unquoted investment
Investments in equity instruments - at amortised cost
i) Renew Wind Energy AP Private Limited 7.20 7.20
72,000 (72,000 as at March 31, 2020) equity shares of ¥ 10 each*
Aggregate carrying value of unquoted investments 7.20 7.20
Aggregate gross value of unquoted investments 7.20 7.20
Aggregate amount of impairment in value of investments - -

*The Company has entered into an energy purchase agreement with Renew Wind Energy AP Private Limited (the "issuer"). As per terms of the
agreement, the Company needs to keep the money invested in the equity shares of issuer till the period electricity would be purchased from the issuer.
The shares would be redeemed at the time of termination of the contract upon mutual consent by the parties. The Company can’t sell these shares in
active market. Given these facts, the Company has accounted these instruments at cost.




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars March 31, 2021 March 31, 2020
{Rupees in Lacs) (Rupees in Lacs)
S(vi) Trade receivables
Current
(a) Considered good
From Others 299.16 282.36
From Related Parties 19,447.18 17,976.66
(b) Credit impaired .
From Others 21876 193 73
Less: Loss allowance (218.76) (193.73)
19,746.34 18,259.02
Break-up of security details
Trade receivables considered good - Secured = -
Trade receivables considered good - Unsecured 19,746.34 18,259.02
Credit impaired - Unsecured 218.76 193.73
Less: Loss allowance (218.76) (193.73)
Total trade receivables 19.746.34 18.259.02

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss towards
expected risk of delays and default in collection.

Trade receivables- Income from hospital and medical services & income from rent:

As per terms of Hospital and Medical Services Agreements (HMSA"), the average credit period allowed is 05-11 days. For the outlet vendors with whom rental
arrangements have been entered into by the Company, average credit period is upto 30 days.

Trade receivables are unsecured and are majorly derived from revenue earned from providing clinical establishment and other ancillary services. The risk of
non-payment from the customer is considered low, as majority of the total balances are due from related parties for which the default risk is considered low.
The Company uses its judgements in making certain assumptions and selecting inputs to determine impairment of these trade receivables, based on the
Company’s historical experience towards potential billing adjustments, delays and defaults at the end of each reporting period. The provision matrix used to
compute the expected credit loss allowance for trade receivables (other than due from related parties) are as follows:

Ageing bucket Expected credit allowance%
March 31, 2021 March 31, 2020

0 - 6 months - -

More than 6 months 100% 100%

The hospital operating company has confimmed that it has the ability and intention to settle the outstanding dues payable to the Company in due course. Hence,
the Company believes that no adjustment is required to be carried out in its financial statements as at and for the year gnded March 31, 2021 with respect to the
outstanding receivables.

Trade receivables- IPD and OPD income ('Rajajinagar hospital operations)

The average credit period agreed with the third party administrator is 30 days, corporates is 60 days and with public sector undertakings/ government
companies is 90 days. Trade receivables are unsecured and are derived from revenue eamed from providing healthcare and other ancillary services. No interest
is charged on the outstanding balance, regardless of the age of the balance. In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss towards expected risk of delays and default in collection. The company has used a practical
expedient by computing the expected credit loss allowance based on a provision matrix. Management makes specific provision in cases where there are known
specific risks of customer defaull in making the payments. The provision matrix takes into account historical credit loss experience and adjusted for forward-
looking information. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision
matrix The provision matrix at the end of the reporting period is as follows:

Ageing Expected credit allowance %
March 31, 2021 March 31, 2020
0-1 year 2%-13% 0% - 100%
1-2year 6% -21% 40% - 100%
2 -3 year 10% - 48% 75% - 100%
More than 3 years 100% 100%
The movement in Expected Credit Loss during the year is as follows :
Particulars As at As at
March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
Balance at the beginning of the year 193.73 150.04
Creation of the allowance for expected credit loss (refer note 5(xxviii)) 77.51 70.60
Utilisation of the allowance for expected credit loss (written off) (52.48) (26.91)
Balance at lhg_;:nd--nf the year 218.76 193.73
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INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
S(vii) Loans
Non-current - at amortised cost
Considered good
(a) Loans to related party (refer note 18(i)) 120.00 120.00
(b) Security deposits 625.41 590.77
Credit impaired
(a) Sccurity dcposits 13.12 13.12
Less: Loss allowance (13.12) (13.12)
745.41 710.77
Current - at amortised cost
Credit impaired
(a) Loans to related party (refer note 18(i)) 9.75 9.75
Less: Loss allowance (9.75) (9.75)
Break-up of security details
Loans considered good - Secured - -
Loans considered good - Unsecured 74541 710.77
Loans considered doubtful - Unsecured - -
Credit impaired - Unsecured 22.87 22.87
Less: Loss allowance (22.87) (22.87)
Total Loans 745.41 710.77
5(viii) Other financial assets (unsecured)
Non current
Considered good
(a) Deposits with banks* 896 0.51
8.96 0,51
*Fixed deposits are pledged with statutory authorities and are restricted from being exchanged for more than 12 months from the balance sheet date.
Current
Considered good
(a) Interest accrued and due on optionally convertible debentures and inter company loans 35,897.81 31,673.06
(b) Interest accrued but not due on bank deposits 1.39 344
(c) Unbilled revenue 35.84 39,85
(d) Insurance claim receivable 75.28 -
(e) Amount recoverable from related parties for reimbursement of expenses 709.80 594.74
(f) Others 1.73 152,58
36,721.85 32,463.67
Credit impaired
(a) Recoverable from other than related parties 21.21 24.06
(b) Interest accrued and due on optionally convertible debentures 5,103.11 5,103.11
[Refer note 5(xxix) and 19]
5,124.32 5,127.17
Less: Loss allowance (5,124 32) (5,127.17)
(5,124.32) (5,127.17)
36,721.85 32,463.67




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at Asat
Particulars March 31, 2021 March 31, 2020
{Rupees in Lacs) (Rupees in Lacs)
5(ix) Deferred tax balances
Deferred tax assets 6,640.73 6,059.80
Deferred tax liabilities (7,179.18) (6,417.03)
(538.45) (357.23)
The following is the analysis of the movement in deferred tax assets/(liabililies) presented in financial slalements:
2020-21 (Rupees in Lacs)
As at (Charge)/ (Charge)/ Credit to As at
April 1, 2020 Credit to Other comprehensive March 31, 2021
Profit or loss income
Deferred tax liabilities
(a) Property, plant and equipment (3,509.92) (189.47) - (3,699.39)
(b) Preference shares (2,086.63) (500.93) - (2,587.56)
(c) Non convertible debentures (718.95) (85.00) - (803.95)
(d) Right-of-use assets (101.53) 13.25 - (88.28)
(6,417.03) (762.15) - (7,179.18)
Deferred tax assets
(a) Allowance for expected credit loss 5481 0.25 - 55.06
(b) Defined benefit obligation 61.64 3213 0.49 94.26
(c) Carry forward business losses and unabsorbed depreciation 5,828.64 567.25 - 6,395.89
(d) Lease liability 114.71 (19.19) = 95.52
6,059.80 580.44 0.49 6,640.73
Deferred tax liabilities (net) (357.23) (181.71) 0.49 (538.45)
2019-2 (Rupees in Lacs)
As at (Charge)/ Charge/ (credit) to As at
April 01, 2019 credit to profit other comprehensive March 31, 2020
or loss income
Deferred tax liabilities
(a) Property, plant and equipment (4,953.75) 1,443.83 - (3,509.92)
(b) Preference shares (1,613.67) (472.96) - (2,086.63)
(c) Non convertible debentures (798.77) 79.82 - (718.95)
(d) Right-of-use assets - (101.53) - (101.53)
(7,366.19) 949.16 - (6,417.03)
Deferred tax assets
(a) Allowance for expected credit loss 52.26 2.55 - 54,81
(b) Defined benefit obligation 68.94 (9.04) 1.74 61.64
(c) Carry forward business losses and unabsorbed depreciation 2,354.30 3,474.34 - 5,828.64
(d) Lease liability - 114.71 - 114.71
2,475.50 3,582.56 1.74 6,059.80
Deferred tax liabilities (net) (4,890.69) 4,531.72 1.74 (357.23)
5(x) Non-current tax assets (net)
Advance income tax (net of provision for taxation) 9,637.79 9,126.08
9,637.79 9,126.08
Provision for taxation 1,019.25 1,019.25
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at Asat
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
5(xi) Other assets (unsecured)
Non-current
Conbsidered good
(a) Capital advances 22.72 89.14
(b) Technology renewal fund 41050 284.00
(c) Balances with government authorities - 1.44
(d) Deposit paid under protest- Service tax matters 82.32 82.32
(e) DPrepaid expenses 8.08 2.00
523.62 458.90
Credit impaired
(a) Capital advances 9.53 -
Less: Loss allowance (9.53) -
523.62 458.90
Current
Considered good
(a) Balances with government authorities - Goods and service tax recoverable 1.97 -
(b) Advance to vendors 9.70 6.74
(c) Advances to employees - 0.53
{d) Other receivables o= 143
(e) Prepaid expenses 149.37 116.49
161.04 125.19
5(xii) Imventories
Valued at lower of cost and net realisable value
Medical consumables, drugs and others 154.57 2497
154.57 24.97

5(xiii}(a) Cash and cash equivalents

For the purposes of the standalone statement of cash flows, cash and cash equivalents include cash on hand and in banks. Cash and cash equivalents at the end

of the reporting period as shown in the statement of cash flows can be reconciled to the related items in the balance sheet as follows:

(a) Balances with banks

-in current accounts 240.99 126.70
(b) Cash on hand d 345 298
Cash and cash equivalents as per balance sheet and statement of cash flows 244.44 129.68
5(xiii)(b) Bank balances other than above
Balances with banks
-Deposits with original maturity of more than 3 months but less than 12 months* 34.13 91.79
34.13 91.79

*under lien with banks for bank guarantees
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs)  (Rupees in Lacs)
5(xiv) Share capital
Authorised share capital:
33,970,000 (33,970,000 as at March 31, 2020) equity shares of €100 each 33,970.00 33,970.00
1,000,000 (10,00,000 as at March 31, 2020) preference shares of ¥10 each 100.00 100.00
Total authorised share capital 34,070.00 34,070.00
== -
Issued, subscribed and fully paid up shares
33,963,130 (33,963,130 as at March 31, 2020) equity shares of ¥100 each 33,963.13 33,963.13
Total issued, subscribed and fully paid up share capital 33,963.13 33,963.13
Notes :
(a)  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Egquity Shar
Particulars March 31, 2021 March 31, 2020
Number Rupees in Lacs Number Rupees in Lacs
At the beginning of the year 33,963,130 33.963.13 33,963,130 33,963.13
Issued during the vear = - - -
Outstanding at the end of the year 33.963.130 33.963.13 33,963,130 33,963.13
(b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rupees 100 per share. Each holder of equity shares is entitled to one vote per share.
Where dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the
current and previous year, there has been no dividend proposed by the Board of Directors. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive remaining assets of the company after distribution of all preferential amount. The distribution will be in proportion to the
number of equity shares held by the sharcholders.
(c¢)  Shares held by the holding/ ultimate holding company and/ or their subsidiaries
Equity shares
Name of Shareholder As at March 31, 2021 As at March 31, 2020
No. of Shares held | Rupees in Lacs | No. of Shares held | Rupees in Lacs
Fortis Healthcare Limited 26,627,304 26,627.30 26,627,304 26.627.30
Fortis Health Management Limited, fellow subsidiary* 7,335,826 7,335.83 7.335.826 7.335.83
(d)  Details of shareholders holding more than 5% shares in the Company
Equity Shares
Name of Shareholder As at March 31, 2021 As at March 31, 2020
No. of Sharesheld | % of Holding No. of Shares held % of Holding
Fortis Healthcare Limited 26,627,304 78.40% 26.627.304 78.40%
Fortis Health Management Limited, fellow subsidiary* 7,335,826 21.60% 7.335.826 21.60%
*including 6 equity shares held by it's nominees.
As per records of the Company, including its register of share holders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.
(e)  Aggregate number of equity shares issned for consideration other than cash during the period of five years immediately preceding the reporting

date:

Particulars Year ended Year ended Year ended Year ended Year ended
March 31, 2021 March 31,2020 | March 31, 2019 March 31, 2018 March 31, 2017

Number of equity shares allotted upon - - 18,509,471 - -

conversion of  compulsory  convertible

debentures {Refer note 9(xi)}
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 5(xv) Changes in liabilities arising from financing activities

Particulars Non-current borrowings Current Interest accrued Lease liability
(including current maturities) borrowings (net)

As at 01 April 2019 47,251.81 60,806.29 45,883.01 604.50
Proceeds from long-borrowings 591.05 - - -
Repayment of long-term borrowings (122.73) - - ‘ -
Non cash changes 270.00 (270.00) -

Finance cost - - 11,439.65 55.26
Finance cost paid - - (10,795.53) (55.26)
Payment of lease liabilities - - - (72.39)
Cancellation of lease contract - - - (76.37)
As at 31 March 2020 47,990.13 60,536.29 46,527.13 455.74
Proceeds from long-term borrowings 4,649.61 (1.29) - -
Repayment of long-term borrowings (952.25) - - -
Finance cost - - 11,715.05 45.28
Finance cost paid - - (4,391.46) (45.28)
Payment of lease liabilities - - a (83.19)
Concession received - - - 7.03
As at 31 March 2021 51,687.49 60,535.00 53,850.72 379.58
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
S(xvi) Non-current borrowings
Secured
(a) Term loans
- from banks [refer note 9(a)(i) and (ii)] 4,175.46 542.41
4,175.46 542.41
Unsecured
(a) Non-convertiblc debentures (refer note- 9(b)(ix)) 46,716.77 46,716.77
(b) Buyer's Credit (reter note- 9(b)(iv)) - 0.57
(c) Loan from related party (refer note- 9(b)(xii)) - 270.00
46,716.77 46,987.34
50,892.23 47,529.75
S(xvii) Other financial liabilities
Non Current
Unsecured
(a) Interest accrued but not due on non-convertible debentures 14,376.26 10,695.15
(refer note 9(b)(ix))
(b) Technology renewal fund 267.73 407.55
14,643.99 11,102.70
Current
Secured
(a) Current maturities of non-current borrowings 794.69 458.44
[refer note 9(a)(i),(ii)]
794.69 458.44
Unsecured
(a) Security deposits 122.89 113.64
(b) Current maturities of non-current borrowings [refer note 9(b)(iv)] 0.57 1.94
(c) Interest accrued but not due on term loans from banks 12,78 13.05
(d) Interest accrued and due on non-convertible debentures 9.413.44 7,406.57
(refer note- 9(b)(v), 9(b)(vi), 9(b)(vii) and 9(b)(viii))
(e) Interest accrued but not due on non-convertible debentures 2,454 94 1,509.05
(refer note- 9(b)(v), 9(b)(vi), 9(b)(vii) and 9(b)(viii))
(f) Interest accrued and due on optionally convertible debentures 12,464.04 10,876.29
(refer note- 9(b)(x))
(g) Interest accrued and due on compulsorily convertible debentures 15,129.26 15,949.68
(refer note 9(b)(xi)
(h) Interest accrued and due on inter corporate loan - 77.34
(i) Capital creditors 1,092.10 984.09
(5) Technology renewal fund payable to related party 183.45 129.00
(k) Employees payables 106.28 -
(1)  Other payable to related parties 5.53 5.53
40,985.28 37,066.18
41,779.97 37.524.62
S(xviii) Provisions
Non current
Provision for employee benefits
(a) Provision for gratuity (refer note 10) 230.67 158.43
(b) Provision for compensated absences 113.52 62.75
344.19 221.18
Current
Provision for employee benefits
(a) Provision for gratuity (refer note 10) 15.24 13.81
(b) Provision for compensated absences 15.11 9.92
30.35 23.73
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars

As at
March 31, 2021
(Rupees in Lacs)

As at
March 31, 2020
(Rupees in Lacs)

S(xix) Current borrowings

Unsecured
(a) Non-convertible debentures
(refer note- 9(b)(v), 9(b)(vi), 9(b)(vii) and 9(b)(viii))
(b) Optionally convertible debentures (refer note - 9(b)(x))
(c) Loan from related parties (refer note- 9(b)(xii))

S(xx) Trade payables

(a) Total outstanding dues of micro enterprises and small enterprises
(refer note 13)

(b) Total outstanding dues of creditors other than micro enterprises and
small enterprises

S5(xxi) Other liabilities

Non-current
(a) Deferred interest income

Current
(a) Contract liability - advance from patients
(b) Statutory dues payable
(c) Deferred interest income
(d) Other advances
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42,760.00 42,760.00
17,775.00 17,775.00
- 1.29
60,535.00 60,536.29
125.36 88.34
1,455.04 1,348.81
1,580.40 1,437.15
67.17 128.45
67.17 128.45
9.55 10.49
888.47 1,31533
57.43 53.58
1.27 5.09
956.72 1,384.49




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
5(xxii) Revenue from operations
(a) Sale of services
Healthcare services
i) Operating income - in patient department 2,252.90 2,754.63
ii) Operating income - out patient department 446.15 337.24
iii) Income from hospital and medical services 15,674.25 27,472.62
Less: Trade discounts (142.67) (95.76)
18,230.63 30,468.73
(b) Sale of products - Trading
i) Out patient pharmacy 538.74 -
538.74 -
(c) Other operating revenues
i) Income from rent [refer note 7(b)(i)] 442.69 824.06
ii) Miscellaneous income 5.68 -
448.37 824.06
Total revenue from operations (a+b) 19,217.74 31,292.79
S(xxiii) Other income
(@ Interest income on
i) Bank deposits 4.22 6.84
ii) Optionally convertible debentures 4,896.86 5,579.55
iii) Preference shares 2,791.61 2,511.19
iv) Loan to related party 0.29 12.60
v) Income tax refunds 167.90 441.55
vi) Others 71.11 75.16
7,931.99 8,626.89
(b) Other non-operating income
i) Liabilities no longer required written back 9.78 171.93
ii) Profit on sale of property, plant and equipment (net) 67.78 -
iif) Miscellaneous income - 11.59
77.56 183.52
Total other income (a+b) 8,009.55 8.810.41




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
S(xxiv) Changes in inventories of medical consumable and drugs
(a) Inventory at the beginning of the year 24.97 23.23
(b) Inventory at the end of the year 154.57 24.97
Changes in inventories [(a)~(b)] (129.60) (1.74)
5(xxv) Employee benefits expense
(a) Salaries, wages and bonus 1,925.78 1,198.71
(b) Gratuity expense (refer note 10) 21.44 28.56
(c) Compensated absences 35.97 12.25
(d) Contribution to provident and other funds 108.51 70.24
(e) Staff welfare expenses 32.57 22.67
2,124.27 1,332.43
5(xxvi) Finance costs
(a) Interest expense on
i) term loans 178.72 85.46
ii) on defined benefit plan 15.30 -
iii) optionally convertible debentures 1,599.75 1,599.75
iv) non-convertible debentures 9,904.57 9,671.49
v) inter corporate loan 16.71 28.49
vi) lease liabilities [refer note 7(a)] 45.28 55.26
vii) Others - 54.46
(b) Other borrowing costs 72.23 -
11,832.56 11,494.91
5(xxvii) Depreciation and amortisation expense
(2) Depreciation of property, plant and equipment [refer note 5(i)(a)] 2,777.62 2,704.79
(b) Depreciation of right-of-use assets [refer note 7(a)] i 192.33 202.95
(¢) Amortisation of intangible assets [refer note 5(iii)(a)] 1.38 1.00
2,971.33 2,908.74

(This space has been intentionally left blank)




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
5(xxviii) Other expenses
(a) Contractual manpower 1,115.64 861.66
(b) Power and fuel 326.69 290.32
(c) Housekeeping expenses including consumables 1,485.66 1,675.81
(d) Patient food and beverages 33.21 37.61
(e) Pathology laboratory expenses 141.72 156.33
(f) Radiology expenses 213.25 826.10
(g) Professional and consultation fees to doctors 2,993.67 3,495.68
(h) Repairs and maintenance
- Buildings 6.08 15.30
- Plant and machinery 734.47 709.99
- Others 5.30 162.72
(i) Rent [refer note 7(a)] 101.56 150.78
() Legal and professional fee (refer note below) 165.56 271.56
(k) Travel and conveyance 30.65 16.17
() Rates and taxes 1,380.44 294.14
(m) Recruitment and trainings 0.97 -
(n) Printing and stationary 16.75 22.16
(0) Communication expenses 9.46 7.24
(p) Directors' sitting fees 1.53 343
(@) Insurance 139.00 42.92
(r) Marketing and business promotion 11.15 74.90
(s) Loss on sale of assets (net) - 4.11
() Allowance for doubtful receivables 77.51 70.60
(u) Allowance for doubtful advances 9.53 29.59
(v) Miscellaneous expenses 24.11 19.72
(w) Bank charges - 17.92
9,023.91 9,256.76
Notes:
() Auditors’ remuneration comprises (inclusive of indirect tax)*
(a) Fees as auditors 98.33 79.58
(b) Certification and other services - 13.40
(¢) Out of pocket expenses 4.92 18.23
103.25 111.21
*Previous year fee represents amount paid to previous auditors of the Company.
5(xxix) Exceptional items
Expenses/ (income):
(a) Allowance for investment in 9% optionally convertible debentures of - 3,743.05
Hospitalia Eastern Private Limited (refer note 19)
(b) Allowance for Interest accrued and due on optionally convertible - 5,103.11

debentures of Hospitalia Eastern Private Limited (refer note 19)

8,846.16




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(Rupees in Lacs) (Rupees in Lacs)
S(xxx) Income-tax
Current tax
Current income tax charge for the year - -
Deferred tax
Deferred tax charge/ (credit) for the year 181.71 (4,531.72)
181.71 (4,531.72)
Recognised in Other Comprehensive Income
Deferred tax Charge/ (Credit)
Tax related to items that will not be subsequently reclassified to Profit and Loss 0.49 1.74
Income tax charged to Other Comprehensive income 0.49 1.74
The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit/(Loss) before tax from continuing operations 42221 5,723.71
Enacted income tax rate in India 25.17% 25.17%
Income tax calculated 106.26 1,440.54
Effect of expenses not deductible in determining taxable profit 74.45 2,203.90
Effect of tax on income capitalised in books of accounts - (95.65)
Effect of items on which deferred tax is not reversible - 126.92
(Credit)/Charge in respect of previous years 10.22 (7,775.48)
Effect of change in tax rate - (428.80)
Effect of tax on income charged at lower rate (40.25) -
Effect of deferred tax on goodwill due to change in law 29.75 -
Others 1.28 (3.15)
Income tax expense recognised in statement of profit and loss 181.71 (4,531.72)
5(xxxi) Earnings per share (EPS)

Profit as per statement of profit and loss (Rupees in lacs) 240.50 10,255.43
Weighted average number of equity shares outstanding 33,963,130 33,963,130
Basic EPS (in Rupees) 0.71 30.20
Diluted EPS (in Rupees)* 0.71 30.20

*Diluted earnings per share

The calculation of diluted earnings per share is based on profit attributable to equity shareholders and weighted average number of equity
shares outstanding, after adjustment for the effects of all dilutive potential equity shares as follows:

Profit/ (loss) attributable to equity shareholders (diluted) 240.50 10,255.43
Weighted average number of equity shares (diluted)

Weighted average number of equity shares (basic) 33,963,130 33,963,130
Effect of exercise of share options* - -
Weighted average number of equity shares (diluted) for the year 33,963,130 33,963,130
Diluted earnings per share in rupees 0.71 30.20

*The Company has issued optionally convertible debentures to Escorts Heart and Super Speciality Hospital Limited (lender). These
debentures are convertible at the option of lender at any time on or prior to the maturity date as specified in the agreement in to such
number of shares and at such price per share as the parties may mutually agree. Since the number of shares are not fixed in the agreement,
the impact of these potential equity shares has not been considered while computing diluted earnings per share.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

6. Related Party disclosures

Names of related parties and related party relationship

Ultimate holding company IHH Healthcare Berhad

Intermediate Holding Company Integrated Healthcare Holdings Limited
Parkway Pantai Limited
Northern TK Venture Pte Ltd

Holding company

Fortis Healthcare Limited (‘FHL”)

Associates*/ fellow subsidiaries
(parties with whom transactions have
taken place)

Fortis Hcalth Management Limited (‘FITML’)

Escorts Heart and Super Speciality Hospital Limited (‘EHSSHL’)

Fellow subsidiaries (parties with
whom transactions have taken place)

Hospitalia Eastern Private Limited (‘HEPL’)

SRL Limited

Fortis Hospitals Limited (‘FHsL")

Escorts Heart Institute and Research Centre Limited (‘EHIRCL’)

Hiranandani Healthcare Private Limited (‘HHPL”)

Fortis Healthcare International Limited (‘FHIL’)

Fortis Hospotel Limited (‘FHTL”)

Key management
(‘KMP?) / Director
(with whom transactions have been
taken place)

personnel

Mr. Manu Kapila, Non-Executive Director

Ms. Shailaja Chandra - Independent Director (w.e.f. September 22, 2020)

Mr. Jitender Kumar, Non-Executive Director (up to September 1, 2020)

Ms. Ichika Grover, Non-Executive Director (up to September 22, 2020))

Mr. Manish Mattoo, Whole time Director (w.e.f April 24, 2019)

Ms. Stutee Premi, Non-Executive Director (up to November 29, 2019)

Ms. Trapti, Company Secretary (w.e.f November 08, 2019)

* Since the Company has more than 20% voting power of the investee companies, these have been classified as associate
in accordance with the provisions of Ind AS 28.

Transactions taken place during the year are as follows:

(Amount in ¥ lacs)

Transactions details Year ended Year ended
March 31, 2021 March 31, 2020

Income from hospital and medical services

Fortis Hospitals Limited 15,674.25 27,472.62
Interest income

On inter corporate loan to related parties

Hospitalia Eastern Private Limited 0.29 12.60
On optionally convertible debentures

Hospitalia Eastern Private Limited 19.31 702.00
Fortis Health Management Limited 4,877.55 4,877.55
On preference shares

Fortis Health Management Limited 2,791.61 2,511.19
Finance Cost

On inter corporate loan from related parties

Escorts Heart and Super Speciality Hospital Limited 16.69 28.35
Fortis Hospotel Limited 0.02 0.14
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(Amount in T lacs)

Transactions details Year ended Year ended
March 31, 2021 March 31, 2020

On optionally convertible debentures

Escorts Heart and Super Speciality Hospital Limited 1,599.75 1,599.75

On non-convertible debentures

Fortis Healthcare Limited 5.897.60 5,897.59

Fortis Hospotel Limited 4,006.97 3,773.90

Fxpenses incurred an hehalf of the Company by

Fortis Hospitals Limited 4.50 95.55

Expenses incurred on behalf of

Fortis Hospitals Limited 2,174.37 2,617.08

Fortis Health Management Limited 9.49 11.81

Transfer of employee benefit liability to Company from

Hospitalia Eastern Private Limited - 10.68

Fortis Hospitals Limited 101.96 7.54

Fortis Health Management Limited 0.36 -

Transfer of employee benefit liability by Company to

Fortis Hospitals Limited 1.49 1.87

Fortis Health Management Limited 5.18 -

Fortis Hospotel Limited 3.18 -

Collection on behalf of

Fortis Hospitals Limited 4597 57.92

Collection by related party on behalf of the Company

Fortis Hospitals Limited 2.39 -

Fortis Healthcare Limited 1.93 -

Professional charges to doctors

Fortis Hospitals Limited - 39.36

Managerial remuneration

Ms. Trapti 11.94 -

Directors sitting fee

Mr. Jitender Kumar 0.35 0.94

Mr. Manish Mattoo 0.24 0.83

Mr. Manu Kapila 0.35 0.71

Ms. Stutee Premi - 0.71

Ms. Ichika Grover 0.35 0.24

Mr. Shailaja Chandra 0.24 -
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(Amount in ¥ lacs)

Transactions details Year ended Year ended
March 31, 2021 March 31, 2020

Pathology laboratory expense

SRL Limited 120.01 136.74

Inter corporate loan repaid during the year

Fortis Hospotel Limited 1.29 -

Allowance for investment made in 9% optionally convertible

debentures

Hospitalia Eastern Private Limited - 3,743.05

Allowance for interest receivable on 9% optionally convertible

debentures

Hospitalia Eastern Private Limited - 5,103.11

Firancial guarantee issued on behalf of

Fortis Hospotel Limited 3,000.00 3,250.00

Fortis Healthcare Limited 11,075.82 79,890.00

Fortis Hospitals Limited 33,330.00 67,140.00

Escort Heart Institute and Research Centre Limited 1,280.00 4,140.00

Hiranandani Healthcare Private Limited - 50.00

Financial guarantee received from

Fortis Healthcare Limited 3,500.00 3,800.00

Fortis Hospitals Limited 3,500.00 3,800.00

Escort Heart Institute and Research Centre Limited 3,500.00 3,800.00

Escorts Heart and Super Speciality Hospital Limited 3,500.00 3,800.00

Hospitalia Eastern Private Limited B 3,800.00

Fortis Hospotel Limited 3,500.00 3,800.00

Financial guarantee issued withdrawn

Escorts Heart and Super Speciality Hospital Limited - 31,304.00

Hospitalia Eastern Private Limited - 7,000.00

Escort Heart Institute and Research Centre Limited 640.00 -

Fortis Hospitals Limited 27,590.00 -

Fortis Healthcare Limited 2,510.00 79,890.00

Fortie Health Management Limited 1,160.00

Financial guarantee received withdrawn

E.scorts Heart and Super Speciality Hospital Limited - 42,760.00

Fortis Health Management Limited - 42,760.00

Hospitalia Eastern Private Limited - 17,000.00




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Balance outstanding at the year end

(Amount in ¥ lacs)

Particulars As at As at
March 31, 2021 March 31, 2020

Non-current

Investment in equity shares

Fortis Health Management Limited 1.156.88 1,156.88

Escorts Heart and Super Speciality Hospital Limited 1,298.94 1,298.94

Investment in preference shares

Fortis Health Management Limited 27,193.55 24,401.93

Current

Investment in optionally convertible debentures

Fortis Health Management Limited 54,195.00 54,195.00

Investment in optionally convertible debentures (Gross of

provision)

Hospitalia Eastern Private Limited 7,800.00 7,800.00

Provision against investment in optionally convertible debentures

Hospitalia Eastern Private Limited 3,743.05 3,743.05

Other financial assets

Current

Interest accrued and due on optionally convertible debentures

(Gross of provision)

Fortis Health Management Limited 35,825.42 31,600.67

Hospitalia Eastern Private Limited 5,103.11 5,103.11

Provision against interest accrued and due on optionally

convertible debentures

Hospitalia Eastern Private Limited 5,103.11 5,103.11

Interest accrued and due on loans

Hospitalia Eastern Private Limited 72.39 72.39

Amount recoverable for reimbursement of expenses

Fortis Hospitals Limited 198.70 483.02

Fortis Healthcare Limited 499.38 100.00

Fortis Health Management Limited 1.04 1.04

Hospitalia Eastern Private Limited 10.68 10.68

Trade receivables

Fortis Hospitals Limited 19,447.18 17,976.66

Loans

Non-current

Inter corporate loan

Hospitalia Eastern Private Limited 120.00 120.00
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars Year ended Year ended
March 31, 2021 March 31, 2020

Current

Inter corporate loan

Escorts Heart Institute and Research Centre Limited 9.75 9.75

Provision for doubtful loan

Escorts Heart Institute and Research Centre Limited 9.75 9.75

Other assels

Non-current

Technology renewal fund

Fortis Hospitals Limited 410.50 284.00

Non-current borrowings

Non-convertible debentures

Fortis Hospotel Limited 46,716.77 46,716.77
Inter corporate loan
Escorts Heart and Super Speciality Hospital Limited - 270.00

Current borrowings

Optionally convertible debentures

Escorts Heart and Super Speciality Hospital Limited 17.,775.00 17,775.00
Non-convertible debentures

Fortis Healthcare Limited 42,760.00 42,760.00
Inter corporate loan

Fortis Hospotel Limited - 1.29

Other financial liabilities

Non-Current

Technology renewal fund

Fortis Hospitals Limited 267.73 407.55

Other financial liabilities

Interest accrued- Non-current

Non-convertible debentures

Fortis Hospotel Limited 14,376.26 10,695.15

Interest accrued- Current

Compulsorily convertible debentures

Fortis Healthcare Limited 15,129.26 15,949.68
Optionally convertible debentures

Escorts Heart and Super Speciality Hospital Limited 12,464.04 10,876.29
Non-convertible debentures

Fortis Healthcare Limited 11,868.38 8,915.62
Intercorporate loan

Fortis Hospotel Limited - 1.99
Escorts Health & Super Speciality Hospital Limited - 75.35

Technology renewal fund

Fortis Hospitals Limited 183.45 129.00
Other payables to related parties
Fortis Healthcare International Limited 5.53 5.53




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars Year ended Year ended

March 31, 2021 March 31, 2020

Trade and other payables

SRL Limited 20.33 10.85
Fortis Healthcare Limited - 25.78 25.74
Fortis Hospitals Limited 82.09 50.67
Fortis Hospotel Limited 3.19 -
Fortis Health Management Limited 4.82 -

Financial guarantee issued on behalf of

Fortis Hospotel Limited 6,250.00 3,250.00
Fortis Healthcare Limited 88,455.82 79,890.00
Fortis Hospitals Limited 72,880.00 67,140.00
Escort Heart Institute and Research Centre 4,780.00 4,140.00
Hiranandani Healthcare Limited 50.00 50.00
Fortis Health Management Limited - 1,160.00

Financial guarantee received

Escort Heart Institute and Research Centre 7,300.00 3.800.00
Escorts Heart and Super Speciality Hospital Limited 7,300.00 3,800.00
Fortis Hospotel Limited 7,300.00 3,800.00
Hospitalia Eastern Private Limited 3,800.00 3,800.00
Fortis Healthcare Limited 7.300.00 3,800.00
Fortis Hospitals Limited 7,300.00 3,800.00

Note: Refer note 20 wherein stated that the Company has waived off the fee for hospital and medical services (HMSA
fee) amounting to Rs. 11,135.54 lacs during the current year.

7. Leases

(a) As alessee

Information about leases for which the Company is a lessee is presented below:

(Amount in ¥ lacs)

Right-of-use assets Leasehold Land Building Total

Gross carrying amount

As at April 1, 2019 7,655.95 583.89 8,239.84
Additions - - -
Deletions - (89.70) (89.70)
As at March 31,2020 7,655.95 494.19 8,150.14
Additions - - -
As at March 31,2021 7,655.95 494.19 8,150.14

Accumulated amortization

As at April 1, 2019
Charge for the year 102.17 100.78 202.95
Deletions - (10.05) (10.05)
As at March 31,2020 102.17 90.73 192.90
Charge for the year 101.60 90.73 192.33
As at March 31,2021 203.77 181.46 385.23
AR
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INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

)
®

(ii)

(Amount in T laes)

March 31 2021

Right-of-use assets Leasehold Land Building Total
Carrying value

As at March 31,2020 7,553.78 403.46 7.957.24
As at March 31,2021 7.452.18 312.73 7.764.91
Lease Liabilities Year ended Year ended

March 31 2020

Maturity analysis - contractual undiscounted cash flows

March 31 2021

Less than one year 127.52 121.44
One to five years 351.24 394.74
More than five years - 84.01
Total undiscounted lease liabilities 478.76 600.19
Lease Liabilities included in the Balance Sheet As at As at
March 31, 2021 March 31,
2020
Current 94.03 79.61
Non-current 285.55 376.13
Amounts recognised in Statement of Profit and Loss Year ended Year ended
March 31 2021 March 31 2020
Interest on lease liabilities 45.28 55.26
Variable lease payments not included in the measurement of lease liabilities 21.07 29.35
Expenses relating to short-term leases and leases of low-value assets 80.49 121.43
Amounts recognised in Statement of Cash Flows Year ended Year ended

March 31 2020

Cash outflow for leases 83.19 72.39
Interest on lease liabilities (included in finance cost paid) 45.28 55.26
Total cash outflow for leases 128.47 127.65

As a lessor

Assets given on operating lease

The Company has leased out some portion of hospital premises on operating lease. The agreements are further renewable
at the option of Company. There are no restrictions imposed by leased agreement and the rent is not determined based on
any contingency. The total lease payment received/receivable in respect of the above leases recognised in statement of

profit and loss for the year are T 442.69 lacs (March 31, 2020: % 824.06 lacs).

Revenue from HMSA

The Company has entered into a Hospital and Medical Services Agreement (HMSA) with Hospital operating company
wherein the Company is required to provide and maintain the Company’s Clinical Establishments along with other
services like out-patient diagnostics and radio diagnostic etc. The term of the individual HMSA is 15 years and the
Company is entitled to receive composite service fee i.e. base and variable fee. The base fee is fixed and the variable fee
is based on a percentage of hospital operating companies’ net operating revenue, in accordance with the HMSA.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(a)

Future minimum base fee receivable at the end of the reporting period is as follows:

(Amount in T lacs)

Particulars Year ended March Year ended March 31
312021 2020

Minimum service fee

Less than one year 18,384.25 17,848.79
One to five years 79,220.25 76,912.86
More than five years 28,286.91 48,978.55
Total 125,891.41 143,740.20

Commitments
(Amount in X lacs)

Particulars As at March 31, 2021 | As at March 31, 2020
Estimated amount of contracts remaining to be executed on capital 1,634.28 3,998.15

account and not provided for (Net of capital advances of ¥ 22.72
lacs (% 89.14 lacs lacs as at March 31, 2020))

The Company has other commitments, for purchase orders which are issued after considering requirements as per
operating cycle. The Company does not have any long-term commitments or material non-cancellable contractual
commitments/contracts, for which there were any material foreseeable losses

Borrowings

Secured borrowings

(i) Term loan from The Hongkong and Shanghai Banking Corporation Limited

(Amount in X lacs)

Particulars As at March 31,2021 | As at March 31, 2020
Principal amount (% in lacs) 3.020.54 591.84
Rate of interest (p.a.) HSBC Bank 3 month HSBC Bank 3 month

MCLR + 50 bps MCLR + 50 bps
Accrued interest (% in lacs) 0.72 4.24

The above mentioned term loan is repayable in 24 equal quarterly installments starting from November 2020. The

loan is secured by:

a) First pari passu charge on the movable fixed assets and current assets of the Company along with exclusive
charge on the fixed assets (immovable) with minimum assets cover of 1.33X basis cumulative property value of
Escorts Heart and Super Speciality Hospital Limited (immovable property situated in Mohali), International
Hospital Limited (immovable property situated in Faridabad and Noida), Hospitalia Eastern Private Limited
(immovable property situated in Ludhiana), Fortis Hospotel Limited (immovable property situated in

Gurugram).

b) Corporate guarantee jointly and severally from Fortis Healthcare Limited, Fortis Hospitals Limited, Escorts
Heart Institute and Research Centre Limited, International Hospital Limited, Escorts Heart and Super Specialilty

Hospital Limited and Hospitalia Eastern Private Limited

(i) Term loan from DBS Bank India Limited (taken during the year)

Particulars As at March 31, 2021
Principal amount (% in lacs) 1.949.61
Rate of interest (p.a.) Bank’s 3-month MCLR + margin

of 1% p.a. with quarterly reset

Accrued interest (% in lacs)

12.08
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

The loan is secured by

a)
b)

c)

First pari passu charge over current assets and moveable fixed assets of the borrower.

Exclusive charge over immovable fixed assets of International Hospital Limited located at Anandpur, Kolkata
and BG Road, Bengaluru and Escorts Heart and Super Speciality Hospital Limited at Jaipur, Rajasthan with a
security cover of minimum 1.33x.

Corporate Guarantee from Fortis Healthcare Limited, Fortis Hospitals Limited, Escorts Heart Institute and
Research Centre Limited, International Hospital Limited and Escorts Heart and Super Specialilty Hospital
Limited.

(iii) Loan from SREI Equipment Finance Limited

Particulars As at March 31,2021 | As at March 31, 2020
Principal amount (% in lacs) - 409.01
Rate of interest (p.a.) - 11.50%
Accrued interest (% in lacs) - 8.81
Repayment;
- Within 1 year - 409.01
- 1 to 5 years - -
- More than 5 years - -

The loan was secured by creating hypothecation charge on certain medical equipment of the Company. During the
current year, the above loan was fully repaid.

(b) Unsecured borrowings

(iv)

\/)

Buyer’s credit

The Company had entered in to an agreement dated February 20, 2018 with Yantra Harvest Energy Private
Limited for purchase of LED lights for a price of ¥ 4.10 lacs and the amount shall be paid in 36 equal monthly
installments of T 0.11 lacs each payable on before 10th of each month. The amount outstanding as on March 31,
2021 is T 0.57 lacs (As on March 31, 2020 was T 2.51 lacs).

Non-Convertible Debentures (NCDs)
The Company had issued NCDs to RHT Health Trust Services Pte. Limited on October 14, 2015. On January

15, 2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are
as follows:

Particulars As at Mareh 31, 2021 | As at March 31, 2020
Number of NCDs 1,205,000 1,205,000
Principal amount outstanding (% in lacs) 12,050.00 12,050.00
Accrued interest ( in lacs) 3.144.75 1,550.84
Payment made against accrued interest (¥ in lacs) - 5.629.81
Rate of interest (p.a.) 14.30% 14.30%
Terms of redemption The maturity date of NCDs is October 13. 2033.

As per the terms of the original agreement dated October 14, 2015, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debenture agreement was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited,

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

c) first ranking and pari pasu charge by the Company on all the freehold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment;

d) financial guarantee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospital
Limited; and
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(vi)

Effective December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured.

The principal amount of NCD is repayable on October 13, 2033 and the interest on NCDs is payable on the half
yearly basis i.e. July 13 and January 13 of every year.

As per the terms of the amended agreement dated July 12, 2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand. During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, the
outstanding liabilities have been classified as current.

However, during the current year, thc Board of Directors of Fortis Healthcare Limited has confirmed through
an extension letter dated June 12, 2020 that they will not call for the outstanding interest or/and principal till the
time, the Company is in a position to make these payments.

Non-Convertible Debentures (NCDs)

The Company had issued NCDs to RHT Health Trust Services Pte. Limited on October 14, 2016. On January
15,2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are
as follows:

Particulars As at March 31,2021 | As at March 31, 2020
Number of NCDs 1.296.000 1,296,000
Principal amount outstanding (% lacs) 12.960.00 12,960.00
Accrued interest (% lacs) 3.703.46 2,085.36
Payment received against accrued interest (% in lacs) 84.20 3.840.19
Rate of interest (p.a.) 14.20% 14.20%
Terms of redemption The maturity date of NCDs is October 13, 2034.

As per the terms of the original agreement dated October 14, 2016, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debenture agreement was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s Investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

¢) first ranking and pari pasu mortgage by the Company on all the freehold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment;

d) financial guarantee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospital
Limited; and

Effective December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured.

The principal amount of NCD is repayable on October 13, 2034 and the interest on NCDs is payable on the half
yearly basis i.e. July 13 and January 13 of every year.

As per the terms of the amended agreement dated July 12,2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand. During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, the
outstanding liabilities have been classified as current.

During the current year, the Board of Directors of Fortis Healthcare Limited has confirmed through an extension
letter dated June 12, 2020 that they will not call for the outstanding interest or/and principal till the time, the
Company is in a position to make these payments.
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(vii) Non-Convertible Debentures (NCDs)

A. The Company had issued NCDs to RHT Health Trust Services Pte. Limited on January 12, 2017. On January
15,2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are

as follows:
Particulars As at March 31,2021 | As at March 31, 2020
Number of NCDs 75.000 75.000
Principal amount outstanding ( in lacs) 750.00 750.00
Accrued interest ( in lacs) 198.47 294.55
Payment received against accrued interest (% in lacs) 187.31 -
Rate of interest (p.a.) 13.15% 13.15%

Terms of redemption

The maturity date of NCDs is January 11, 2035.

As per the terms of the original agreement dated January 12, 2017, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debentures agreement was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

c) first ranking and pari pasu charge by the Company on all the freehold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment;

d) financial guarantee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospital
Limited; and

Effective December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured .

B. The principal amount of NCD is repayable on January 11, 2035 and the interest on NCDs is payable on the half
yearly basis i.e. October 11 and April 11 of every year.

As per the terms of the amended agreement dated July 12,2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand. During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, the
outstanding liabilities have been classified as current.

During the current year, the Board of Directors of Fortis Healthcare Limited has confirmed through an extension
letter dated June 12, 2020 that they will not call for the outstanding interest or/and principal till the time, the
Company is in a position to make these payments.

(viii) Non-Convertible Debentures (NCDs)

A. The Company had issued NCDs to RHT Health Trust Services Pte. Limited on October 24, 2017. On January
15,2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are

as follows:

Particulars As at March 31,2021 | As at March 31, 2020
Number of NCDs 1,700,000 1,700,000
Principal amount outstanding (% in lacs) 17.000 17,000
Accrued interest (¥ in lacs) 4.821.70 4,984.87
Payment received against accrued interest (% in lacs) 2,.231.07 -
Rate of interest (p.a.) 13.15% 13.15%
Terms of redemption The maturity date of NCDs is October 23, 2035.

W.e.f October 24, 2017, the above mentioned NCDs were secured by:

a) first and exclusive charge over the Company’s investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;
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(ix)

(x)

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office; .

¢) first ranking and pari pasu charge by the Company on all the freehold rights of the Company over the
immovable property, moveable fixed and current assets at Kalyan, BG Road and Amritsar clinical
establishment;

d) financial guarantee by Fortis Health Management Limited, Hospitalia Eastern Private Limited and Escorts
Heart and Super Speciality Hospital Limited; and

Effective December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured.

The principal amount of NCD is repayable on October 23, 2035 and the interest on NCDs is payable on the half
yearly basis i.e. June 29 and December 29 of every year.

As per the terms of the agreement, consequent to the default in payment of interest, the outstanding principal
and interest is repayable on demand. During the year ended March 31, 2019, the Company had defaulted in
payment of interest and the Company continues with the default. Accordingly, the outstanding liabilities have
been classified as current.

During the current year, the Board of Directors of Fortis Healthcare Limited has confirmed through an extension
letter dated June 12, 2020 that they will not call for the outstanding interest or/and principal till the time, the
Company is in a position to make these payments. Accordingly, the management has estimated that there are no
adjustments that are required to be made in the financial statements.

Non-convertible debentures (NCDs) issued to Fortis Hospotel Limited

The Company had issued NCDs” to Fortis Hospotel Limited on October 14, 2016. The details are as follows:

Particulars As at March 31,2021 | As at March 31, 2020
Number of NCDs 4.671,677 4,671,677
Principal amount outstanding (% lacs) 46.716.77 46,716.77
Accrued interest (% lacs) 14,376.26 10,695.15
Rate of interest* (p.a.) 9.30% 9.30%

Redemption date

October 14. 2026

October 14. 2026

*These NCDs carry floating rate of interest based on the performance of the Company as below:

Sr. No. | Level of EBIT

Rate of Interest

1

Less than 3,000 Crore

9.30% p.a.

2 3,000 Crore to 3,250 18% p.a., provided additional 8.7% p.a. from closing date to the

Crore beginning of the year for which EBIT is more than 3,000 Crore
3 3,250 Crore to 3,500 | 20% p.a., provided additional 2% p.a. from closing date to the beginning
Crore of the year for which EBIT is more than 3,250 Crore

4 more than 3,500 Crore | 22% p.a., provided additional 2% p.a. from closing date to the beginning

of the year for which EBIT is more than 3,500 Crore

The interest accrued on the above NCDs is payable at the time of maturity or at early repayment date, as mutually
agreed between the parties.

Optionally convertible debentures (OCDs) issued to Escorts Heart and Super Speciality Hospital Limited

The Company issued OCDs to Escorts Heart and Super Speciality Hospital Limited on September 17, 2012. The

details are as follows:

Particulars As at March 31, 2021 As at March 31, 2020
Number of OCDs 1.777.500 1.777.500
Principal amount outstanding (% in lacs) 17.775.00 17,775.00
Accrued interest (3'in lacs) 12.464.04 10.876.29
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As at March 31, 2021
9.00%

As at March 31, 2020
9.00%

Particulars
Rate of interest (p.a.)

The maturity date of OCDs is September 16, 2030 or
earlier by giving a six-month notice

Redemption

These OCDs carry floating rate of interest based on the performance of the Company as below:

Level of EBIT Rate of Interest

1 | Less than 3,000 Crore
2 [ 3,000 Crore to 3,250

9% p.a.
18% p.a., provided additional 8.7% p.a. from closing date to the

Crore beginning of the year for which EBIT is more than 3,000 Crore
3 | 3,250 Crore to 3,500 | 20% p.a., provided additional 2% p.a. from closing date to the beginning
Crore of the year for which EBIT is more than 3,250 Crore

4 | more than 3,500 Crore 22% p.a., provided additional 2% p.a. from closing date to the beginning

of the year for which EBIT is more than 3,500 Crore

B. In case of these OCDs, only the lender has the option to convert the outstanding amount into the equity shares
of the Company. Also, both the parties have option to early redeem the debentures by giving six months’ notice.
The interest on OCD:s is payable on monthly basis or can be deferred upto a period of five years on a mutually

agreed basis which has already been expired.

During the year ended March 31, 2019, the Company -had defaulted in payment of interest. The Company
continues with the default in the payment of interest in the current year. The principal amount has been classified
as current due to the option of early redemption available with both the parties.

During the current year, the Board of Directors of Escorts Heart and Super Speciality Hospital Limited has
confirmed through an extension letter dated June 12, 2020 that they will not call for the outstanding interest
or/and principal till the time, the Company is in a position to make these payments.

(xi) Compulsorily convertible debentures (CCDs)

The Company in earlier years issued CCDs to Fortis Global Healthcare Infrastructure Pte. Limited (FGHIPL)
in three tranches. The same were transferred to Fortis Healthcare Limited (FHL) on January 15, 2019. The details
of these CCDs are as follows:

Sr. Number of Aggregate Interest rate (p.a.) payable No. of equity
No. CCDs consideration of quarterly shares to be issued
CCDs (X in lacs) upon conversion
1 6.508.000 65,080 17.00% 14,526,785
2 330.000 3,300 16.75% 292.862
3 3.771.000 37,710 17.50% 3.689.824

During the year ended March 31, 2019, the Company had defaulted in payment of interest as per the terms of
the agreement. As per the agreement, consequent to the default in payment of interest, the outstanding interest
is repayable on demand. On March 29, 2019, the Board of Directors of the Company passed a resolution to
convert these CCDs into equity shares. However, interest accrued till the date of conversion has not been paid
by the Company. The outstanding amount of such interest as included in other current financial liabilities
amounts to Rs. 15,129.26 Lakhs (as on March 31, 2020: Rs. 15,949.68)

During the current year, Fortis Healthcare T.imited has confirmed through an extension letter dated June 12,
2020 that they will not call for the outstanding interest till the time, the Company is in a position to make these
payments.
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(xii) Inter corporate loan from related party

A. The Company had obtained loan from Fortis Hospotel Limited. The details are as follows:

Particulars As at March 31,2021 | As at March 31, 2020
Principal amount outstanding (% in lacs) - 1.29
Rate of interest (p.a.) - 10.50%
Accrued interest (% in lacs) - 1.99

B. The Company obtained inter corporate loan from Escorts Heart Super Specialty Hospital Limited. The details

are as follows:

Particulars As at March 31, 2021 | As at March 31, 2020
Principal Amount (% in lacs) - 270.00
Rate of interest (p.a.) - 10.50%
Accrued interest (% in lacs) - 75.35

10. Employee benefit plans

(a) Defined contribution plan

(b)

Under the defined contribution plans, the Company makes provident fund (PF) and employee state insurance (ESI)
contributions for qualifying employees. The Company is required to contribute a specified percentage of the payroll costs
to fund the benefits based on rates specified in the rules of the Employees’ Provident Funds and Miscellaneous Provisions
Act, 1952 and Employees State Insurance Act, 1948 respectively. During the year, the Company has recognised the
following amounts in the statement of profit and loss under the defined contribution plans:

(Amount in ¥ lacs)

Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020
Contribution to provident fund 98.20 60.93
Contribution to employee state insurance 10.31 9.31
Total expense 108.51 70.24
Defined benefit plan
Gratuity

The Company has a defined benefit gratuity plan, where each employee who has completed five years or more of service
gets a gratuity on departl}re at 15 days salary (last drawn basic salary) for each completed year of service. Vesting occurs
upon completion of 5 years of service. The Gratuity plan is unfunded.

The following table summarizes the components of net benefit expenses recognised in the Statement of Profit and Loss
and the amounts recognized in the Balance Sheet.

{Amount in ¥ lacs)

Particulars As at As at
March 31, 2021 March 31, 2020

i. Movement in Net Liability

Present value of obligation at the beginning of the year 172.24 131.75
Current service cost 21.44 19.00
Interest cost 10.95 9.56
Actuarial loss recognised in other comprehensive income 1.94 7.54
Acquisition cost {transfers in/(out)} 59.73 13.07
Benefits paid (20.39) (8.68)
Present value of obligations at the end of the year 245.91 172.24
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Particulars As at As at
March 31, 2021 March 31, 2020
Present value of unfunded obligation
Amounts in the Balance Sheet
(a) Liabilities 245.91 172.24
(b) Assets - -
(c) Net liability/(asset) recognised in the balance sheet 245.91 172.24
Current Liability 15.24 13.81
Non-Current Liability 230.67 158.43
ii. Expense recognised in Statement of Profit and Loss is as Year ended Year ended
follows:
March 31, 2021 March 31, 2020
Amount recognised in emplovee benefit expense
Current Service cost 21.44 28.56
Total 21.44 28.56
Amount recognised in finance cost
Interest cost 10.95 =
Total 10.95 -
Total Amount charged to Statement to Profit and Loss 32.39 28.56
iii. Expense recognised in Statement of Other comprehensive Year ended Year ended
income is as follows: March 31, 2021 March 31, 2020
Net actuarial loss / (gain) due to experience adjustment 1.94 (3.64)
Net actuarial loss / (gain) due to assumptions changes - 11.18

The principal assumptions used in determining gratuity and compensated absences obligation for the Company's plan is

shown below:

As at As at
Principal Actuarial assumptions for gratuity and March 31. 2021 March 31. 2020
compensated absences ’ ’
Discounting rate (p.a.) 6.75% 6.75%

Expected salary increase rate (p.a.)

7.50% - 8.00%

7.50% - 8.00%

Withdrawal rate
Age up to 30 years 10% - 18% 10% - 18%
Age from 31 to 44 years 5% - 6% 5% - 6%
Age above 44 years 2% - 3% 2% - 3%
. Indian Assured Lives Indian Assured Lives
= Mortality (2006-08) | Mortality (2006-08)
Notes:

a) The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,

promotion and other relevant factors, such as supply and demand in the employment market.

b) Significant actuarial assumption for the determination of the defined obligation are discount rate, expected salary
escalation rate and withdrawal rate. The sensitivity analyses below have been determined by the actuarial based on
reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding

all other assumptions constant.
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(Amount in X lacs)

Year ended Year ended
March 31, 2021 March 31, 2020
Particulars Increase Decrease Increase Decrease
Change in discount rate by 0.50% (11.44) 12.36 (71.59) 8.19
Change in Salary escalation rate by 1% 25.25 (22.04) 16.70 (14.65)
Change in withdrawal rate by 5% (9.99) 11.13 (5.91) 6.76

Expected benefit payments for the future years
(Amount in ¥ lacs)

Year ended Year ended Year ended Year ended Year ended Year ended March 31,
March 31, March 31, March 31, March 31, March 31, 2027 to year ended March
2022 2023 2024 2025 2026 31, 2031
15.75 17.72 29.89 20.42 24.46 195.41

11. Financial Instruments

i) Capital Management

The Company manages its capital to ensure that the Company will be able to continue as going concern while maximizing
the return to stakeholders through the optimization of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings as detailed in notes 5(xvi), 5(xvii), 5(xix) and 7(a))
and total equity of the company.

The Company is not subject to any externally imposed capital requirements other than for covenants under various loan
arrangements of the Company.

The Company's Board reviews the capital structure of the Company on need basis. As part of this review, the Board
considers the cost of capital and the risks associated with each class of capital. The gearing ratio at March 31, 2021 is as
follows:

Gearing ratio

The gearing ratio at end of the reporting period was as follows:
(Amount in ¥ lacs)

Particulars . As at As at

March 31, 2021 March 31, 2020
Debt* 166,452.79 155.509.29
Less: Cash and cash equivalents [Refer note 11(a)] (244.44) (129.68)
Net debt 166,208.35 155,379.61
Total equity 94,030.98 93,791.93
Net debt to equity ratio 176.76% 165.66%

*Debt is defined as long-term and short-term borrowings (including interest accrued on borrowings, lease liabilities and
excluding, financial guarantee contracts and contingent consideration).

(ii) Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks including market risk (including interest rate
risk and other price risk), credit risk and liquidity risk.

The Board of Directors manages the financial risk of the Company through internal risk reports which analyze exposure
by magnitude of risk.
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Market Risk
The Company’s activities expose it primarily to the financial risk of changes in interest rates
a) Interest rate risk management

The Company is exposed to interest rate risk because Company borrow funds at both fixed and floating interest rates.
The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the reporting
period. For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of
the reporting period was outstanding for the whole year. A 50-basis point increase or decrease is used when reporting
interest rate risk internally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

(Amount in ¥ lacs)

If increase by 50 basis point Interest impact Interest impact
Particulars Year ended Year ended
March 31, 2021 | March 31, 2020
Increase / (decrease) in profit or loss before tax for the vear (24.91) (2.96)
If decrease by 50 basis point Interest impact | Interest impact
Particulars Year ended Year ended
March 31,2021 | March 31, 2020
Increase / (decrease) in profit or loss before tax for the year 24.91 2.96

b) Other price risks
The Company investment are in group companies and are held for strategic purposes rather than for trading purposes.
¢) Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to
the Company. The Company takes due care while extending any credit as per the approval matrix approved by Board of
Directors.

Refer note 5(vi) of the standalone financial statements for carrying amount and maximum credit risk exposure for trade
receivables.

Expected credit loss on financial assets other than trade receivables:

Company carries other financial assets such as investments in fellow subsidiaries and interest accrued on such
investments, security deposits, bank deposits and interest accrued theron, balances with banks, loans to related parties
and interest accrued thereon, other receivable etc. Company monitors the credit exposure on these financial assets on a
case-to-case basis. Loans to fellow subsidiaries are assessed for credit risk based on the underlying valuation of the entity
and their ability to repay within the contractual repayment terms. Company creates loss allowance wherever there is an
indication that credit risk has increased significantly.

Reconciliation of loss allowance measured at life-time expected credit losses for credit impaired financial assets other
than trade receivables
(Amount in ¥ lacs)

Particulars of loss allowance As at As at

March 31, 2021 March 31, 2020
Balance at the beginning of the year 8.893.09 17.34
Loss allowance recognized 9.53 8.875.75
Utilisation of the loss allowance (written off) (2.85) =
Balance at the end of the year 8,899.77 8.893.09
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d) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an
appropriate liquidity risk management framework for the management of the company's short-term, medium-term and
long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual
cash flows, and by matching the maturity profiles of financial assets and liabilities.

Liquidity and interest risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liahilities with
agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Company can be required to pay.

The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curves at the end of the reporting period.

Amount in ¥ lacs)
Particulars Within 1 year | 1-2 years Moreithan Total Carrying
2 years amount
As at Mareh 31, 2021
Buyer’s credit (included in Current
maturities of non-current 0.57 - - 0.57 0.57
borrowings)
Compulsorily convertible
debentures* (including accrued 15,129.26 - - 15,129.26 15,129.26
interest)
optiopalypcorvEribleiiehentucss 30,239.04 ; -l 30.239.04 30,239.04
(including accrued interest)
IO e (s d -| 61,0303 61,003.03 61,093.03
current) (including accrued interest)
Non-convertible debentures*
(current) (including accrued 54,628.38 - - 54,628.38 54,628.38
interest)
aenporus Gnchidmefaseried 114449 | 131528 | 352051 | 598028 4,982.93
interest)
Lease liabilities 127.52 96.82 254.42 478.76 379.58
Trade payables 1,580.40 - - 1,580.40 1,580.40
Other financial liabilities — Current 1,510.25 - - 1,510.25 1,510.25
Other financial liabilities — Non- ) 267.73 ; 26773 267.73
Current
Total 104,359.91 1,679.83 64,867.96 | 170,907.70 169,811.17
(Amount in ¥ lacs)
Particulars Within 1 1-2 years | More than Total Carrying
year 2 years amount
As at March 31, 2020
Buyer’s credit (including in Current 1.37 0.57 1.94 1.94
maturities of non-current borrowings)
Compulsorily convertible debentures* 15,949.68 - 15,949.68 15,949.68
(including accrued interest)
Optionally  convertible  debentures* | 28,651.29 - 28,651.29 28,651.29
(including accrued interest)
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Particulars Within 1 1-2 years | More than Total Carrying
year 2 years amount

Non-convertible debentures (non- - - 57,411.92 57,411.92 57,411.92

current) (including accrued interest)

Non-convertible debentures* (current) | 51,675.62 - - 51,675.62 51,675.62

(including accrued interest)

Loan from bank (including accrucd 54.24 100.00 450.00 604.24 596.65

interest)

Loan from body corporate (including 417.82 - - 417.82 417.82

accrued interest)

Lease liabilities 121.44 127.52 351.23 600.19 455.74

e laEdl eyl (e ing 7863 | 27000 : 348.63 348.63

accrued interest)

Trade payables 1,437.15 - - 1.437.15 1,437.15

Other financial liabilities — Current 1,232.26 - - 1,232.26 1,232.26

Other financial liabilities — Non-Current = 129.00 428.02 557.02 407.55

Total 99,619.50 627.09 58,641.17 | 158.887.76 158,586.25

During the current year, the Board of Directors of the respective lenders have agreed that they will not call for the
outstanding interest or/and principal till the time, the Company is in a position to make these payments. Also refer note
9(b)(v), H(b)(vi), 9(b)(vii), 9(b)(viii), 9(b)(x) and H(b)(xi).

12. Fair value measurement

Financial assets measured at amortized cost
(Amount in ¥ lacs)

31 March 2021

Carrying value Fair value
. Fair value
Particul
artiewiars Not through Amortized Total
e profit and loss cost
(FVTPL)
Financial assets
Investment in optionally convertible
debentures (including accrued interest) (b) ) Uy AR =Ty
Investment in preference shares
[y N | e (b) - 27,193.55 27,193.55 27,193.55
Invest.ments in equity instruments as at (b) y 720 7.20 7.20
amortised cost
Trade receivables (a) - 19,746.34 19,746.34 19,746.34
Cash and cash equivalents (a) - 244.44 244.44 244 .44
Other bank balances (a) - 34.13 34.13 34.13
Intercorporate loan to related parties,
current and non-current (including (a) - 192.39 192.39 192.39
accrued interest)
Security Deposits (Non-current) - 625.41 625.41 625.41
Bank deposits  (including accrued @) . 10.35 10.35 10.35
interest)
Other financial assets (current) (a) - 822.65 822.65 822.65
Total - 142,953.83 | 142,953.83 142,953.83
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Carrying value Fair value

Fair value

Particulars Note (iUt LA Total
profit and loss cost

(FVTPL)
Financial Liabilities
Term loan from bank (including accrued © . 4.982.93 4.982.93 4.982.93
interest) =" E—— —
Lease liabilities (d) - 379.58 379.58 379.58
Buyer’s credit (a) - 0.57 0.57 0.57
Optionally  convertible debentures: © _ 30.239.04 | 30.239.04 30.239 04
(including accrued interest) . 2l il
R pmcEheniues:currentify o) -| 5462838 | 54,628.38 54,628.38
(including accrued interest)
paL-coneE IS s Gt oy B -| 61,093.03 | 61,093.03 53,438.67
current (including accrued interest)
Interest accrued on liability component
of compulsorily convertible debentures © g L P g e
Trade payable () - 1,580.40 1,580.40 1,580.40
Other financial liabilities (current) (a) - 1,510.25 1,510.25 1,510.25
Other financial liabilities (non-current) (a) - 267.73 267.73 267.73
Total - 169,811.17 | 169,811.17 162,156.81
31 March 2020 (Amount in ¥ lacs)

Carrying value

Ftahir valll:e i Fair value

Particulars Note roug T Total
profit and loss cost

(FVTPL)
Financial assets
Investment in optionally convertible
debentures: (including accrued interest) (b) i 89.’ a2 e ol S
Investment in preference
shares:(including accrmed intercst) (b) - 24,401.93 24,401.93 24,401.93
Investments in equity instruments as at (b) N 720 720 7.20
amortised cost ) ’ )
Trade receivables (a) - 18,259.02 18,259.02 18,259.02
Cash and cash equivalents (@ - 129.68 129.68 129.68
Other bank balances (a) - 91.79 91.79 91.79
Intercorporate loan to related parties:
current and non-current (including (a) - 192.39 192.39 192.39
accrued interest)
Other financial assets (current) (a) - 790.61 790.61 790.61
Other financial assets (non-current) (a - 591.28 591.28 591.28
Total - 134,316.52 | 134,316.52 134,316.52
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Carrying value*
Fa;'ir val:e A ized Fair value*
Particulars Note throug e Total
profit and loss cost
(FVTPL)
Financial Liabilities
Tem loan from bank (including accrued © i} 596.65 596.65 596.65
interesl)
Term loan from body corporate (c) - 417.82 417.82 417.82
Lease liabilities (d) - 455.74 455,74 455.74
Buyer’s credit (a) - 1.94 1.94 1.94
P e et ) SCEHERTIES: [ -| 2865129 | 2865129 28,651.29
(including accrued interest)
Nonscogrertblel debeniress curment | () -| 5167562 | 5167562 51,675.62
(including accrued interest)
Non-convertible ~debentures: _ non- | -l 5742 | 5741192 47,618.39
current (including accrued interest)
Interest accrued on liability component
of compulsorily convertible debentures © 1539158 1 it 1)
Intercorporate loan from related parties
current and non-current (including (c) - 348.63 348.63 348.63
accrued interest)
Trade payable (a) - 1,437.15 1,437.15 1,437.15
Other financial liabilities (current) (a) - 1,232.26 1,232.26 1,232.26
Other financial liabilities (non-current) (<) - 407.55 407.55 407.55
Total - 158,586.25 | 158,586.25 148,792.72

The following methods / assumptions were used to estimate the fair values:

(@
(®)
©

@
©

Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to
respective carrying amount due to the short-term maturities of these instruments.

Fair valuation of non-current financial assets has been disclosed to be same as carrying value as there is no
significant difference between carrying value and fair value.

The Company’s borrowings have been primarily contracted at floating rates of interest, which resets at short
intervals. Accordingly, the carrying value of such borrowings (including interest accrued but not due)
approximates fair value.

Fair value measurement of lease liabilities is not required.

The fair value of non-convertible debentures (including interest accrued) is calculated based on cash flows
discounted using the current borrowing rate. This is classified as Level 3 fair value in the fair value hierarchy
due to the use of unobservable inputs.

There are no transfers between Level 1, Level 2 and Level 3 during the year ended March 31, 2021 and March 31, 2020.

*excludes investment in equity shares of fellow subsidiaries of Rupees 2,455.82 lacs (Previous year Rupees 2,455.82 lacs)
which are shown at cost in balance sheet as per Ind AS 27 “Separate Financial Statements™

There are no financial instruments measured at fair value through Other Comprehensive Income.
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13. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

The Ministry of Micro and Small Enterprises has issued an office memorandum dated August 26, 2008 which recommends that
the micro enterprises and the small enterprises should mention in their correspondences with their customers the Entrepreneur
Memorandum Number as allocated after filing of the memorandum. Accordingly, the below information regarding dues to
Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information

available with the Company:

(Amount in X lacs)

Particulars As at March 31,2021 | As at March 31, 2020
The principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accounting year:
- Principal amount due to micro and small enterprises* 154.58 216.22
- Interest due on above - 491

The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act 2006 along with the amounts of the payment made to the
supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under the
MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of the
accounting year

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as
a deductible expenditure under section 23 of the MSMED Act 2006

*this also includes amount due to capital creditors amounting X 29.22 lacs (as on March 31, 2020 X 127.88 lacs).

14. Segment reporting

The Company is primarily engaged in the business of healthcare services which is the only reportable segment as per Ind AS

108 “Operating Segments”

Sales by market- Revenue from external customers by location of customers

The following table shows the distribution of the Company’s revenues by geographical market:

(Rupees in lacs)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
India 19,217.74 31,292.79
QOutside India - -
Total 19,217.74 31,292.79

Carrying value of non-current assets- by location of assets

The following table shows the carrying amount of non-current assets other than financial instruments and deferred tax assets

by geographical area in which the assets are located:

(Rupees in lacs)

Particulars As at As at

March 31, 2021 March 31, 2020
India 120,053.77 117.570.76
Outside India - -
Total 120,053.77 117,570.76

Major customer

Fortis Hospitals Limited, a fellow subsidiary contributes more than 10% to the revenue of the Company. The revenue earned
during the current year is ¥ 15,674.25 lacs (for the year ended March 31, 2020 % 27,472.62 lacs).
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15. Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer
pricing legislation under sections 92-92F of the Income Tax Act, 1961. Since, during the year the Company has not entered in
to any international transaction with the associated enterprises, provisions of Section 92E of Income Tax Act, 1961 are not
applicable to the Company. The management is of the opinion that its international transactions entered during the earlier years
were at arm’s length, thus the aforesaid legislation will not have any impact on the financial statements, particularly on the
amount of tax expense and that of provision for taxation.

16. Contingent liabilities
Claims against the company not acknowledged as debt

(Rupees in lacs)

S. No. | Particulars As at March 31, 2021 As at March 31, 2020
1. Income tax

- Disallowance of interest on CCDs (Refer note 1 below) 8.399.72 8.399.72

= Others 217.77 167.93

2. Service tax 1.216.59 1,097.00

3. Luxury tax 16.56 52.46

4. VAT 1482.63 -

5. Medical related - 19.00

11,333.27 9,736.11

The Company believes that none of the above matters, either individually or in aggregate, are expected to have any material
adverse effect on its financial statements. The cash flows in respect of above matters are determinable only on receipt of
judgements/decisions pending at various stages/forums.

Note 1: As per clause 7 of the sponsor agreement dated September 18, 2012 the Company is indemnified by Fortis Healthcare
Limited (Holding Company) for any losses suffered or to be suffered arising from outstanding assessments/ litigations
relating to non-allowance of interest on compulsorily convertible debentures or optionally convertible debentures. Based on
the management’s own assessment, the Company believes that the probability of an unfavorable outcome is remote for the
indemnified outstanding assessments/ litigations.

Guarantees

Outstanding guarantees furnished to banks on behalf of the holding company and fellow subsidiaries are INR 172,415.82
lacs (Previous year INR 155,630.00 lacs).

17. Financial guarantee contracts

(i) The Company has given corporate guarantees in respect of the term loans, overdrafts, letter of credits, bank guarantee
facilities availed from The Hongkong and Shanghai Banking Corporation Limited (‘HSBC’) and DBS Bank India Limited
(‘DBS Bank’) for the related parties as tabulated below:

(Amount in X lacs)

Name of related party Relationship As at March 31, 2021 As at March 31, 2020
Fortis Hospotel Limited Fellow subsidiary 6,250.00 3.250.00
Escorts Heart Institute and Fellow subsidiary 4,780.00 4,140.00
Research Centre Limited

Fortis Healthcare Limited Holding company 88,455.82 79.890.00
Hiranandani Healthcare Private Fellow subsidiary 50.00 50.00
Limited

Fortis Hospitals Limited Fellow subsidiary 72,880.00 67.140.00
Total 172,415.82 154,470.00

In accordance with the policy of the Company, the Company has designated such guarantees as ‘Insurance Contracts’. The
Company has classified the financial guarantees as contingent liabilities. Accordingly, there are no liabilities recognised in
the Financial Statement under these contracts.
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(ii) Details of the financial guarantees issued by the Company on behalf of related parties to the debenture trustee i.e. Axis

Trustee Services Limited for non-convertibles debentures issued by these related parties. During the current year, financial
guarantee has been withdrawn for Fortis Health Management Limited.

{Amount in T lacs)

Name of related party

Date of guarantee

As at March 31, 2021

As at March 31,

given 2020
Fortis Health Management Limited 12 July 2017 - 1,160.00
Total - 1,160.00

18. Disclosure as per Section 186 (4) of Companies Act, 2013

Section 186 (4) of Companies Act, 2013 are as follows:

i) The particulars of the loan given by the Company for the purpose of business expansion as required to be disclosed by

(Amount in ¥ lacs)

Borrower Rate of Redemption/ | Secured/ Principal outstanding amount as at
Interest/ Termination | Unsecured March 31, 2021 March 31, 2020
Premium on | date
redemption
Hospitalia Eastern 8.85%  p.a. | March 31, Unsecured 120.00 120.00
Private Limited [Note | (March 31, | 2022
1] 2020: 10.50%
p.a.)
Escorts Heart Institute | Interest free Repayable on | Unsecured 9.75 9.75
and Research Centre loan demand
Limited [Note 2]

Note 1: During the year ended March 31, 2019, the Hospitalia Eastern Private Limited continued with the default in the
payment of amount of principal and interest. As per the amended agreement, consequent to the default, the outstanding
receivable on account of principal and interest are receivable on demand.

During the current year, the Company and Hospitalia Eastern Private Limited had entered into a Memorandum of
Understanding (“MOU”) dated June 16, 2020 to amend the term of the loan agreement dated March 31, 2017 and as per the
amended terms the principal amount of loan is receivable on March 31, 2022 and interest on loan is receivable on yearly
basis. Also, the rate of interest has been changed from 12% to 10.50% w.e.f. April 1, 2019 and from 10.50% to 8.85% w.c.f.
April 1, 2020. As per the amended agreement, Hospitalia Eastern Private Limited has defaulted in payment of interest.

Note 2: The Company has advanced an amount of Rupees 9.75 lacs as unsecured loan to Escorts Heart Institute and Research
Centre Limited (EHIRCL). Considering the uncertainty in recoverability of the loan with no current foreseeable chances of
recovery from EHIRCL, the Company has recognised provision for loss allowance against the loan granted to EHIRCL.

disclosed by Section 186 (4) of Companies Act, 2013 are as follows:

ii) The particulars of the investments in equity shares by the Company for the purpose of business expansion as required to be

(Amount in ¥ lacs)

Issuer’s name Redemption/ Secured/ Principal outstanding amount as at
Termination date Unsecured March 31, 2021 March 31, 2020
Escorts Heart and | NA Unsecured 1,298.94 1,298.94
Super Speciality
Hospital Limited
Fortis Health | NA Unsecured 1,156.88 1,156.88
Management Limited
Renew Wind Energy | At the time of | Unsecured 7.20 7.20
AP Private Limited | termination of
agreement
L 0
P i \' -~
/ \_i.j"‘“\'?",
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iii)

iv)

W)

The particulars of the investments in redeemable preference shares by the Company for the purpose of business expansion
as required to be disclosed by Section 186 (4) of Companies Act, 2013 are as follows:

{(Amount in ¥ lacs)

Issuer’s name | Premium on | Redemption date | Secured/ Principal outstanding amount as at
redemption Unsecured March 31, 2021 March 31, 2020
Fortis Health 11.50% | July 26, 2021 Unsecured 8,307.27 7,452.82
Management
Limited
(Amount in ¥ lacs)
Issuer’s name | Premium on | Redemption date | Secured/ Principal outstanding amount as at
redemption Unsecured March 31, 2021 March 31, 2020
Fortis Health 11.50% | October 19, 2022 Unsecured 18,886.28 16,949.11
Management
Limited

The particulars of the investments in optionally convertible debentures for the purpose of business expansion by the
Company as required to be disclosed by Section 186 (4) of Companies Act, 2013 are as follows:
(Amount in ¥ lacs)

Issuer’s Premium on Redemption Secured/ Principal outstanding amount as at
name redemption Date Unsecured March 31, 2021 | March 31, 2020
Fortis Health | 9% to 22% depending on | September 17, | Unsecured 54,195.00 54,195.00
Management | Eamnings before interest | 2030 or prior to
Limited and tax (EBIT) of |the maturity
[ReferNote 1 | Company. At present, | date by giving 6
below] EBIT is less than % 1,800 | months’ notice

lacs, thercfore interest

rate is 9% p.a.
Hospitalia 9% to 22% depending on | September 17, | Unsecured 7,800.00 7,800.00
Eastern Earnings before interest | 2030 or prior to
Private and tax (EBIT) of | the maturity
Limited Company. At present, | date by giving 6
[Refer Note 2 | EBIT is less than ¥ 3,900 | months’ notice
below] lacs, therefore interest

rate is 9% p.a.

Note 1: The redemption date specified above are the dates as per the terms of the agreement. The interest on the optionally
convertible debentures is receivable on monthly basis or can be deferred up to a period of 5 years on a mutual agreement
basis. During the previous year ended March 31, 2020, the Company has not received the interest amount and during the
current year, Board of Directors of the Company has agreed to extend timelines via extension letter dated June 12, 2020
that they will not call for the outstanding interest or/and principal till the time, Fortis Health Management Limited is in a
position to make these payments.

Note 2: The redemption date specified above are the dates as per the terms of the agreement. The interest on the optionally
convertible debentures is receivable on monthly basis or can be deferred up to a period of 5 years on a mutually agreement
basis. During the year ended March 31, 2020, Board of Directors of the Company has agreed to extend timelines via
extension letter dated June 12, 2020 that they will not call for the outstanding interest or/and principal till the time,
Hospitalia Eastern Private Limited is in a position to make these payments.

During the previous year, the Company has issued corporate guarantee in respect of term loan, overdraft, letter of credit,
bank guarantee facilities availed from The Hongkong and Shangai Banking Corporation Limited for the related parties in
the table below. During the current year, in addition to aforesaid, the Company has issued corporate guarantee in respect
of term loan, overdraft, letter of credit, bank guarantee facilities availed from DBS Bank India Limited. In accordance with
the policy of the Company, the Company has designated such guarantees as ‘Insurance Contracts’. The Company has
classified the financial guarantees as contingent liabilities. Accordingly, there are no liabilities recognised in the standalone
financial statement under these contracts.
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(vi)

19.

20.

Refer below for details of the guarantee issued in respect of overdraft facilities availed for working capital requirements

for the following related parties.

{(Amount in X lacs)

Name of related party Relationship As at March 31, 2021 As at March 31, 2020
Fortis Hospote! Limited Fellow subsidiary 6,250.00 3.250.00
Escorts Heart Institute and Fellow subsidiary 4,780.00 4,140.00
Research Centre Limited

Fortis Healthcare Limited Holding company 88,455.82 79,890.00
Hiranandani Healthcare Fellow subsidiary 50.00 50.00
Private Limited

Fortis Hospitals Limited Fellow subsidiary 72,880.00 67.140.00
Total 172,415.82 154,470.00

The Company has issued financial guarantee to debenture trustee (Axis Trustee Services Limited) for Non convertibles
debentures issued by the borrower for expansion and development of business and for general corporate purpose for the
related parties in table below. In accordance with the policy of the Company, the Company has designated such guarantees
as ‘Insurance Contracts’. The Company has classified financial guarantees as contingent liabilities. Accordingly, there are
no liabilities recognised in the balance sheet under these contracts. During the current year, financial guarantee has been
withdrawn for Fortis Health Management Limited.

(Amount in ¥ lacs)

Company name Date of guarantee As at March 31, 2021 | As at March 31, 2020
given

Fortis Health Management Limited 12 July 2017 - 1,160

Total - 1,160

Exceptional items

The Company has an investment in unsecured 9% optionally convertible debentures aggregating to % 7,800.00 lacs and interest
accrued and due thereon aggregating to X 5,103.11 lacs as on March 31, 2020 in Hospitalia Eastern Private Limited which is a
fellow subsidiary. .

During the previous year, considering the uncertainty in recoverability of the investment with no current foreseeable chances of
recovery from the fellow subsidiary, the Company has impaired its investment in optionally convertible debentures by % 3,743.05
lacs along with interest receivable by X 5,103.11 lacs.

Note on COVID-19

The COVID-19 pandemic is affecting major economic and financial markets, and virtually all industries and governments are
facing challenges associated with the economic conditions resulting from efforts to address it. In many countries, there has been
severe disruption in regular business operations due to lockdown, travel bans, quarantines and other emergency measures.

The Company is engaged in providing clinical establishment services including certain out-patient department (OPD) and radio
diagnostic services as per the terms set out in Hospital and Medical Services Agreement (HMSA) with hospital operating
companies i.e. Fortis Health Management (North) Limited, subsequently merged with Fortis Hospitals Limited (FHsL), a fellow
subsidiary of the Company and Fortis Healthcare Limited, the holding company. The healthcare sector is exempted from the lock
down in India, however due to the lock down and travel restrictions, the business of the Fortis Healthcare Limited and its other
subsidiaries providing hospital services (the “Group”) and healthcare industry as a whole has also been impacted. Due to this,
there have been changes in respect of the base fees set out in HMSA.

The outbreak of COVID - 19 pandemic has adversely impacted cash flows of the hospital operating companies. The hospital
operating companies is taking recourse to the force majeure provisions, as per the terms of HMSAs since in the prevailing
circumstances they are unable to perform their payment obligations. In such unforeseen scenario which is beyond the control of
all parties to the HMSAs, Fortis Healthcare Limited (FHL) which is the holding company has obtained approval from its
shareholders for waiver of base service fee payable for two quarters i. . April to June, 2020 and July to September, 2020 and to
amend and waive of terms and conditions of the HMSAs with effect from April 1,2020 including terminating the said HMSAs.
Accordingly, the base service fee has been fully waived from April 2020 to September 2020 and 50% waiver has been given for
the base service fee for the period from October 2020 to December 2020.
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21.

The Board of Directors of holding company i.e. Fortis Healthcare Limited (FHL) and Fortis Hospitals Limited (FHsL), collectively
known as hospital operating companies, have confirmed that the above said shareholder approval with respect to the termination
of HMSA is an enabling resolution and as of now Fortis Healthcare Limited and Fortis Hospitals Limited do not have any plan to
terminate the HMSA in the near future. Further, at this stage, all parties to HMSA have confirmed that they do not expect any
further waiver in the base service fee for Financial Year 2021-22 and subsequent period.

For the year ended March 31, 2021, the Board of Directors have considered possible effects due to COVID 19 in its assessment
of going concem assumption, the liquidity position for next one year and recoverability of assets comprising property, plant and
equipment (PPE), goodwill, trade receivables, investment in fellow subsidiary through optionally convertible debentures,
redeemable preference shares, loan to fellow subsidiary and other financial assets. While assessin g the recoverable amount of PPE,
goodwill, investments and other financial assets the Company has used significant assumptions such as occupancy rates, terminal
growth rate and weighted average cost of capital.

Management believes that it has taken into account the possible impact of known events arising from COVID 19 pandemic in the
preparation of these financial statements. The associated economic impact of the pandemic is highly dependent on variables that
are difficult to predict including the degree to which govemnments may further restrict business and other activities. The impact
assessment of COVID 19 is a continuing process given the uncertainties associated with its nature and duration and actual results
may differ materially from these estimates. The Company will continue to monitor any material changes to future economic
conditions and impact, if any would be recognised in the financial statements when material changes to economic conditions arise.
The management believes that it will not have any material negative impact on future cash flows and the financial position of the
Company.

Interest on delayed payment of service fees

As per the HMSA arrangement with the hospital operating companies, the Company receives service fee consideration
from the Hospital operating companies, as an when due. As per terms of the HMSA, in the event of any delay in payment
of the Service Fee, an interest at a rate of State Bank of India base rate plus 2% per annum (on a compounded monthly
basis) shall be payable by hospital operating companies to the Company. The Company and hospital operating companies
have agreed that no interest would be charged/demanded for the delay in the payments on amounts under HMSA for the
financial year 2019-20 and 2020-21 on account of the severity of the COVID 19 pandemic and uncertainty in the
improvement of the situation. Consequently, the Company has not recognised interest on the delayed payment of the
service fees/technology renewal fund during the year ended March 31, 2020 and March 31, 2021,
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