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SRL Diagnostics FZ-LLC
Dubal Healthcare City, Dubai - United Arab Emirates

[s]] ors’ re

The Directors have pleasura in presenting their repart and the audited financial statements of ZRL Diagnostics FZ -
LLG for the year ended March 31, 2018,

Principal activities of the Entity

The Entity is licensed by the Dubai Healthcare City Authority issuad by tre Government of Dubai to operate as
diagnostic centre and medical laboratory.

Financial raview
The table below summarizes the results of 2018 and 2018 denatad In Arab Emirates Dirham (AED).

For the year ended March 31,

2019 2018
Revenue 15&“&5 1?imrim;1
Groas profit 35'9-1;' EEEB ] 414!21 1
Met (loss) I?ﬁ' S18) EIME 442}

Rola of the Dircetors

The Directors are tha Enlity's principal decision-making forum, The Directors have the overall responsibility far
leading and supervising the Entity for deiverng sustainable shareholder valse through their guidanca and
supensision of the Enfitys business. The Directors set fhe sirategies and policies of the Ertity. They monitar
performance of the Entity's business, guide and supenvise its management.

Going concem

Tha attached financial staterents have Deen prepared on a golng concem besis. VWhile preparing the financial
slaternants, the management has mada an assessment of tha Entity's ability to continue as a going concermn. The
management has not come across any evidence that causes It to balleve that material uncentainties related to the
events or conditions exsted, which may cast significant doubi on the Entity's ability to confinue as a going concem.

Events after yearend
In the opinion of the Directors, no transaction or event of a materal and unusual nature, favourabla or

unfavaurable has arsen in the imterval between the end of the financial year and the date of this raport, that is likely
1o affect, substantially the resull of the operations or the financial position of the entity.

Auditor

Mis. Crowe Mak, Dubal - United Arab Emirates is wiling to confinue in office and a resalution to re-appoint them
will be propased in the Annual General Maeting

Statement of Directors’ responsibilities

The applicable reguirements reqguire tha Directors to prepare the financial statements for each financial year which
arasents fairly in all material respects, the financial position of the enlity end its financial performance for the year
then ended.
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SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

ors" re continued

Stat z onsibili

The auditad financial statements for the year under review, have been prepared in conformity and in compliance
with tha relevant statutory requirements and other goveming laws. The Directors confirm that sufficient care hae
been laken for the maintenance of proper and adequate accounting records that disclose with reasonable
accuracy at any time, the financial position of the Enfity and enables them to ensure that the financial statements
comply with the requirements of applicabie statute. The Diractors also confirm that appropriate accounting policias
have been selected and applied consistently in order that the financial statemarts reflact fairy the form and
substance of the transactions carried out during the year under review and reasonably prasent the Entity's financial
conditions and rasults of ite operations.

These financial statements were approved by the Board and signed on behalf by the authorized representative of
the Enljty.

ArindantHaldar
Direcior

May 16, 20189
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Crgwe Crows Mak

Level 21, Thae Prism

Business Bay, Sheikh Zayed Road
P O Box 6747, Dubai, UAE

Main +371 4 447 3951

Fax 2971 4 447 3961

uamEorowe ae
Ref: ZMIBA702HMay 2019 PAW.STDWE a6
depand r's report
To,
Shareholder
SRL Diagnostics FZ-LLG

P.0. Box 505143
Dubai Healthcare City, Dubai - United Arab Emirates

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of SRL Diagnostics FZ-LLC, Dubai Healthcare City,
Dubai - United Arab Emirates (“the Entity") which comprises the statement of financial pesition as at March
31, 2019, and the statement of profit or loss and other somprehensive income, statement of changes in equity,
statement of cash flows for the year then ended, and notes to the financial staterments, including a summary of
significant accounting policies

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Entity as at March 31, 2018, and s financial performance and its cash flows for the year then
ended in accordance with Intermational Firancial Reparting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Audiing (ISAs), Cur respansibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the financial
statements section of our report. We are independent of the Entity in accordance with the requirements of Code
of Ethizs for Professional Accountants, issuad &y International Ethics Standards Board for Accountants ( IESBA)
together with ethical requiremants that are relevant to our audit af the fin ancial statements and we have fulfiled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtainec is sufficient and approoriate to provide a basis for our opinion

Responsibilities of those charged with governance for the financial statements

Those charged with governance are responsitle for the preparation and fair presentation of the financial
statements in accorgance with International Financial Reporting Standards {IFREs), and for sueh internal controf
as those charged with governance datermines is necessary to enable the preparation of financial statements that
are free from material misstalement, whether due to fraud or arror,

In preparing the financial statements, those charged with govemance are respansible for assessing the Entity's
&bility to continue as a going concem, disclosing, as applizable, matters related to going concern and using the
going concem basis of accounting unless management either intends 1o liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with govermnance are responsible for averseeing the Entity’s financial reporting pracess.
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in nt auditor's nued

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reascnable assurance about whether the financial statements ss a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance wilth 1SAs will always detect & material misstatement when it exists. Mizstatements can arise fram
fraud or errar and are considered material if, individually ar in the aggregate, they could reasonably be expected
to influence the economic decisicns of users taken on the basis of these financial statements,

As part of an audit in accordance with |SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
emor, design and perform audit procedures respansive to those risks, and obtain audit evidence that s
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a matarial
misstatement resulting from fraud is higher than for one resulting from errer, as fraud may invelve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain a2n understanding of internal control relevant to the audit in order o design audit procedures that are

appropriate in the circumstances, but rot for the purpose of expressing an opinion an the effectiveness of
the Entily 's internal controd

Evaluate the appropriateness of accounting palicies used and the reasonablenass af accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence cbiained, whether a material uncerainty exists related 1o events or conditions
that may cast significant doubt on the Entity's ability to continue as a going cancern, If we conclude that a
material uncertainty exists, we are reguired to draw attention In our auditors report 1o the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinien. Our
conclusions are based on the audit evidence nhtained up to the date of cur auditor's report. Howaver. future
events or conditions may cause the Entity to cease lo conlinue as & going concern.

Evaluate the overall presentation, structure and cortent of the finangial statements, including the
disclosures, and whether the financial statements represent the underlying transaclions and events in &
manner that achieves fair presentation,

We communicate with those charged with governance regarding, amang other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit
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Report on other legal and requlatory requirements

As required by the U AE. DHCC Company Regulation No. 8 of 2013 (the “company regulaticn”), we further
canfirm that,

1

2.

Khalid Mehmeood Chaudhry

Wie have gbtained all the information and explanations which we consider necessary for our audit,

The financial stalements have been prepared and comply in all material respects with the applicable

provisions of the U.A.E. DHCC company regulation No. 8 of 2013 (the “company regulation”), and the
Articles of Association of the Entity,

Proper books of accounts have been maintained by the Entity,

The conlents of the Directars' repert which relates ta the financial stalemants are in agreament with the
Entity 'z books of account,

Mote & to the financial statements reflects the disclosures relating te maltenal related party transactions and
thve terms under which they were conducted, and

Based on the information that has been made available to us nothing has come to our attenlion which
causes us 1o believe that the Entity has contravened, during the financial year ended, any of the applicable
provisions of the UAE. DHCC Company Regulation No. 8 of 2013 (the "company regulation”) and the
Articles of Association of the Enlity, which waould materally affect its aclivities or its financial position a3 of
March 31, 2018,

Km&w%

Sanlor Partner 7 P
Q. Bax: §

Crowe Mak DUBAJ -UAE,

Registration Mumber 535

Dubal, UAE.

May 16, 2019




SRAL Diagnostics FZ-LLC
Dubai Healthcare City, Dubal - United Arab Emirates

Statement of financial position as at March 31, 2013
In Arab Emirates Dirham

Mofes 2018 2018
Assets
Non-current assefs
Property ard equipment 4 633,233 819,084
Investment in subsidiary B - 98,000
Tatal non-current assets 633,233 1,017,084
Currenl assels
Inventories T 244 118 1,160,043
Accounts receiveble B 5,658,768 10,698, 454
Arlvances deposits and other recaivables 8 871,925 1,308,049
Due fram related parties f - 1,298,289
Cash and bank balances 10 59T, T36 500,186
Total current assets 9,002 546 14 963,021
Total assets B‘EEEET?B 15,980,105
{Deficit) / equity and liabilities
(Deficit) # Equily
Sharae capital 11 E06,000 506,000
Share premium 12 £,239 583 5,230,583
Resarve 13 84,644 269 B4, 644 269
Accumulated losses 14 (94,504,057) {86,702,539)
Total {deficit) / equity (4,114,205) 3.887.313
Mon-current Fabiities
Loan from a relatad party B 58,846 58,845
Employees' end of senice benefits 15 893,693 885,227
Total non-current liabilities 1,052,539 924,073
Currant Kabilfies
Accaunts and other pavabies 16 6,324,805 5,350,818
Due to a releted party 6 6,072,640 5,017,901
Tolal current fabdiies 12,697,445 11,368,718
Total liabilities 13,740,884 12,292 792
Total {deficit) | equity and liabilities 9 635,779 15,980 105

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on peges 4 to G,

The fingnzcial statam ges 7-31 wera approved on May 18, 2019 and signed on behalf of the Entity, by:

=1



SRL Diagnostics FZ-LLC
Dubal Healthcare City, Dubai - United Arab Emirates

Staterment of profit or loss and ather comprehensive income for the year ended March 31, 2018

In Arab Emirates Dirham

Metes 2019 2018
Revenue 17 15,230,528 17,007,021
Direct cost 15 (11,288,858) {11,592 ,880)
Gross profit 3,941,658 5414211
Other income 19 - 3,500
Selling and distribution expensas 20 (98,588) {370,008)
Administrative expanses 21 {11,544,609) |8, B33, 055)
Net (loss) for the year (7,801,518) (3,845, 442)
Other comprehensive income - -
Total comprehensive (loss) for the year (7,801,518) (3 845 442)

The accompanying notes form an integral part of these financial statements,
The regort of the auditor is set out on pages 4 ta 6.

The financial statements on pages 7-31 were approved on May 16, 2019 and signed an behalf of the Entity,

by: W
ol YL

Arindam ar
Director

L 4
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SRL Diagnostics FZ-LLC

Dubai Healthcare City, Dubai - United Arab Emirates

Statement of cash flows for the year ended March 31, 2019

In Arab Emirates Dirham

Cash flows from operating activities

Met (losz) for the year

Adjustments for:

Depreciation on property and equipment (note 4)

Allowance for doubtful accounts recievables (note 21)

Allowance for doubtful related parties (note 21)

Provision for employees’ end of service benefits (Note

16

fincrease) / decraase in currenl assets
Inventories

Accounts receivable

Advances, depaosits and other receivables

Due from related parties

Increase / (decrease) in current Nabilities
Accounts and other payables

Due to a related party

Cash generated from operations

Employees' end-of-services benefils paid (note 15)
Net cash (used in) operating activities

Gash flows from investing activities

Praceeds from sale of investments in subsidiaries
Purchase of property and equipment (note 4)

Net cash from / {used in) investing activities
Cash flows from financing activities

Capital introduced

Share premium

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Cash and cash equivalents
Cash in hand
Cash at bank

2019 2018
(7.801,518) (3,845,442)
285,851 303,857
2,412,397 355,480
1,309,886
374,972 450,000
(3,418,412) (2,736,125)
315,925 685,357
287,403 584,370
434,124 (101,051)
1,298,289 (72,790)
(26,013) (300.517)
1,354,739 (2,864,809)
248,055 (4,805,565)
(246,508) (171,732)
(451) (4,977,297)
98,000 -

. (475)
98,000 (475)

- 206,000

- 5,239,583

- 5,445 583
97,849 467 811
500,186 32,375
597,735 500,186
10,281 35,108
587,454 485,078
597,735 500,186

The accompanying notes form an integral part of these financial statements

The report of the auditor is set out on pages 4 to 6.



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March 31 2019

1 Legal status and business activities

1.1 SRL Diagnostics FZ-LLC, Dubai Healthcara City, Dubai - United Arab Emirates (the "Entity”) was
incorporatad in February 11, 2008 as a free zone antity with a limited liability under commercial
Iicense issued by the Dubai Healthcare City of the Government of Dubai.

1.2 The Enlity is licensed by the Dubai Healthcare City Autharity issued by the Government of Dubai to
operate as diagnostic centre and medical laboratory,

1.3 The registered office of the Entity is located at Units No. 1007, 1018 and 1019, Building Mo. 84, Dubai
Healthcare City, P.O. Box 505143, Dubai, United Arab Emirates.

1.4  The management and cantrol are vested with Mr. Mayur Sabhani, Managing Director, Indian national.

1.6 These financial statements incorporate the operating results of the Commercial License No. 358
2 MNew standards and amendments
21  New standards and amendments -applicable January 1, 2018

The foliowing standards and amendments apply for the first time to the financial reporting periods
commencing on or after January 1, 2018,

IFRS 8 Financial Instruments and associated amendments to various other standards.

IFRS 13 Revenue from contracts with customer and associated amendments to various other standards
Classification and Measurement of Share-based Payment Transactions — Amendments to IFRS 2
Annual improvements 2014-2016 cycle

Transters of Investment Property — Amendments to 1A5 40

Interpretation 22 Foreign Currency Transactions and Advance Consideration

11



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statemants for the year ended March 31, 2049

2 New standards and amendments (continued)
2.2 New standards and amendments issued but not effective for the current annual period.

The following standards and interpretations had been issued were not mandatory for annual reporting
periods ending December 31, 2018,

Effective for
Description annual perieds
beginning on or
after

IFRS 16 - Leases January 1, 2019.
Earlier adoption
permitted if IFRS
15 'Revenue
from Contracts
with Customers'

has also been

applied.
Amendments to IFRS 9 — Prepayment Features with Negative Compensation January 1, 2019
Amendments to |A5 28 = Long-term Interests in Asscciates and Joint Ventures January 1, 2013
Annual Improvements to IFRS Standards 2015-2017 Cycle January 1, 2013
Amendments to I1AS 18 — Plan Amendment, Curtailment or Settliemeant January 1, 2018
IFR3 17 - Insurance Conlracls January 1, 2021

Management anticipates that these new standards, interpretations and amendments will be adopted in the
financial statements as and when they are applicable and adaption of these new standards, interpretations

and smendments, may have no material impact on the financial statements in the period of initial
application.

2.3 Impact of standards adopted in 2018
2.31 IFRS 15 Revenue from Contract with Customers

The effect of adoption of IFRS 15 on the balance sheet and retained earnings is not material and disclosed
where applicable in the Motes to these financial statements.

2.3.2 IFRS 9 Financial Instruments

The Entity adopted IFRS 9 Financial Instruments from January 1, 2018. The effect of adoption of IFRS 9 on
the balance sheet and retained earnings is not material,



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubal - United Arab Emirates

Notes to the financial statements for the year ended March 31, 20198

2 New standards and amendments {continued)

24  |mpact of standards issued but not yet applicable

241 IFRS 16 Leases

IFRS 16 was issued in January 2018 and will Supersede IAS 17 Leases. It will result in almost all leases
being recognised cn the balance sheet as the distinction between cperating and finance lease is removed
for leases. Under the new standard, both an asset (the right to use the leased item) and a financial liakility to
pay rentals are recognised. The only exceptions are short-term and low value leases.

The standard is mandatory for financial years commencing on ar after January 1, 2019, The Entity has
decided not to adopt the standard befora its effective date

The standard will affect primarily the accounting for the Entity's operating lease. At the reporting date, the
Entity has non cancellable operating lease commitments of AED 333,956,

3 Significant accounting policies
31 Statement of compliance

The financial statements have been prepared in accordance with Intemnational Financial Reporting
Standards. These financial statements are presented in Arab Emirates Dirham (AED) which is the Entity
functional and presentation CUMmency.

1.2 Basis of preparation

The financial statements have been prepared on the historical cost basis a5 explained in the accounting
policles bealow

Historical cost is generally based on the fair value of the consideration given in exchange for assets or
goods or services

The principal accounting policies applied in these financial statements are sat out below.
3.3 CurrentiNon current classification

The Entity presents assets and liabilities in statement of financial pesition based on current/non-cument
classification, An asset is current when it is:

Expecled to be realised or intended to sold or consumed in normal operating cycle or held primarily for the
purpose of trading or expected to be realisad within twelve months after the reporting period, or cash or cash
equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current

A liability is current when it is expected to be settied in normal cperating cycle or it is held primarily for the
purpose of trading or it is due to be settled within twelve months after the reporting period, or there is no
unconditional right to defer the setliement of the liability for at least twelve months after the reporting period.

The Entity classifies all other liabilities as non-current.



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting policies (continued)

3.4  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction betwean market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the assel or transfer the liability takes place either:

In the principal market for the asset or lia bility, or
In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible to by the Entity

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset ar liability, assuming that market participants act in their best economic interest

A fair value measurement of a non-financial asset takes into account a markel participant's ability to
generale economic benefits by using the asset in its highest and best use or by selling it to ancther market
participant that would use the asset in its highest and best use.

35  Foreign currency

The transactions in currencies other than the Entity's functional currency are recognised at the rates of
exchange prevailing at the dates of the transactians. At the end of each reporting pericd, monetary items
denominated in foreign currencies are retranslated at the rales prevailing at that date, Mon-monetary items
carried at fair value that are denominated in fareign currencies are ratransiated at the rates prevailing at the
date when the fair value was determined. The non-maonetary items that are measured in terms of historical
costin a foreign currency are not retranslated.

Exchange differences on monetary iterns are recognised in prefit or loss in the period in which they arise

36 Consolidated financial statements

The Entity owns 49% of the issued share capital of its subsidiary SRL Diagnostics Middle East LLG
incorporated in Ras Al Khaimah, United Arab Emirates and have the control aver the subsidary. The Entity is
not mandaterily required to prepare consalidated financial statements as it satisfies all the conditions for the
éxemplion enunciated in paragraph 4 of the International Financial Reporting Standard "IFRS 10.
Consolidated Financial Statemeants”.

3.7  Property and equipment

Property and equipment is stated at cost less accumulated depreciation and identifieg impairment loss, if
any. The cost comprise of purchase price, together with any incidental expense of acquisition.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset as
appropriate. only when it is probable that future aconomic banefits associated with the item will flow ta the
Enbly and the cost of the item can be measured reliably. All other repairs and maintenance eXpenses are
charged to the staternent of profit or loss during the financial period in which they are incurred



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March 34, 2019

3 Significant aceounting policies {continued)
3.8 Property and equipment {continued)

Depreciation is spread over its usaful lives so as to write off the cost of property and equipment, using the
straight-line method cver its useful lives as follows:

Years
Laboratory assets ]
Office partitions and improvements 5
Computers 5
Office eguipment 5
Furniture and fixtures 5
Motor vehicles 5

When parl of an item of property and equipment have different useful lives, they are accounted for as
separate items (major companents) of property and equipment,

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of eny changes in estimate accounted fer an a prospective basis.

The gain or loss arising on the disposal ar retirement of an item of property and eguipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and iz recognized in the
statament of profit or loss.,

3.8  Impairment of tangible assets

At the end of each reporting period, the Entity reviews the camying amounts of is tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss, If any such
indication exists, the recoverable amount of the asset s estimated in order to determine the extent of the
impairment loss (if any)

Where it is not possible to eslimate the recoverable amount of an individual asset, the Entity estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and
consistent basis of allocation can ba identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smaliest group of cash-generating units for whish a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash fiows are discounted to their present value using a pre<tax discount rate that
reflects curent market assessments of the time value of maney and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted

If the recaverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying ameunt of the asset (or cash-generating unit) is reduced o its recoverable amount. An
impairment loss is recognised immediately in the statement of profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the statement of profit or loss.



SRL Diagnostics FZ-LLGC
Dubai Healtheare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting policies (continued)

310 Investments in subsidiary

The investments in subsidiary Is accounted for using cost method as suggested by IAS 39 *Financial
Instruments: Recognition and Measurement.

311 Financial instruments

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractusl
provisions of the instrument.

3.11.1 Financial assets
Classificalion

The Entity clagsifies its financial assets in the following measurement cateqories:

- thoge to be measured subsequently at fair value (aither through OCI "FVTOCI", or through profit or loss
"FVTPL"), and

- those to be measured at amortised cost

The classification depends on the Entity's business model for managing the financial assets and the
cantractual lerms of the cash flows

The Entity reclassifies debt investments when and only when its business model for managing those assets
changes.

Measurement

Al initial recognition, the Entity measures a financial asset at ils fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assels carried at FVPL are expensed in profit
ar loss,

Financial assets comprise of cash and cash equivalents, receivables, due from related parties and cther
financial assels.

Cash ang cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other shart-term highly liquid
investments that are readily convertible to 2 known amount of cash and are subject to an insignificant risk of
changes in valua.

Receivables

Receivable balances that are held to collect are subsequently measured at the lower of amortized cost or
the present value of estimated future cash flows. The present value of estimated future cash flows Is
determined through the use of value adjustments for uncollectable amounts. The Entity assesses an a
forward-looking basis the expected credit lnsses associated with its receivables and adjusts the value to the
expacted collectible ameounis,

Recelvables are written off when they are deamed uncollectible because of bankruptcy or other forms of
receivership of the debfors. The assessment of expected credit losses on receivables takes into account
credit-risk concentration, collective debt rigk based on average historical losses, specific circumstances such

as sencus adverse economic conditions in a specific counlry or region and other forward-looking
infarmation.
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Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting policies (continued)
3.11.1 Financial assets (continued)

ue from rel lies
Due from related parties are measured at amortised cost,

Impairrment of financial asseats

For accounts receivables and due from related parties, the Entity applies the simplified approach permitted
by IFRS 8, which requires expected lfetime losses to be recognised from initial recagnition of the
receivables.

Derecognition of financial assets

The Entity derecognises a financial asset only when the contractual rights to the cash fiows from the asset
expire, or it transfers the financial asset and substantially all the risks and rewards of ownershio of the asset
ta another entity. If the Entity neither transfers nor retains substa ntially all the risks and rewards of ownership
and conlinues to conftrol the transferred asset, the Entity recognises its retained interest in the asset and an
associated liability for the amounts, it may have to pay. If the Entity retains substanhally all the risks and
rewards of ownership of a transferred financial asset the Entity continues to recognise the financial asset

3.11.2 Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into
and the definitions of a financial liability. Al financial liabilities are recognised initially at fair value and, in the
case of loans, borrowings and payables, net of directly attributable transaction costs, The Entity's financial
liabilities include accounts and other payables,due to and loans from a related party,

Accounts an r ahl

Accounts payables are obligations to pay for goods or senvices that have been acquired in the ordinary
course of business from suppliers. Accounts and other payable are classified as current liabilities if payment
15 due within ane year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities. Accounts and other payables are recognised initially at fair value and
subsequently are measured at amortised cost using effective interest methad.

Due to/loan from related parties
Amaounts due tolloan from related parties are stated at amortised cost.

3.12 Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reparted in the statement of financial pesition,

when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultanecusty
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Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting policies {continued)

313  Inventories

Inventaries are stated at average cost and consist of mainly consumables and stores. Cosls of inventories
are determined on a weighted average basis. Cost of inventories comprises of costs of purchase, and where
applicable cost of conversion and other costs that has been incurred in bringing the inventories to their
present location and condition. Net realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the sale

314 Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a
Past event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carmying amaount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if It is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

3.15 Revenue recognition

Revenue in normal course of business is recognised at a point in time whan tha performance obligation |s
satisfied and is based on the amount of the transaction price that is allocated to the performance cbligation
The transaction price is the amount of consideration to which the Entity expects to be entitled in exchange
for transferring promised services to the customer.

The consideration expected by the Entity may inciude fixed or variable amounts which can be impacted by
Sales refurns,

Transfer of control varies depen ding on the individual terms of the contract of sale. Revenue from
transactions that have distinct goods or services are accounted for separately based on their stand-alone
selling prices. Ravenue is recorded net of value added tax (VAT). A variable consideration is recognised fo
the extent it is highly probable that a significant reversal in the ameunt of cumulative revenue recognized will
not accur when the uncertainty asscciated with the varizble consideration is subsequently resoived

Diagnostic test fees

Diagnostic services refers clinical services of pathology and laboratory medicine, radiclogy and nuclear

medicine. The perfarmance obligation is satisfied upon the delivery of the test raports based on the samples
provided by the customer
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Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting palicies (continued)

3.16 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Entity's accounting pelicies, which are described in policy notes, the management
are required to make judgements, estimates and assumptions abaut the carrying amounts of assets and
liabilities that are not readily apparent from ather spurces. The eslimates and associated assumphions are
based on historical experience and other factors that are considered to be relevant. Actual resuits may diffier
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
orin the period of the revision and future periods if the revision affects both current and future periods.

The significant judgments and estimates made by management, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next finanecial year are
described below

Critical judgements in applying accounting policies

In the process of applying the Entity's accounting policies, which are described above, and due to the nature
of operations, management makes the following judgment that has the most significant effect on the
amounts recognised in the financial statements.

Defermining the liming of satisfaction of perfarmance obligations - revenue recognition

In making their judgement, the Entity considers the detalled criteria for the recognition of income set out in
IFRS 15. The management is satisfied that contral has been transferred and that recegnition of income in
the current year is appropriate. An entity racognises when the custormer simultaneously receives and
tonsumes all of the benefits from the service pravided by the Entity as the entity performs and the Entity's
performance creates or enhances an asset thal the customer controls as the asset is created.

Business model assessmant - classification and measuremeant of financial sfatements

Classification and measurement of financial assets depends on the results of business model test The
Entity determines the business model at a level that reflects how groups of financial assets are managed
together ta achiave a particular business abjective.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimatian uncertainty al the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed below

Allowance for doubtfil debts

Allowances for doubtful debts are determined using @ combination of factors to ensure that accounts
receivables are not overstated due to uncollectibility. The allowance for doubtful debts for all custorners is
based on a vanety of factors, including the overall quality and ageing of receivables, cantinuing credit
évaluation of the customers financial conditions and collateral requirements from customers in cerain
circumstances In addition, specific allowances for individual accounts are recorded when the Entity
becomes aware of the customer's inability to meet its financial obligations.



SRL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2019

3 Significant accounting policies (continued)
3.16 Critical accounting judgements and key sources of estimation uncertainty
Key sources of estimation uncertainty {continued)
Useful lives of property and equipment

Property and equipment is depreciated over its estimated useful life, which is based on expected usage of
the asset and expected physical wear and tear which depends on operational factors. The management has
not considerad any residual value as it is deamed immaterial

Impafiment of financial assels

The less allowances for financial assets are based an assumptions about risk of default and expected loss
rates. The Entity uses judgement in making these assumpticns and selecting the inputs to the impairment
calculation, based on the Entity's past history, existing market conditions as well as forward looking

estimates at the end of each reporting periad. Details of the key assumptions and inputs used are disclosed
in the relevant notes to the financial stataments.

Impairment festing

When the carrying amount of an investment in subsidiary and other receivables is greater than its estimated
recoverable amount, it is written down Immediately to its recoverable amount and the difference is
transferred to the prafit or loss. Management uses appropriate valuation techniques for calculating estimated
recoverable ameunt. Impairment loss on investment in subsidiaries for the year amounted o AED 98000
(2018: AED NIL).
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SERL Diagnostics FZ-LLC
Dubai Healthcare City, Dubai - United Arab Emirates

Notes to the financial statements for the year ended March i1, 2019
In Arab Emirates Dirham

& Investment in subsidiaries

Fercentage of ownership

interest
2019 2018 2018 2018
M/S. S R L Diagnostics Middle East L.L.C,
UAE 100% 100% 98,000 98,000
98,000 98,000
“Less: Impairment of investment in subsidiary (nate 21) (98,000)

- 88,000
———————e——— ——

* During the year the management has recognised an impairment of AED 28,000 against investment in subsidary
based on a decrease In the value of invesiment

& Related party transactions

The Entity enters into transactions with other entities that fall within the definition ef a related party as
contained in IAS 24, Relaled party disclosures, Relatad parlies comprise entities under comman ownership
and/or common management and control: their partners and key managemant personnel,

The management decides on the terms and conditions of the transactions and services receivedirandered
fromto related parties as well as other charges, if applicable.

a) Due fram related parties

Under common control
WM/E. Mena Healthcare Investment Company Limited., B V. 1,281,959 1,281,599
M/S. § R L Diagnostics Middle East LLC, U.A.E 27,887 16,290
Less: Provision (1,300,888) -
- 1,288,289
—_ =
b) Due to a related party
arent compan
M/S. SRL Limited., India 6,372 640 5,017,901
6,372,640 5,017,901
L —
c) Loan from a related party
Under common control
M/S. Medical Management Company Limited, B.V.| 58,846 56,845
58,846 58,846

The above loan is free of interest and without any fixed repayment schedule,

d) Transactions with related parties
The nature of significant related party transactions and the amounts invoived were as follows,

For the year ended March 31,

2019 2018
Outsourcing cost 2,978 ﬁoa 3,277,324
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Notes to the financial statements for the year ended March 31, 2019
In Arab Emirates Dirham

7 Inventories 2019 2018
Cansumables 844,118 1,160,043
844 118 1,160,043
e |

The inventeries are kept in a laboratory at Dubai Healtheare City, Dubai, United Arab Emirates & warehouse

in Al Nahda Industrial Area Sharjah, United Arab Emirates.

£ Accounts receivable

ACCounts receivables 10,291,625
Less: Allowance for doubtiul debts (3,602,857)
6,688, 768
e ——

11,8653.8914

(1,180,480}

10,698 454

The average credit period for the secounts receivables is 90 days (2018 90 days). Provisions are bazed an

the estimated imecoverable amaunls determined by reference 1o past default experience.

Of the accounts receivables as al March 31, 2018, there are 5 customers (2018: 9 customers) which

represant 13% (2018: 39.01 %) of the tatal recaivables.

ing af f & that are neither ner | red:
1-80 days 4,229,424 3,853,653
4,229 424 3,853,653
Agei ivables th asl { not impai
91-120 days 823.796 -
121 - 150 days 710,903 1,741,752
151-180 days 492,357 708,304
1B80-385 days 432,288 905,859
2,459,344 3,355,915
_—
The movements in the allowance for doubtful debt as at reporting dale are as follows:
Balance at the beginning of the year 1,190,460 B35,000
Charge during the year (nate 21) 2,412 397 365 480
Balance at the end of the year 3,602 857 1,190 480
—tﬂ'&._um- b ——— ST

In determining the recoverability of accounts receivables, the Entity considers any change In the credt
quality of the accounts receivatie from the date credit was initially granted up to the reporting date.
Accordingly, the management believes that there is no further cradit allowance required for doubtful debts.

Geographical analysis:

The geographical analysis of accounts receivable are as follow:

Within L AE, 7.641 195
Outside UAE. 2,650,430

10,291,625
Ea——— —

a3

8,227 481

2,661.453
11 888 914
—
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Notes to the financial statements for the year ended March 31, 2019
In Arab Emirates Dirham

9 Advances, deposils and other receivables 2019 2018
Prepayments 654,622 954 500
Labour guarantes 156,024 156,824
Advances to suppliers 356 56,978
Staff lcan and advances 27,550 28.3M
VAT receivable-net 23,183 -
Other receivables 9,320 108,278

871,925 1,306,048
—_—y —_—

10 Cash and bank balances

Cash in hand 10,281 35,108
Caszh at bank 587,454 465 078
587,735 ﬂﬂ.wﬁ

Management has concluded that the expected credit loss for all bank balances is immatarial as these

balances are held with banks whase credit risk rating by international rating agencies has besn assessed as
low,

11 Share capital

Authorised, issued and paid up capital of the Entity is AED 506,000, divided into 505 shares of AED 1,000

The details of the shareholding as at reparting date are as follows:

Name of Incorporated No. of
Shareholder ; Percentage iy 2019 2018

SRL Limited India 100% 506 506,000 508,000

100% 506 506,000 508,000
=
12 Share premium

Balance at the beginning of the year 5,239,583 -

Net movemeants - 5,238 583

Balance at the end of the year 6,235 583 5,239,583

The above share premium represent an amount received by SRL Diagnositcs FZ LLC, Dubai on June 7,
2017 in excess of the par value of tha sharas.
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13

14

15

16

Reserve 20189 2018
Balance at the beginning of the year 84,644,269 -
Transferred from shareholder loan accaunt - Bd G44 I68
Balance at the and of the year 84,644,265 84,644 269

The above reserves represents 2 loan from Farlis to SRL Diagnostics FZ - LLC which was subsequently
freated as reserve in aquity

Accumulated losses

Balance at the beginning of the year (86,702,539) (B2 B5T7 097)
(Loss) far the year (7,801,518) (3,845,442)

Balance at the end of the year 594.504#5?! (86,702 538)

Employees’ end of service benefits

Balance at the beginning of the year 865,227 585,058
Add: charge for the year 374,972 450,000
Less: paid during the year (246,506) (171,732)
Balance al the end of the year 893,693 865,227

Amaunts required to cover end of sarvice indemnity at the staterment of financial position date are computed
pursuant to the applicable Labour Law based on the employees’ accumulated period of service and current
basic remuneration at the end of reporting pericd

Accounts and other payables

Acecounts payable 5,062,940 5,412 B9g
Accrued salaries and benefits 655,850 702 6594
Advances fram customers 500 -
Other payables 565,515 235226
6324805 6350818
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17

1a

Revenua
For the year ended March 31,
2019 2018
Cantracts with customers 15,230,528 17,007,081

(s i ] i

17.1 Disaggregated revenue information

Set out below is the disaggregation of the Entity's revenue from contracts with customers and principals.

For the year ended Mareh 31,

Segments 2019 2018
Type of services

Diagnostics tasls 15,230,528 17,007,081
Total revenue from contracts with customers 15.230,Eza= 17,007,091
Geographical markets

Within U.A_E, 10,481,015 14,819,550
Outside U.AE. 4,749,513 2187 541
Total revenue from contracts with customers 15,230,528 17,007,051
Timing of revenue recognition

Services transferred at a point in time 16,230,528 17,007,091
Total revenue from contracts with customers 16,230,528 17,007,091

17.2  Performance obligations

Information about the Entity's performanca cbligations are summarised below

Diagnosiic lest fees

Diagnostic services refers clinical services of pathology and laboratory medicine, radiology and nuclear

medicing. The parformance obligation is satisflad upon the delivery of the test reports based on {he =a mples
provided by the customer

Direct cost For the year ended March 31,
2019 2018
Inventories at the beginning of the year 1,160,043 1,845,400
Add: Net purchases 3.071.002 3,580,832
Salaries and wages 3,508,071 3,720,318
Cost of tests gulsourced 3,987,043 3,277,324
Depreciation on property and equipment {note 4) 54,961 57,811
Other direct costs 351,867 261 444
12,132,947 12,762 923
Less. Inventories, and of the year (note 7) (844,118) (1,160,043)
11,288,869 11,582 880

6
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18

20

3

Other income

Cther income
Gain on sale of property and equipment

Selling and distribution expenses

Advertiserment and businass promotions
Other salling and marketing expenses

Administrative expenses

Salaries and related benefits

Rent

Frinting and statisnery

Travelling and entertainment

Legal, visa and professional

Litilities

Postage and courier

Communications

Fepairs & maintenance

Depreciaticn on proparty and equipment (note 4)
Impairement of investment in subsidiary (note 5)
Allewance for doubtful accounts recievables (note 8)
Allewanee for doubtful related parties (note 8)
Bad debts written off

Insurance

Conveyance

Motor vehicle expanses

Eank charges

Others

[

For the year ended March 31,
2019 2018
- 2,500
- 1,000
- 3 !5131'}
76,118 308,284
22,450 61,814
BEIE-EB 370,088
4,082,366 5,133,537
1,045,216 1,008,123
63,780 64,524
13,166 358,845
597,548 545,848
92,183 87,755
231,382 255,854
311,566 265,015
192,954 2356 607
230,890 246,046
98,000 5
2,693,308 355 460
1,309,886
136,166 .
389,566 421,835
62,719 108,178
15177 50,927
24,503 27,1685
54,253 45,136
11,644 608 8,893,055
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22 Financial instruments
a) Significant accounting policies

Details cf the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which income and Expenses are recagnised, in respect of each
class of financial asset and financial liability are disclesed in Nate 3 to the financial statements,

b} Fair value of financial assets and financia! liabflifies that are not measured al fair value on recurring basis

As at March 31, As at March 31,
2015 2018 2018 2018

Financial assets Carmying amount Fair value
Accounts receivable 6,688,768 10,698 4564 6,688 Ten 11,888,914
Other recenvables 193,794 294 573 183,794 294,573
Due from related partias - 1,288 269 - 1,298,289
Cash and bank balances 597,735 500, 186 ___sa1.735 E00,188

__ T.4B0,297 12,781,502 7,480 297 13,881,862
Financial liabilities - =
Loan from a related party 58,848 58,846 58,848 5B8.848
Accounts and ather payables 6,324,305 6,350,818 6,324,805 6,350,818
Due to a related party 6,372,640 5.017.801 6,372,640 5,017,901

12,755,791 11,427 BG5S 12,756,291 11,427,565
—_—— = e

Financial instruments comprise of financial assets and financial liabilities.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could
be exchanged in a current transaction between knowledgeable and willing parties.

Financial assets consist of cash and bank balances, accounts receivable, due from related parties and
certain other assets. Financial liabilities consist of accounts and ether payables, due to a related party loan
from a related party and certain other liabilities.

As at reporting date financial assets and financial liabilities are approximates their carrying valuss.

18
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23 Financial risk management objectives

The Entity management sat aut the Entity's overall business strategies and its rigk ma nagament philosophy,
The Entity's overall financial risk management program seeks to minimize potential adverse effects an the
financial performance of the Entity. The Entity policies include financial risk management policies covering
specific areas, such as market risk (including fareign exchange risk, interest rate risk), liquidity risk and
credit risk. Penodic reviews are undertaken to ensure that the Entity's policy guidelines are complied with.

There has been no change to the Entity's exposure to these financial risks or the manner in which jt
manages and measures the risk,

a) Foreign currency risk management

The Entity does not have any significant expasure o currency risk, as most of its assets and liabilites are
denominated in Arab Emirates Dirham.

b) Interest rate risk management

As at the reporting data, there is no significant interest rate risk as there are no borrowings at year end

As at the reporting date, there is no significant interest rate rigk as there are no borrowings at fleating
interest rates as at year end.

The Enlity's exposure to the risk of changes in market interest rates relates primarily to the Entity's
borrowings with floating interest rates. The Entity's policy is to manage its interest cost using a mix of fixed
and variable rate debts. Interest on financial instruments having floating rates is re-priced at intervals of less

than one year and interest on financial instruments having fixed rate is fixed until the maturity of the
instrurnent.

¢) Liquidily risk management

Ultimate responsibility for liquidity risk management rest with the management which has built an
appropriate liquidity risk management framework for the management of the Entity's short, medium and
long-term funding and liquidity management requirements. The Entity manages liquidity risk by maintaining

adequate reserves, continususly monitoring forecast and actual cash flows and matching the maturity
prafiles of financial assets and liabilities.

The Entity has access 1o inlerest free loans from its sharehalders at its disposal to further reduce liquidity
risk,

The Entity's objective is to maintain a balance between continuity of funding and flexibility through the
equity.
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23 Financial risk management objectives (continued)
iguidity and interast risk tables:

The table below summarises the maturity profile of the Entity’s financial assets and financial liabilities. The
contractual maturities of the financial assets and financial liabilities have been determined on the basis of the
remaining period at the financial position date to the contractual maturity date. The maturity profile of the

assets and liabilites at the statement of financial position date based on cantractual repayment arrangements
ware as follows:

Interest bearing Man Interest bearing
on M on
Particulars demand or Within w"ﬂ demand or Within1  More than Total
less than 3 1 year less than 3 year 1 yaar
year
months months

As at March 31, 2019

Financial assets

Accounts receivable - - = - 6,658, 768 6,438 768
Other receivables = - - . 193 794 a 163 704
Cash and bank balances . = . 587.735 - - E8T T35
- - - SBT.FIE A Ba25e2 - 7 480,257

Financial liabilities
Loan from a related party . - - - - 58,845 5B B4
Accounts and other payables < - - 4 £.324 205 - 6.324,308
Due to a related party - - - - §.372.640 - 5,372,640
- : - 12 605,545 58,845 12,755,791

As at March 31, 2018

Financial assets

Accounts receivable : . . . 10,608,454 10,698 454
Other receivables = a . = 234 573 - 294 573
Due from related parties - - . . 1,298,289 - 1,298,289
Cash and bank balances 3 . . A00,166 . - £00,186
- - 500,186 12.291.316 . 12,791,502

Financial liabilities
Loan from a related party - - . . . 58848 58,846
Accounts and other payables . : . . 6,350,818 . 6,350,818
Due to a related party - - . - 5017801 - 5,017,801
3 - . . 11,368,719 EA 845 11427565
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23 Financial risk management objectives (continued)
d} Credit risk management

Credit risk refers to the risk that the counterparty will default an its contractual obligations resulting in finaneial
loss to the Entity. The Entity has adopted a policy of only dealing with creditwarthy counterparties. The Enlity's
©xposure are confinuously manitored and their credit expasure is reviewead by the management regularly and
the Entity maintains an allowance for doublful debts based on expected colleclability of all sccounts
receivables.

Accounts receivables consist of a number of customers, Ongoing credit evaluation is performed on the
financial conditien of trade receivables. Further details of credit risks an accounts and other receivables are
disclosed in Notes 9 and 10 to the financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

The carrying amounts of the financial assets recorded in the financial statements, which s net of impairment
losses, represents the Entity's maximum exposure to cradit risks.

24 Contingent liabilities

Except for the ongoing business obligations which are under normal course of business, there has been no
other known contingent liability on Entity's financial statements as of reparting date.

256 Commitments

Operating lease relates to Laboratory premises consisting of 5,937 square foot leased from Dubai Healthcare
city since Tth Sep 2018 United Arab Emirates for a period of 3 years. The Entity does not have an option to
purchase the leased asset at the expiry of lease period.

As at March 31,
Non-cancelable operating lease commitments: 2019 2018

Net lenger than 1 year 333,066 776,758
Longer than 1 year and nat longer than 5 years 3

= E‘
26 Reclassification

During the year, the management have done certain reclassifications on the statement of financial position for
better presentations.



