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INDEPENDENT AUDITORS' REPORT
To the Members of SRL LIMITED
Report on the Audit of Standalone Financial Statements

Qualified Opinion

We have audited the standalone financial statements of SRL Limited (“the Company™), which comprise
the standalone balance sheet as at 31 March 2019 and the standalone statement of profit and loss
{including other comprehensive income), standalone statement of changes in equity and standalone
statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the Standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and except
for the effects/ possible effects, if any, of the matters described in “Basis for Qualified Opinion™ paragraphs
of our report, the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ( *Act’) in the manner so required and, give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019, of its
profit, total comprehensive income, cash flows and changes in equity for the year ended on that date.

Basis for Qualified Opinion

The matters stated below were also subject matter of qualification in predecessor auditor’s audit opinion on
the standalone financial statements as at 31 March 2018:

As explained in Note 47 of the standalone financial statements, pursuant to certain events/transactions,
the erstwhile Audit and Risk Management Committee (the “ARMC") of the Fortis Healthcare Limited
(“the Parent Company™) had initiated an independent investigation by an external legal firm and special
audits by professional firms on matters relating to systematic lapses/override of internal controls as
described in Note 47 of the standalone financial statements. The report has since been submitted and is
subject to the limitations on the information available to the external legal firm and their qualifications
and disclaimers as described in their Investigation report.

Additionally, different regulatory authorities are currently undertaking their own investigations, details
of which are described in Note 47 and 48 of the standalone financial statements and stated below:

- SEBI has initiated an investigation in respect of the various issves. On 17 October, 2018, 21
December 2018 and 19 March 2019, SEBI passed Orders ("Orders") and further investigations
by regulatory authorities is continuing. In its Orders, SEBI observed that certain inter-corporate
deposits ("ICDs") made by Fortis Hospitals Limited ("FHsL"), (a wholly owned subsidiary of
the Parent Company), with certain identified entities were so structured that they seem to be
prima facie fictitious and fraudulent in nature resulting, in inter alia, diversion of funds from
the Fortis Group for the ultimate benefit of erstwhile promoters (and certain entities controlled
by them) resulting in a misrepresentation in the financial statements of the Fortis Group in an

“ earlier period. Further, SEBI issued certain interim directions inter alia directing the Parent
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Company and FHsl. to take all necessary steps lo recover Rupees 40,300 Lacs along with the
due interest from erstwhile promoters and various other entities, as mentioned in the Orders. It
has also directed the erstwhile promoter and the said entities to repay the sums due. The
aforesaid 1CDs were fully provided for in the books as at 31 March 2018, SEBL, in its Orders
also directed erstwhile promoters and the said entities that pending completion of the
investigation and till further order, they shall not dispose off or alienate any of their assets or
divert any funds, except for the purposes for meeting expenses of day to day business
operations, without any prior permission of SEBI. Erstwhile promoters have also been directed
not to associate themselves with the affairs of the Parent Company in any manner whatsoever,
till further directions. The initial directions issued by SEBI have been confirmed by SEBI in
their order dated 19 March, 2019.

- Serious Fraud Investigation Office (SFI0), Ministry of Corporate Affairs, under Section
217(1)(a) of the Companies Act, 2013, inter alia, has initiated an investigation and has been
seeking information in relation to the Parent Company, its material subsidiaries, joint ventures
and associates to which as informed to us the Parent Company and the Company have
responded,

Since, the investigation and enquiries carried out by regulators as aforesaid are currently ongoing,
need for additional procedures/ enquiries, if any, and an overall assessment of the impact of the
investigations on the standalone financial statements of the Company is yet to be concluded.

Based on investigations carried out by an external legal firm, Orders by SEBI and other information
available currently, as per the management all identified/required adjustments/ disclosures arising
from the findings in the Investigation Report and the Orders by SEBI, were made in the standalone
financial statements of the Company for the year ended 31 March 2018.

Following matter was included in the investigation report and highlighted by predecessor auditor
in their audit report for the year ended 31 March 2018:

- Provision of Rupees 775.20 Lacs towards amount paid as security deposit, advances towards
lease of office space and expenditure incurred towards capital work in progress due 1o
uncertainty of recovery of these balances., (refer Note 50 of the standalone financial
statements).

No additional adjustments/ disclosures were required to be made in the standalone financial
statements for the yvear ended 31 March 2019 in respect of the above.

As explained in Note 37 and 47(d) of the standalone financial statements, related party relationships
prior to loss of control of erstwhile promoters/directors in the year ended 31 March 2018 were
identified by the management taking into account the information available with the management
and including the findings and limitations in the Investigation Reports. In this regard, specific
declarations from the erstwhile directors/promoters, especially considering the substance of the
relationship rather than the legal form, were not available. Therefore, the possibility cannot be ruled
out that there may be additional related parties of erstwhile promoters/directors whose relationships
may not have been disclosed to the Company and, hence, not known to the Management.

Further, as explained in Note 49 of the standalone financial statements, a Civil Suit was filed by a
third party against various entities including the Company relating to "Fortis, SRL and La-Femme™
brands. The Parent Company has received four demand notices aggregating to Rupees 25,344 Lacs
in respect to this Civil Suit. Allegations made by third party has been duly responded to by the
Parent Company denying i) execution of any binding agreement with third party; and ii) liability

any kind whatsoever. Based on legal advice of external legal counsel, the Management believes
that the claims are without legal basis and not tenable. The matter is currently sub-judice.
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Due 1o the ongoing nature of the various inquiries/investigations, we are unable to comment on the
adjustments/ disclosures which may become necessary as a result of further findings of the ongoing
regulatory investigations on the standalone financial statements including completeness/accuracy
of the related party transactions which relate to or which originated before 31 March 2018, the
regulatory non-compliances, if any, and the consequential impact, if any, on the standalone
financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilitics under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion,

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual report, but does not include the
standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears o be materially
misstated. If, based on the work we have performed and based on the work done/ audit report of other
auditors, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
th¢ Company or to cease operations, or has no realistic alternative but 1o do so.
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Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Aunditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the standalone financial statements as a
whaole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

We believe that except as stated in the “Basis for Qualified Opinion” paragraphs, the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our qualified audit opinion on the
standalone financial statements.

We communicate with those charged with governance regarding among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
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matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matter

The comparative financial information for the year ended 31 March 2018 prepared in accordance with
Ind AS included in these standalone financial statements were audited by the predecessor auditor who
expressed a qualified opinion thereon as per their report dated 6 July 2018.

Our report on the financial statements is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A™ a statement
on the matters specified in paragraphs 3 and 4 of the Order, which is subject to the effects/
possible effects of the matters described in the "Basis for Qualified Opinion" paragraphs of our
Audit Report and the material weakness described in the "Basis for Qualified Opinion"
paragraphs in our separate Report on the Internal Financial Controls with reference to Financial
Statements,

2. A
a)

b}

f)

As required by Section 143(3) of the Act, we report. that:

We have sought and, except for the matters described in the “Basis for Qualified Opinion™
paragraphs above, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Except for the effects/ possible effects of the matters deseribed in the “Basis for Qualified
Opinion™ paragraphs above, in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
cash flow statement dealt with by this Report are in agreement with the books of account.

Except for effects/ possible effects of the matters described in the “Basis for Qualified
Opinion” paragraphs above, in our opinion, the aforesaid standalone financial statements
comply with the Ind AS specified under Section 133 of the Act.

The matters described in the “Basis for Qualified Opinion™ paragraphs, in our opinion. may
have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors of the Company as
on 31 March 2019 taken on record by the Board of Directors, none of the directors is

disqualified as on 31 March 2019 from being appointed as a director in terms of Section
164(2) of the Act.

The qualification relating to maintenance of accounts and other matters connected
therewith are as stated in the “Basis for Qualified Opinion™ paragraphs above.

With respect to the adeguacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.
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i)

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies ( Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

Except for the effects/ possible effects of matters described in the “Basis for Qualified
Opinion™ paragraphs above, the Company has disclosed the impact of pending litigations
as at 31 March 2019 on its financial position in its standalone financial statements - Refer
MNote 40 to the standalone financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

iv) The disclosures in the standalone financial statements regarding holdings as well as

dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.

With respect to the matter to be included in the Auditors’ report under Section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year by the Company
is in accordance with the provisions of Section 197 of the Act. The remuneration paid to
any director is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which
are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Registration Number: 101248W/W-100022

Pravin Tulsyan
Place: Gurugram Parkper
Date: 23 May 2019 Membership No: 108044
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Annexure A to the Independent Auditors’ report on the standalone financial statements of SRL
Limited for the year ended 31 March 2019

(Referred to in paragraph (1) under ‘Report on Other Legal and Regulatory Requirements’ section
of our Audit Report of even date and except for the effects/possible effects of the matters deseribed
in the “Basis for Qualified Opinion™ paragraphs of our Audit Report and the material weakness
described in the “Basis for Qualified Opinion™ in our separate Report on the Internal Financial
Controls with reference to Financial Statements)

(i) (a) According to the information and explanations given to us, the Company has maintained proper
records showing full particulars, including gquantitative details and situation of fixed assets
(Property, plant and equipment).

(b) According to the information and explanations given to us, the Company has a regular programme
of physical verification of its fixed assets by which fixed assets are verified in a phased manner
over a period of three years, In accordance with this programme, certain fixed assets were verified
during the year. In our opinion, this periodicity of physical verification is reasonable having regard
to the size of the Company and the nature of its assets. As informed to us, no material discrepancies
were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the books of account, the title deeds of immovable properties of land and buildings which are
freehold, are held in the name of the Company.

(ii) The inventories have been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable. According to the information and explanations
given to us, discrepancies noticed on verification between the physical stocks and the book records
were not material and have been properly dealt with in the books of account.

(iif) (a) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, 10 companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013 during the current year.

(b) According to the information and explanations given to us, the schedule of repayment of principal
and payment of interest has been stipulated in respect of loans granted in earlier years and
repayments or receipts of principal amounts and interest have been as per the terms.

{c) According to the information and explanations given to us, there is no overdue amount remaining
outstanding as at the year-end.

(iv)  Except for the effects/ possible effects of the matters described in “Basis for Qualified Opinion™
paragraphs of the Audit Report, in our opinion and according to the information and explanations
given to us, the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

(v)  According to the information and explanations given to us, the Company has not accepted any
deposits during the year under the provisions of Sections 73 to 76 or any other relevant provisions
¢ of the Companies Act, 2013. Accordingly, paragraph 3(v) of the Order is not applicable.
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(vi)

(vii) (a)

We have broadly reviewed the books of account maintained by the Company pursuant (o the rules
prescribed by the Central Government for maintenance of cost records under sub section (1) of
section 148 of the Companies Act, 2013 in respect of its services and are of the opinion that, prima
facie, the prescribed accounts and records have been made and maintained, However, we have not
made a detailed examination of such records with a view to determine whether they are accurate
or complete,

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
goods and services tax, duty of customs, cess and other material statutory dues have generally
been regularly deposited during the year with the appropriate authorities though there have been
a slight delay in a few cases of income-tax, labour welfare fund and professional tax. As explained
to us, the Company did not have any dues on account of sales-tax, value added tax, duty of excise
and service tax.

According 1o the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, goods and services tax, duty of
customs, cess and other material statutory dues were in arrears as at 31 March 2019 for a period
of more than six months from the date they became payable.

(b} According to the information and explanations given 1o us, except as stated below, there are no

dues of income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax and
goods and services tax which have not been deposited by the Company with the appropriate
authorities on account of disputes:

Name of Statute Nature of the dues Period to Amount Forum where
which the | (Rupeesin dispute is
amount Lacs) pending
relates

Income Tax Act, |Disallowance of discounts | AY 2006-07 158.20 | Delhi High Court
1961 given to collection center.

Income Tax Act. |Disallowance of discounts | AY 2007-08 1,256.14 | Delhi High Court
1961 given 1o collection center.

Income Tax Act, |Disallowance of discounts | AY 2008-09 1,526.72 | Delhi High Court
1961 given to collection center.

ncome Tax Act, | Disallowance of discounts | AY 2009-10 1,318.73 | Delhi I-f@ Court
1961 given to collection center.
me Tax Act, |Disallowance ofdiscounts| AY 2010-11 738.44 | Delhi High Court
1961 given 1o collection center.

Income Tax Act, |Disallowance of discounts | AY 2012-13 5514 |ITAT

1961 given to collection center.

ncome Tax Act, |Disallowance of discounts | AY 2013-14 26.08 | ITAT

1961 given to collection center

Income Tax Act, |Disallowance of discounts | AY 2014-15 26.17 |CIT (Appeals)
1961 given to collection center.
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viii)

(ix)

(x)
(a)

(b)

(xi)

Name of Statute Nature of the dues Period to Amount Forum where
which the | (Rupees in dispute is
amount Lacs) pending
relates
ncome Tax Act, |Disallowance of discounts | AY 2015-16 22.13* | CIT (Appeals)
1961 given to collection center.
anme Tax Act, |Dispute with regard to tax | AY 2017-18, B0.67* |CIT (Appeals)
1961 deducted at source in
different section, 2018-19
Maharashtra vn]uer Dispute with regard to| 2011-12 4.46 | Sales Tax Officer
Added Tax Act, |classification of services.
2002
Central Sales Tax | Dispute with regard to 2011-12 39.67 | Sales Tax Officer
Act, 1956 classification of services.
Finance Act 1994 | Dispute with regard to| July 2003 - 81.44 |Commissioner  ofl
read with service |nature of business. April 2006 service tax, Mumbai
tax rules, 1994

*Net of Rupees 25,77 Lacs paid under protest.

According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to its banks. The Company did not have any outstanding dues to
debenture holders and loans or borrowings from financial institutions or government during the

year.

According to the information and explanations given to us, the Company has not raised any money
by way of initial public offer or further public offer (including debt instruments) and term loans
during the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

As explained in Note 47 of the Standalone Financial Statements:

At this juncture the Board is unable to make a determination on whether a fraud has
occurred on the Company in respect of the matters covered in the investigation by the external legal
firm, considering the limitations on the information available to the external legal firm and their
qualifications and disclaimers as described in their Investigation Report.

Various regulatory authorities are currently undertaking their own investigation (refer Note
47 of the Standalone Financial Statements), and it is likely that they may make a determination on
whether any fraud or any other non-compliance/ illegalities have occurred in relation to the matters
addressed in the Investigation Report.

Subject to the above, and according to the information and explanations given to us, no fraud by
the Company and no material fraud on the Company by its officers or employees has been noticed
or reported during the year.

Based on our examination of the books of account and according to the information and
explanations given to us, the Company has paid / provided managerial remuneration in accordance
with the requisite approvals mandated by the provision of section 197 read with Schedule V of the

Act,
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(xii)  According to the information and explanations given to us, the Company is not a Nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) Except for the effects / possible effects of the matter described in Basis for Qualified Opinion
section, transactions with related parties are in compliance with sections 177 and 188 of the Act,
where applicable, and the details of such transactions have been disclosed in the standalone
financial statements, as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv)
of the Order is not applicable.

(xv)  According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934,

ForBSR & Co. LLP
Chartered Accountants
Registration Number: 101248W/W-100022

) ==

Prayin Tulsyan
Place: Gurogram Pariher
Date: 23 May 2019 Membership No: 108044



BSAR& Co. LLP

Annexure B to the Independent Auditor’s report on the standalone financial statements of SRL
Limited for the year ended 31 March 2019,

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (2)(A)(h) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Qualified Opinion

We have audited the internal financial controls with reference to the standalone financial statements of SRL
Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date,

In our opinion, except for the effects/ possible effects of the material weakness described below on the
achievement of the objectives of the control criteria, to the best of our information and according to the
explanations given to us, the Company has, in all material respects, adequate internal financial controls
with reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2019, based on the internal financial controls with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note™).

We have considered the material weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the Standalone Financial Statements of the Company for the
year ended 31 March 2019 and this material weakness has, inter alia, affected our opinion on the said
Standalone Financial Statements and we have issued a qualified opinion on the said Standalone Financial
Statements.

Basis for Qualified Opinion

As explained in “Basis for Qualified Opinion™ paragraphs of our Main Audit Report on the standalone
financial statements for the year ended 31 March 2019, pursuant to certain events/transactions in earlier
years, the erstwhile Audit and Risk Management Committee (the “ARMC™) of the Parent Company had
initiated an independent investigation by an external legal firm and special audits by professional firms on
matters relating to systemic lapses and override of controls. The report has since been submitted and is
subject to limitations on the information available to the external legal firm and their qualifications and
disclaimers as described in their Investigation report. Further, the investigation by different regulatory
authorities in these matters is still ongoing and an overall assessment of the impact of the investigations is
yet to be concluded. Pending final outcome of the regulatory investigations and enquiries, completeness of
identification of deficiencies cannol be ascertained.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting. such that there is a reasonable possibility that a material misstatement of the company’s
ual or interim financial statements will not be prevented or detected on a timely basis.
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Management's Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls with reference to standalone financial statements based on the criteria established
by the Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafter referred to as “the
Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Swandards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained (including the written representations by the
Management which was taken on record by the Board of Directors) is sufficient and appropriate to provide
a basis for our qualified audit opinion on the Company’s internal financial controls system with reference
to financial statements,

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference 1o financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
sonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial controls with Reference to standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Charrered Accountants
Registration Number: 101248W,/W-100022

e

Place: Gurugram
Date: 23 May 2019 Membership No: 108044



SRL LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH 2019

Motes Aas at As at
31 March 2019 31 March 2018
AESETS {Rupees in Lakhs) {Rupees in Lakhs)
Non-current assets
(a} Property, plast and equipmant 4 20,108.91 I0.678.97
(B} Capital work-in-progress 4 1B8.30 45.0%
{c} Intangible assets 5 665.28 1,191.60
{d} TInvestments in subsidiarias and joint ventures & 39,944.69 #0,019.18
{e] Finandal assets
() Loans 7 12,5995.41 14,450.17
{ii) Other financial sssets 8 109,60 19,53
(f} Deferred tax assets (net) 9 3,456.44 3,138.55
{g) Mon-current tax assets (net) 10 736.30 659,56
{h) Other non-current assoty 11 158.47 153.83
Total non-current assets 78,363.40 80,406.44
Current assats
{a) Inventories 12 1,737.50 2,088.80
(b) Financial assets
(i) Trade recaivables 13 30,965.83 22,209.59
(i) Cazh and cash oquivalents 14 1,339,56 337.51
{ifi} Bank balances other than (1) above 15 59.02 25.61
{iv} Loans 16 1,108.92 1.733.66
(v} Other financisl asscts 17 117.91 1.561.77
{c} Other current assets 18 66505 590.80
Teotal current assets 36,193.79 218,547.74
Total assets llmu 15154.:1
EQUITY AND LIABILITIES
Equity
{2) Equity share capital 19 7.842.56 7.841.77
(B} Other equity Al B8,858.73
Total Equity 102,3432.97 96,700.50
LIABILITIES
Non-current lablilities
{a) Provisions 20 1,180,313 1,156.13
{b) Other non-currant liakbilitios 21 7.26 123.01
Total non-current liahilitics 1,187.59 1,279.34
Current liakilitics
(2} Financlal lizbilities
(i) Borrowings 22 198,77 1.477.07
(i) Trade payables 3
= Telal outstanding dues of micro entorprises and small enterprises 61.23 1.06
- Total cutstanding dues of ereditors other than micro enterprises and small 6,370.61 5,628.17
entemrises
{Ul) Cther Financial labilities 24 2,502.50 2,553.64
(b} Other current liabilities 25 1,241.65 B73.13
{c) Provisions 2% 444,62 260.96
(d) Current tax Habilities (net) w 112.25 141.79
Total current liabilities 11,025.63 10,574.34
Total liabilitics 12,213,232 12,253,685
Tetal equity and liabilities 114,557.19 108,954.18
See accompanying notes forming part of the financlal statements 1-52
In terms of our report attached

For and on behalf of the Board OF Directors
SAL Limited

. naieg
Dr. Ashutash Raghuvanshi Ravi Raj

Director Directaor
DIN:DOOB 7073
. ‘_u_"--..;—b:- = e
— -
Gurugram S uralit Chadhe
Date : 23 May 2019 Chief Fnancial Officer




SRL LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019

Revenue from operatlons
Other Income
Total Income

Expenses

{a) Cost of materials consumed

(b) Cost of tests autsourced

{c) Employee benefits expense

(d) Finance costs

{e) Deprediation and amertisation expense
{f) Other expensas

Total expenses

Profit before exceptional items and tax
Exceptional items
Profit before tax

Tax expense

{2) Current tax (not)
(b) Deferred tax credit
Total tax expenses

Profit for the year

Other comprehensive income
(i) Ttems that will not be reclassified to profit or loss
(8} Remeasurements of the defined benefit liabilitles
{b) Income tax relating to items that will not be reclassified to
profit or loss
Total other comprehensive incomea (a+b)

Total comprehensive income for the year
Earnings per equity share

(a) Basic (In Rupees)
(b) Diluted (In Rupees)

See accompanying notes forming part of the financial statement

In terms of our report attached

BSRACo.LLP
artered Accountants

s

Pravin Tulsyan
FPaktner

Membership Mumber: 108044

Gurugram j. j." N
Date ; 23 May 2019 _ | Curueiart |

Notes Year ended Year ended
31 March 2019 31 March 2018
(Rupeaes in Lalkhs) (Rupees in Lakhs)
28 70,468.51 68,054.57
29 2,002.81 2,186.40
TZ471.32 70,250.97
30 17,310.08 18,030.31
1,214.23 5,656.20
31 17,246.72 16,477.98
32 324.20 276.13
33 1,942.29 2,273.76
34 24,676.15 17,886.95
62,713.67 60,601.33
9,757.65 9,639.64
34A 280.92 2,830.38
9,476.73 6,809.26
35 4,215.11 3,735.15
35 {325.73) (472.24)
3,889.38 3,262.91
5,587.35 E‘S-II-G.BE
41 22.46 {85.86)
a5 (7.85) 28.80
14.61 (56.06)
Siﬁﬂ 1.96 3,490.29
==
36 7.10 4.58
s 7.03 4.49
1-52

For and on behalf of the Board Of Directors

SHL Limited ‘tﬂczﬁ"

P l
Dr. Ashutnsh Raghuvanshi Ravi nm
Director Director
DIN:02775637 DIN:00067073
)
7\ : B _

Fag = e P '_'_-__-—-._..';"'h_____

Rl — —smurattretradha

Chief Executive

‘/< Chief Financial Officer

Gurugram
Date ! 23 May 2019



SRAL LIMITED

STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2018
Notas Year ended Year ended
31 1 31 March 2018
{Rupnes in Lakhs) (Rupses In Lakhs)

A, Cash MNows from operating activities
‘PFrofit before taw 947673 B.B09.26
Adijostment forr
Depreciaticn and amartisation axpanse 33 1,942.29 2,373.76
Excoptional Rems 34A 280.92 28336
Proft on dispesal of property; plant snd equiprmesis {met) 79,34 {2798} 837
Diwidend incerme from oguity instrumants i joint venture 9 3 {15.00)
Het forgign exchange {gain)fiess {735} L21E
Provision far doubtful dopates and advances 34 B83.48 128.35
Capected credit foss sllowhnze (refer nole 13) EL 1,885.93 ELTE
Eguiity sattled share basod paymanis 3 709 8215
Amartisation of prepaid rént on secudity deposit receivabie B5.H0 3381
Financisl gusranbes ncamig (3.00) b
Advances written off - r.os
Recovery/Balances ng longer required written back 2B 1560.11) (351.54)
Finance costs 12 345858 613
Interest incamie Fi ] {1,A85.02) 2, CBE, E4)
Operating profit before changes in following ssswts and Haliiities 11,618.33 10,853.09
Decroase/{Incroase) & inventaries 351.30 {335.23}
(Ingraasal In trade rocolvabies (in614.81) [10,487.65)
Dacreasa{Incraasa) in ioans &nd othor Nnancial assets 1,004.51 (665.71)
Decrease/{Increase) in othor assets [207.52) 2101
Intresse in irade paysbles 1,354.71 1,262.52
Increass in provisicas 12648 656,53
Incresse{ Decrease] in other finandad Habilites 23,08 41,30
Imcreasey| Decroase] in ather llab@ties 254. 76 {115.57)
Cash gonerated fram oporationg 3,991.24 654,58
Inpomss tax paid {ret) 4,
Hek cash (used in) aperating activities {mﬂl f:&!l.!.ﬂ]

0. Cash flows from Investing activitios
Equity Invastrmont in subsidiary . (979.56)
Interest recaivad 2,143.02 1,536.97
Fixed deposits (with maturity af mare than three manths) (net) (133.49} 7098
Renaymants of loan by related perthes 1,830,00 2,350,00
Paymants for purchase of property, plant and equipmant and imtangible sssets (1.088.28) {1, 878.23)
Provesds fram disposal of progerty, plant amd squipmant S6.16 247,87
Mot cash gencrated from investing activities 280743 1,447.93

€. Cash flowes from financing activitles *
Proceeds from Issue of pguity share capital {ncluding securities premdum) 315 25,65
Finangs oot pald (226.18)
Cash (used in} finsncing activitios [277.75) [200.53)
Mot Incroase/ (decreasa) bn cash and cash squivalants [A&+B+C] 2,380,36 (1,768,02])
Cash and cagh oquivalants st the baginning of the yoar [1,138.56) 529,445
Cash and cash cquivalants at the end of the year 14 k!ﬂ H Ekl!&!!i
*Changes in liabilites arising from financing activitizs

Equity shares Interast aceriad
Particulars (il -
As af 31 March 2017 TE.438.05 -
Procesds from Istue of equity shares (induding securithes pramdum) 25,65 =
Tasus of pouily shates oa convarsan of Compulgorlly tonvestible praference shams (CCPS) 5a7.02 -
Premium on comaersion of CCPS inta Egulty shares L5 -
Fimance cost - 226,18
Finance cost pald - {326.18),
As at 31 March 2018 77,264.51 -
Prookeds from Igsue of aquily Rhanss (Including eeourities oramium) 315 -
Finance coat = 259,55
Financo cost pald - {255.56)
Ax ut 31 March 2018 77,267,686 -
Naote:
Duting the year, the Company paid 25, 318,79 lekhs (31 Sacch 2000 Re. 92,18 lakhs) towards corporate social respongibllity sxpenditere (rafer note 42,
San accompanying notos forming part of tho financial statemants 1-52

In torms of our repart attached

BESR&Co LLP

Gurugram |

Cite

antd

W\

Mumber: 1OB044 e

wiran

1 33 May 2019

For and on behalf of the Board Of Directors
SHL Limited

mit Goel

rripary Secratary
Gurugram
Date : 23 May 2019
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SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1. Corporate Information

SRL Limited ("the Company” or “SRL") is a public company domiciled in India and incorporated under
provisions of the Companies Act, having its registered office at Fortis Hospital, Sector-62, Phase - VIIL
Mohali - 160062, Punjab, India.

The Company, is in the business of establishing, maintaining and managing clinical reference laboratories, 10
provide testing, diagnostics and prognostics monitoring/ screening tests services. The Company also provides
laboratory support services for clinical research studies.

Note 2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. The accounting policies adopted are consistent with those of the previous financial year except for
changes in revenue recognition due to amendment in applicable accounting guidance (also refer note 2(1)).

(a) Basis of preparation
(i)  Statement of compliance

These Standalone Ind AS Financial Statements (“financial statements™) have been prepared in accordance with
Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (“the Act™) and other relevant provisions of the Act.

The financial statements have been authorized for issue by the Company’s Board of Directors on 23 May
2019,

(i)  Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company’s functional
currency. All amounts are in Indian Rupees lacs except share data and per share data, unless otherwise stated.

(iiil) Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless
otherwise stated. Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

(b} Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An assel is treated as current when:
e |t is expected to be realised or intended to be sold or consumed in normal operating cyele;
# It is held primarily for the purpose of trading;
* [t is expected to be realised within twelve months after the reporting period; or
= It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability ﬁ:nr at
least twelve months after the reporting period.



SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

The Company classifies all other assets as non-current.

A liability is current when:
» It is expected to be settled in normal operating cycle;
It is held primarily for the purpose of trading;
[t is due to be settled within twelve months after the reporting period; or
s There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting  period.

The Company classifics all other liabilities as non-current.
Deferred tax assets and linbilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle for the purpose of
current-non-current classification of assets and liabilities.

(¢) Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may  differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognized in the period in which the estimates are revised and in any future periods affected. In

particular, information about significant areas of estimation, uncertainty and critical judgments in applying

accounting policies that have the most significant effect on the amounts recognized in the financial

statements is included in the following notes.

. l.easing arrangement (classification and accounting) — Note 2 (q)

. Financial instruments - Note 2 (g)

. Fair value measurement — Note 2 (d)

. Estimated impairment of financial assets and non-financial assets — Note 2 (fg)

. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an
outllow of resources — Note 2 (j)

. Recognition and estimation of tax expense including deferred tax— Note 2 (p)

. Asscssment of useful life and residual value of property, plant and equipment and intangible asset — Note
2(e)

. Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) —
Note 2 (m)

. Share-based payments — Note 2 (n)

(d) Measurement of air values
A number of the accounting policies and disclosures require measurement of fair values, for both financial and

non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hmmmhy
based on the inputs used in the valuation techniques as follows: S



SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (i.<. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement, The Company recognises
transfers between levels of the fair value hicrarchy at the end of the reporting period during which the change
has occurred.

(¢) Property, plant and equipment (PPE) and intangible assets
(i) Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which
includes capitalized finance costs, less accumulated depreciation and any accumulated impairment loss. The
cost of an item of Property, Plant and Equipment comprises its purchase price, including import duties and other
non-refundable taxes or levies, freight, any directly attributable cost of bringing the asset to its working
condition for its intended use and estimated cost of dismantling and restoring onsite; any trade discounts and
rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are
shown under other non-current assets and cost of assets not ready for intended use before the year end, are
shown as capital work-in-progress.

(ii) Imtangible assets

« Internally generated goodwill is not recognised as an asset. With regard to other internally generated
intangible asscts;

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred,

Development expenditure including regulatory cost and legal expenses leading to product
registration/ market authorisation relating to the new andfor improved product and/or process
development capitalised only if development costs can be measured reliably, the product or



SRL LIMITED
NOTES FORMING PART OF TIE STANDALONE FINANCIAL STATEMENTS

process is technically and commercially feasible, future economic benefits are probable, and the
Company intends to and has sufficient resources to complete development and to use the asset.
The expenditure capitalised includes the cost of materials, direct labour, overhead costs that are
directly antributable to preparing the asset for its intended use, and directly attributable finance
costs (in the sume manner as in the case of tangible fixed assets). Other development expenditure
is recognised in the Statement of Profit and Loss as incurred.

* Intangible asscts that are acquired are measured initially at cost. After initial recognition, an
intangible asset is carried at its cost less accumulated amortization (for finite lives intangible assets)
and any accumulated impairment loss. Subsequent expenditure is capitalised only when it increases
the future economic benefits from the specific asset to which it relates.

(iii) Depreciation and amortization methods, estimated usclul lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts
substituted for cost of fixed assets as per the useful life specified in Pant 'C' of Schedule II of the Act, read with
notification dated 29 August 2014 of the Ministry of Corporate Affairs, except for certain classes of fixed assets
which are depreciated based on the internal technical assessment of the management. The details of useful life
are as under:

Asbiit Management estimate | Useful life as per
) of Useful life Schedule 11
Laboratory equipment- Pathology 13 years 10 years
Laboratory equipment- Imaging 10 years 10 years
| Building 60 years 6() years
Office equipment 5 years 5 years
Furniture and fittings 10 years 10 years
Fumniture and fittings- signage 5 years 10 years
Vehicles - : 6 to 8 years 6 to 8 years
! Computers and accessories I 3 years 3 years
i Air conditioners o | 8 years 5 years

Frechold land is not depreciated.

Leaschold improvements are depreciated over the period of the lease or 5 years (which is the expected useful
life), whicinever 1s shorter.

Estimated useful lives of the intangible assets are as follows:

Category of assetls Management estimate of Useful Life
Sofare 3yeans
| Assay developed 5 years

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off
during the year has been provided on pro-rata basis with reference to the date/month of addition/disposal. .



SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

(iv) Derccognition

A property, plant and equipment and intangible assets is derecognised on disposal or when no future economic
benefits are expected (rom its use and disposal, Losses arising from retirement and gains or losses arising from
disposal of u tangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the Statement of Profit and Loss.

(0 Impairment of non-financial assets

Intangible asscts that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. The
Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that gencrates
cash inflows that are lurgely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the camrying amount of the other assets of the CGU (or group
of CGUs) on a pro rata basis.
(g) Financial instrument

A Finuncial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initicd recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Subsequent measturement

For purposcs of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

« Debt instruments at fair value through other comprehensive income (FVOCI)

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments ai amoriised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose
objective is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise on
specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument to the gross carrying
amount of the financial asset or the amortised cost of the financial liability. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade
and other receivables.

Debt insirument at FVOCT

A ‘debt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash Nows and selling the financial assets, and the asset’s contractual cash flows
represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date
at fair valuc. Fair value movements are recognised in the other comprehensive income (OCI). On
derecognition of the assel, cumulative gain or loss previously recognised in OCI is reclassified to the
Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method.

Debi instrument ai FVPLL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the
Company may irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or
FVOCI criteria. as at FVPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as “accounting mismatch”).

Debt instruments included within the FVPL category are measured at fair value with all changes mcngmsed in
the Statement of Profit and Loss. :

oy d
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Equity investments in subsidiaries, jointly controlled entities and associates are carried at cost less
accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the
investment is assessed and written down immediately to its recoverable amount, On disposal of investments in
such entitics, the differcnce between net disposal proceeds and the m‘rymg amounts are recognized in the
Statement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applics are classified as at FVPL. For all other equity instruments in scope of Ind AS 109,
the Company may make an irrevocable election to present in other comprehensive income subsequent changes
in the fair value. The Company makes such election on an instrument-by-instrument basis, The classification
is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCIL There is no recycling of the amounts from OCI to
the Statement of Prolit and Loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss 1o retained eamings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised
in the Statement of Prolit and Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured al an amount equal to lifetime ECL. For all financial assets with contractual
cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, uniess
there has been a significant increase in credit risk from initial recognition in which casc those are measured at
lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date
is recognised as an impairment gain or loss in the Statement of Profit and Loss,

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecopnized (i.e., removed from the Company's balance sheet) when;

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
abligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through” arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
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Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

Financial liabilities

Financial liabilitics are classified as measured at amortised cost or FVPL. A financial liability is classified as
at FVPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also recognised
in Statement of Profit and Loss,

Derecognition of finamcial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an cxisting financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative financial instrimments

The Company uses various types of derivative financial instruments to hedge its currency and interest risk etc.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on u net basis or to realise the asset and settle the liability simultaneously.

(h) Inventorics

The inventories of materials representing reagents, chemicals and consumables are valued at lower of cost and
the net realisable value after providing for obsolescence and other losses, where considered necessary.

The Company uses weighted average method to determine cost for all categories of inventories except for
goods in transit which is valued at specifically identified purchase cost. Cost includes all costs of purchase,
and other costs incurred in bringing the inventories to their present location and condition inclusive of non-
refundable (adjustable) taxes wherever applicable.

Net realisable value is the cstimated selling price in the ordinary course of business, less estimated costs
necessary 10 make the sale. The comparison of cost and net realisable value is made on an item-by-item basis.
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(i) Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original mawrities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand
deposits with banks and other short-term highly liquid investments with original maturities of three months or
less, net of outstanding bank overdrafls that are repayable on demand and are considered part of the cash
management system.,

(i) Contingent linbilities

A contingent hability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a preseat obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize
a contingent liability but discloses its existence in the financial statements unless the possibility of an outflow
of resources embodying cconomic benefits is remote. Contingent liabilities and commitments are reviewed by
the management at cach bulance sheet date.

(k) Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimeted reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation, If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost,

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation a1 reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivabic is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from
the contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
for an onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before such a provision is made, the
Company recognises any impairment loss un the assets associated with thatcontract.

()  Revenue recognition

Effective April i, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces
Ind AS 18 “Revenue” and Ind AS 11 “Construction Contracts”, The Company has adopted Ind AS 115
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using the cumulative effect method. The cffect of initially applying this standard is recognised at the date of
initial application (i.e. April 1, 2018), The standard is applied retrospectively only to contracts that are not
completed as at the date of initial application and the comparative information in the statement of profit and
loss is not restated — i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS
11. Refer note 2.4 — Significant accounting policies — Revenue recognition in the Annual report of the
Company for the yvear ended March 31, 2018, for revenue recognition policy as per Ind AS 18 and Ind AS
11, The impact of adoption of the standard on the financial statements of the Company is as follows:

e Revenue from collection centres of Rs. 21,641.00 lakhs has been recorded on a gross basis with the
corresponding amount paid to collection centres (service charges) of Rs. 5,346.12 lakhs recorded
under the head *Other expenses’. These were recorded on a net basis in the previous year.

e Revenue from franchisees of Rs. 1,571.50 Lakhs were recorded at a net consideration to the Company
(net of franchisce share of Rs 4,742.50 Lakhs). In the previous year, revenue was recorded on a gross
basis with franchisee share disclosed under head 'Cost of tests outsourced',

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises to transfer multiple services to a customer. The Company
assesses the services promised in a contract and identifies distinct performance obligation in the contract.
Revenue for cach distinct performance obligation is measured to at an amount that reflects the
consideration which the Company expects to receive in exchange for those services and is net of tax
collected from customers and remitted to government authorities and applicable discounts and allowances
including claims. Further, the Company also determines whether the performance obligation is satisfied at a
point in time or over a period of time. These judgments and estimations are based on various factors
including contractual terms and historical experience.

Revenue from Medical tests is recognized as and are recognized on accrual basis when the reports are
generated and released to customers, net of discounts, if any.

Revenue includes only those sales for which the Company has acted as a principal in the transaction, takes
title 1o the products. and has the risks and rewards of ownership, including the risk of loss for collection,
delivery and relums. Any revenue transaction for which the Company has acted as an agent or broker
without assuming the risks and rewards of ownership have been reported on a net basis.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as other financial assets when there is unconditional right to receive cash, and only
passage of time is required, as per contractual terms. Contract liabilities include deferred revenue and
customer loyalty program, Deferred revenue is recognised as other current liability when there is billings in
excess of revenue. Loyalty program liability represents the liability of the Company towards the points
earned by the members.

Other operating revenue comprises management fees which is recognised on an accrual basis, in
accordance with the ternns of the relevant agreements, as and when services are rendered.

(m) Employee benefits

Short-term employee benefits
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All employee benefits falling due within twelve months of the end of the period in which the employees render
the related services are classified as short-term employee benefits, which include benefits like salaries, wages,
short term compensated absences, performance incentives, elc. and are recognised as expenses in the period in
which the employee renders the related service and measured accordingly.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

a)  Gratuity
The Company has an obligation towards gratuity, a defined benefit retirement plan covering
cligible employees, The plan provides for a lump sum payment to vested employees at retirement,
death while in employment or on termination of employment of an amount based on the
respective employee's salary and the tenure of employment. The liability in respect of gratuity is
recognised in the books of account based on actuarial valuation by an independent actuary. The
gratuity liability for certain employees of the Company is funded with Life Insurance Corporation
of India.

b) Superannuation
Certain employces of the Company are also participants in the superannuation plan (‘the Plan'), a
defined contribution plan. Contribution made by the Company to the plan during the year is
charged to Statement of Profit and Loss.

c) Provident fund
(i) The Company's contribution to provident fund is treated as defined contribution plan under
which an entity pays fixed contributions into a separate entity and will have no legal or
constructive obligation to pay further amounts.
(i) The Company's contribution to the provident fund is charged to Statement of Profit and Loss
in the periods during which the related services are rendered by employees.

Other lang-term emplayee benefits:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to
future periods to cither be utilised during the service, or encashed. Encashment can be made on retirement
including early retirement, on withdrawal of scheme, at resignation and upon death of the employee.
Accumulated compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present
obligation that can be estimated relinbly, and it is probable that an outflow of economic benefits will be
required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans and other long term benefits is accrued in the books of
account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit
Credit Mcthod. The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, is based on the market
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yields on Government securities as at the Balance Sheet date, having maturity periods approximating to the
terms of related obligations.

Remeasurement gains and losses on other long term benefits are recognised in the Statement of Profit and Loss
in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising
from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
oceur, directly in other comprehensive income. They are included in other equity in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in profit or loss as past service cost. Gains
or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs, Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (1o the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the average period until the benefits become vested. To the extent that the benefits are already vested
immediately following the introduction of, or changes to, a defined benefit plan, the past service cost is
recognised immediately in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are reduced).

(n) Share-based payments

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Company is
recognized as an employce expense, and those granted to employees of subsidiaries is considered as the
Company’s equity contribution and is added to the carrying value of investment in the respective subsidiaries,
with a corresponding increase in equity, over the period that the employees become unconditionally entitled
to the options. The expense is recorded for each separately vesting portion of the award as if the award was,
in substance, inultiple awards, The increase in equity recognized in connection with share based payment
transaction is presented as a separate component in equity under “share option outstanding account”. The
amount recognized as an expense is adjusted to reflect the actual number of stock options that vest. For the
option awards, grant date fair value is determined under the option-pricing model (Black-Scholes-Merton).
Forfeitures arc cstimated at the time of grant and revised, if necessary, in subsequent periods if actual
forfeitures materially differ from those estimates.

Corresponding balance of a share option outstanding account is transferred to general reserve upon expiry of
grants or upon exercise of stock options by an employee.

(o) Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance costs.

Finance costs that are dircctly attributable to the construction or production or development of a qualifying

asset are capitalized as part of the cost of that asset. Qualifying assets are assets that necessarily take a

substantial period of time to get ready for their intended use or sale. All other finance costs are expensed in the

period in which they occur.

Investment income carned on the temporary investment of specific borrowings pending their expenditure on
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qualifying assets is deducted from the finance costs eligible for capitalization. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss
over the period of the borrowings using the effective interest method. Ancillary costs incurred in connection with
the arrangement of borrowings are amortised over the period of such borrowings.

(p)  Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in OCL

Current faxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable
or reccivable is the best estimate of the tax amount expected to be paid or received after considering
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date. Current tax asscts and liabilitics are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultancously.

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilitics for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised [or:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not 4 business combination and that affects neither accounting nor taxable profit or loss at the
time of the transaction;

- temporary differences related to freehold land and investments in subsidiaries, to the extent that
the Company is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (IDTA) inelude Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is realised
or the lability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date, The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or seftle the carrying amount of its assets and
liahilities. :
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Deferred tax nssets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

(q) Lreases

At inception of an arrangement, it is determined whether the arrangement is or contains a lease. If it is a lease
arrangement, it is classified as either a finance lease or an operating lease, based on the substance of the lease
arrangement.

The Company accounts for assets taken under lease arrangement in the following manner:
Finance leases

Assets leased by the Company in ils capacity as lessee where substantially all the risks and rewards of
ownership vest in the Company arc classified as finance leases. A finance lease is recognized as an asset and a
liability at the commencement of the lease, at the lower of the fair value of the asset and the present value of the
minimum lease payments, Minimum lease payments made under finance leases are apportioned between the
finance expense and the reduction of the outstanding liability. The finance expense is allocated to each period
during the lease ter so as to produce a constant periodic rate of interest on the remaining balance of the
liability.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee are classilied as operating leases, Payments made under operating leases (net of any incentives
received from the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the
period of the lease unless the payments are structured fo increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases. Assets subject to operating leases are included
in Propenty, Plunt and Equipment.

The Company sccounts for assets given under lease arrangement in the following manner:

Leases in whick a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee are classificd ns operating leases. Assets subject to operating leases are included in Property, Plant and
Equipment. Rental income on operating lease is recognized in the Statement of Profit and Loss on a straight-
line basis over the lease term. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the Company's expected inflationary cost increases, such increases are recognised in
the year in which such benefits accrue,

Costs, including deprecintion, are recognized as an expense in the Statement of Profit and Loss. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
assets and recognised o a straight line basis over the lease term.

(r) Foreign currency translation

(i) Functional and preseatation currency %
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The functional currency of the Company is the Indian rupee. These financial statements are presented in
Indian rupees.

(it} Tremsacrions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Forcign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date
exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined, Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss. For example translation differences on non-
monetary assets such as equity investments classified as FVOCI are recognised in other comprehensive
income (OCI).

(s) Cash Mlow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated. The company
considers all highly liquid investments that are readily convertible to known amounts of cash to be cash
equivalents.

(t)  Scgment reporting

Operating scgments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker ("CODM™). The Chief Financing Officer of the Company is responsible for
allocating resources and assessing performance of the operating segments and accordingly identified as the
chief operating decision maker.

(u) Earnings per share
(i) Basic earnings per share

Basic carnings per share is caleulated by dividing:

* the profit attributable to owners of the Company

* by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year.

(i)) Dilwed ecornings per share

Diluted camings per share adjusts the figures used in the determination of basic earnings per share
to tuke into account;

o the after income tax effect of interest and other financing costs associated with dilutive

potential equity shares, and
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* the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

Note 3. Applicable standards issued but not yet effective

Ministry of Corporate Affairs (“MCA") through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, has notified the
following new and amendments to Ind AS which the Company has not applied as they are effective from April
1,2019:

Ind AS 116 — Leases

Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases (Ind AS 17) and sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors. It
introduces a single, on-balance sheet lessee accounting model for lessees. A lessee recognises present value of
the lease payment (discounted using incremental borrowing rate) as right-of-use asset representing its right to
use the underlying asset and a lease liability representing its obligation to make lcase payments and lease rent
expense will be replaced with the amortization of right-of use-asset and interest accrued on lease liability. The
standard also contains enhanced disclosure requirements for lessees and will have consequential impact on
cash flows categories as well. The new standard substantially carries forward the lessor accounting
requirements in Ind AS 17.

The Company will adopt Ind AS 116 effective annual reporting period beginning April 1, 2019 using the
modified retrospective approach and elected to measure the right-of -use assets at an amount equal to the lease
liability as at the date of initial application.

For nature of lease arrangement as lessee refer note 38 of the financial statements. The Company has
completed an initial assessment of the potential impact on its standalone financial statements but has not yet
completed its detailed assessment. The quantitative impact of adoption of Ind AS 116 on these financial
statements in the period of initial application is not reasonably estimable as at present.

Ind AS 12 — Income taxes (amendments relating to income tax consequences of dividend and uncertainty
over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to
where the entity originally recognised those past transactions or events. The Company does not expect any
impact from this pronouncement. It is relevant to note that the amendment does not amend situations where
the entity pays a tax on dividend which is effectively a portion of dividends paid to taxation authorities on
behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity
as part of dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to
use judgement, to determine whether each tax treatment should be considered separately or whether some can
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be considered together, The decision should be based on the approach which provides better predictions of the
resolution of the uncertainty (2) the entity is to assume that the taxation authority will have full knowledge of
all relevant information while examining any amount (3) entity has to consider the probability of the relevant
taxation authority accepting the tax treatment and the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates would depend upon the probability. The Company does not
expect any significant impact of the amendment on its financial statements.

Ind AS 109 - Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to
allow measurement at amortised cost (or, depending on the business model, at fair value through other
comprehensive income) even in the case of negative compensation payments. The Company does not expect
this amendment 1o have any impact on its financial statements.

Ind AS 19 = Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the
current service cost and the net interest for the period after the re-measurement are determined using the
assumptions used for the re-measurement. In addition, amendments have been included to clarify the effect of
a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The Company
does not expect this amendment to have any significant impact on its financial statements.

Ind AS 23 —~ Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for
its intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when
caleulating the capitalisation rate on general borrowings. The Company does not expect any impact from this
amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an
associate or joint venture that form part of the net investment in the associate or joint venture but to which the
equity method is not applied. The Company does not expect any impact from this amendment.

Ind AS 103 — Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a
business that is a joint operation, it re-measures previously held interests in that business. The amendments to
Ind AS 111 clarily that when an entity obtains joint control of a business that is a joint operation, the entity
does not re-measure previously held interests in that business. The Company does not currently have joint
control of a business that is a joint operation. :
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SRL LIMITED

MOTES FORMING PART OF THE STANDALOMNE FINANCIAL STATEMENTS

{a) Intangible assets

(Rupees in Lakhs)

Softwares Intangible assets - Total intangible
Assay developed assets

Gross carrying value
At 01 April 2017 1,626.82 957.68 2,584.50
Additions 234.02 - 234,02
Disposals - - -
At 31 March 2018 1,860.84 957.68 2,818.52
Additions 93.84 - 53.84
Dispasals 0.39 = 0.39
At 31 March 2019 1,954.29 957.68 2,911.97
Accumulated amortisation
At 01 April 2017 206.35 802.85 1,009.24
Charge for the year 547.44 70.24 617.68
Eliminated on disposal - - -
At 31 March 2018 753.79 873.13 1,626.92
Charge for the year 564.74 55.19 619.93
Eliminated on disposal 0.16 - 0.16
At 31 March 2019 1,318.37 928.32 2,246.69
MNet carrying amount
At 31 March 2018 1,107.05 B4.55 1,191.60
At 31 March 2019 635.92 29.36 665.28




SRL LIMITED
NOTES FORMING PART OF THE STANDALOMNE FINANCIAL STATEMENTS

a)

7.

As at
31 March 2019

(Rupees in Lakhs)

Investments
Equity Instruments - at cost
In subsidiaries

As at
31 March 2018

(Rupees in Lakhs)

Unguoted

3,958,200 (31 March 2018: 3,958,200) equity shares of Rupees 10 each Tully-paid up In SRL 38,974.41 30,9T74.41
Dragnostics Private Limited

8,000,000 (31 March 2018: 8,000,000) equity shares of Rupees 10 each fully paid up in SRL 800.00 800.00
Reach Limited

506 (31 March 2018: 506 ) equity shares of AED 1000 each fully-paid up in SRL Diagnostics FZ- 2,336.10 2,336.10
LLC

Less : Provision of impairment of investment in SAL Dlagnostics FZ LLC (refer note 34A) {2,336.10) (2,241.33)
Total investments in subsidiaries 39,774.41 39,869.18
Deemed Investmeants in subsidiary - at cost, unquoted

SAL Dlagnostics Private Limited® 20.28 =
*Includes financial guarantee given on behall of its subsidiary for cash credit faclilty taken from

bank and employee stock options lssued to employee of Its subsidlary.

In joint veanture

Unguoted

240,000 (31 March 2018, 240,000} equity shares of Nepalese Rupees 100 each fully pald-up In 150.00 150.00
SRL Diagnostics (Nepal) Privabe Limited

Total aggregate unguoted investments in joint ventures 150.00 150.00 _
Total 39,944.69 40,019.18
Aggregate amount of unquoted Investments 42,280.79 42,260.51
Aggregate amount of provision for impairment in value of investments 2,336.10 2,241.33
Loans

(Unsecured considered good uniess otharwise stated)

Security deposits E45.41 500,17
Loan to subsldiarles® 12,350.00 1

Total 12,995.41 14,450.17
*Loan glven for meeting working capital requirement to

SRL Diagnostics Private Limited

Loan outstanding 13,300.00 14,800.00
Interest rate (p.a.) 12% 12%
Repayment term Rs. 1,000 Lakhs by 31 Rs. 1,000 Lakhs by 31

March 2020 and balance
repayable on demand
after 31 March 2020.

SAL Reach Limited

Loan cutstanding 150.00
Interest rate (p.a.) 12%
Repayment term Rs. 100 Lakhs by 31

March 2020 and balance
repayable on demand
after 31 March 2020.

March 2019 and balance

repayabie on demand
after 31 March 2015.

150,00
12%

Rs. 150 Lakhs repayable
on demand after 31

March 2019,

Other financial assets

{Unsecured considered good unless otherwise stated)

Balances with banks held a5 margin money 109.60
Total 109.60




SHL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

" 9, Deferred tax balances

Dafarrad tax assels
Deferred tax liabilities
Deferred tax assets (nat)

The followlng ks the analysis of deferred tax assets/ (liabilities) presented in the financial statements:

2018-19

Deferred tax asset

Property, plant and equipment and intangible assets - soflware
Provision for doubtful deposits and advances

Expected cradit loss allowance

Provision for lease equalisation

Share options autstanding account

Prowisicn for gratuity

Provision for compensated absences

Expenditure allowed on actual paymeant basls

Others
Total deferred tax assets

Deferred tax [lability
Intangible asseis- assay developed

Deferred tax assat (not)

2017-18

Deferred tax asset

Property, plant and equipment and intangible assets - software
Prowision for doubtful deposits and advances

Expected credit loss allowanca

Provigion for lease equalisation

Shara cptions outstanding account

Provision for gratuity

Provision for compensatoed absences

Expenditure allowed on actual payment basis

Total deferred tax assets

Intangible assets- assay developed

Deferred tax asset {net)

As at
31 March 2019

As at
31 March 2018

{Rupees in Lakhs}

{Rupees in Lakhs}

3,466,770 3,168.10
(10.26) {29.55)
3,456.44 3,138.55
As at Recognisad in Recognised in other As at
31 Morch 2018  profit or loss comprehensive 31 March 20189
income
1,590,65 (70.86) - 1,515.79
174.52 29,03 * 203,55
486.62 559.22 1,045.85
48.12 {4B.12) -
191.12 {191.12) - -
337.78 3641 (7.85) 366.34
184.37 25.18 - 209,55
154.93 {35.14) 115.79
- 5,83 - 583
3,168.10 306,44 (7.85) 3,466.70
{29.55) 19.29 - {10.26)
3,138.55 ___J25.73 I'?-E'l 3,456.44
As at Recognised in  Recognised in other As at
31 March 2017  profit or loss comprehensive 31 March 2018
income
1,610.16 (19.51) - 1,590.65
59.21 115.31 = 174.52
306.86 179.76 = 486.62
52.26 (4.14) - 48.12
91.63 59.49 * 191.12
281.59 26.39 28.80 337.78
1532.38 31.59 = 184.37
136.00 18.93 = 154.93
2,690.09 448.21 29.80 3,168.10
(53.57) 24.02 - {29.55})
s 2:636.52 87224 29.50 3,438:23

DTA has not been recognized an temparary differences in relation to indexation benefit of investmant in subsidiaries and joint ventures amounting to Rs.
6,183.88 Lakhs (31 March 2018: Rs. 5,677.70 Lakhs), as the Company is able to control the timing of the reversal of the temporary difference and it is
probable that the tempordry differences will not reverse in foresesable future.

10. Non-currént tax assets (net)

Advance tax and tax deductible source®
Tatal

*Net of provision for bax

i1, Other non-current assets

{Unsecured considered good unfess otherwise stated)

Capital advances

- Considerd goad

- Considered doubtful

Less: Provision for doubtful advances (refer note 34A)

Advances other than capital advances
- Prepald expensos

- Others

Total

736.30 669.56
736.30 669.56
16,279.92 12,480.19
10.43 10989
302.14 302.14
{302:14) (302.14)
122.27 78.34
2577 5.60
158.47

193.83



SRL LIMITED
MOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

iz,

—13.

ibl

As at As at
31 March 2019 31 March 2018
{Rupees In Lakhs) {Rupeas in Lakhs)
Invantories
{lower of cost and net realicable value}
Reagents, chemicals and consumables 1,737.50 2,088 .80
Total 1,737.50 2,088.80
Trade receivables
Secured, considered good 900.23 619.03
Linsecured, considerad gaod 710641 6.777.93
Unsecured, considered doubtful 1,781.03 1,392.58
Less: Expected credit Inss allowance (1,781.03) {1,392.58)
8,006.64 7,386.96
Drue froem related parties |(refer note 37)
ungecured, considered good 22,859.19 14, 8H12.53
Unsecured, considered doubtful 1,158:55 -
Less: Expected credit 1oss allowance {1,158.55)
22,959.19 14,812.63
Total 30,965.83 22,209.59

Notes:-

Credit rigk arising from trade receivables is managed in accordance with the Company’s estabiishied policy with regard to credit limits, control and approval
procedures, The concentration of credit nsk s limited due to the fact that the customer base is large. The Company further limits s credit risk by
establishing a2 maximum credit period of 7 ta 90 days for all its customers (other than related parties). There are no customers which represent more than
5% of the total balance of trade recewables except as mentionad below:

Customer Name

Fortis Hospitals LUimited 14,150.61 7,894.80
Fortls Heafthcare Limited 249532 1,857.80
Escort Heart Institute & Research Centre Limited 3,095.58 L,792.75
Hiranandam Healthcare Private umited 2,321,115 1,536.27

Iri accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement 2nd recognition of impairment loss towards
expected nsk of delays and default in coltection. The company has used a practical expedient by computing the expected cradit loss allowance based on &
provision matrix, Management makes specific provision in cases where there are known specific risks of customer défault in making the repaymnts, Tha
provision matrix takes into account historical credit loss experence and adjusted for forward- looking information. The expected credit loss allowance i1s
hased on the ageing of the days the receivables are due and the rates as given In the provision matrix, The provision matnx at the end of the reporting
period is as follows:

Ageing Expected credit loss  Expected credit loss
(%} %)

(-1 year 5.43% 2.10%
1-2 years 12.50% 17.645%
2-3 years 5B8.78% GE.40%
Above 3 rears 99.68% 100%:
Age of receivables

0-1 years 25,557.64 19,452.75

1-2 years 749716 3.B41.1%

2-3 years SBE.47 164,72

Above 3 Years 262.13 143.51

33,905.40 23,602.17

Movement in the axpected cradit loss allowance

Balance at beginning of the year 1,392.58 B86.67
Add: Recognised during the year® 1,865,093 BOE. 10
Less; Bad debrs writben off {318.93) (302,15}
Balance at end of the year 2,930.58 1,392.58

* Pravious vear amount includes fs. 56,31 {akhs netted off from reveniue,

.'._‘;T}K\H__f,/ ' J
. S



SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

7

18.

Cash and cash equivalents

Balances with banks

= On current scoounts

- Deposit with ariginal maturity of less than three months
Chegues on hand

Cash on hand

Cash and cash equivalents as per balance sheet

Cash credit facilities from banks
Cash and cash equivalents as per statemant of cash flows
Bank balances other than cash and cash equivalents

Balancas with banks - deposits with original maturity for mare than 3 months but less than
12 monthe

Loans
{Unsecured considercd good unless otherwise stated)

Socurity depasits

= Considerad good#

= Considered doubtful

Less: Provigion for doubtiul deposits

Loan to subsidiary (refer note 7)
Loan to feliow subsidiary™
Total

# Includes security deposit to related party (refer note 37)

"Loan outstanding from Fortis Hospiteis Limited., The loan was given to meet working
capltal requirement. (refer note 37)

Interest rate (p.a.)

Repayment torms

Other financial assets
(Unsecured considered good unless otherwise stated)

Advances recoverable

- Congidered good *

= Considered doubtful **

Less: Provigion for doubtful advances

Interest accrued on Mxed deposits

Interest accrued on inter-corporate deposits to refated parties (refer note 37)
Contract assets

Total

* includes advances to refated party (refer note 37)
*= includes doubtful advances to refated party (refer note 37)

Other current assets
{Unsecured considered good unfoss olherwise stated)

Prepaid oxpenses

- Conskdered good

= Considered doubtful

Less: Provision for doubtful assat

Advances Lo supplier and employees
- Considared good

- Consldered doubtful

Less: Provision for doubtful advances

Balance with statutory authorities
Total

As at
31 March 2019

As at
31 March 2018

(Rupees in Lalkhs)

{(Rupees in Lakhs)

199.37 158.14
1,050.00 &0.78
25.93 53,20
64.26 55.39
1,339.56 337.51
(188.77) (1,477.07)
1,140.79 (1,139.56)
59.02 25.61
69.02 25.61
158.92 403.66
351.89 337.97
(351.89) (337.87)
1, 100,00 1,000.00
- 330.00
1,298.92 1,733.66
B80.00 154.10
- 11.50%
- On demand
97.29 221.64
192.37 16146
(192.37) (161.46)
4.42 6.07
16.20 412.06
- 920.00
117.91 1,561.77
94,81 222,94
- 21.05
291.58 357.08
9.30 -
(9.30)
363.40 227.61
28.95 -
(28.95)
10.07 5.21
665.05 590.80
— /I \
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SAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

20,

22,

FL

26,

27.

Provisions

Provision for employee bencfits
Provislon for gratuity (refer note 41)
Provision for compensated absences
Total

Other non-current llabllities

Provisian for lease equalisation
Cthers
Tatal

Borrowings

Lean repayabie on demand (Secured)
= Cash credit facility from banks (refer note bialaw)
Total

Note:

Cash credit Facility from banks is secured by way of first charge en the Cempany's entire current assets, They are
second charge on the Company's fixed assets both present and future,

Interost rate
Cash credit limit
Repayment Terms

Trade payables

- total outstanding dues of micro enterprises and small enterprises
{refer note 44)

- total outstanding dues of creditors other than micro enterprises and
small enterprises

Other financial liabilities

Deposit from customers

Employee benefits payable

Payable on purchase of plant and equipment
Liabitity against Indemnification™

Fayable to subsidiary {refer note 37)

Total

As &t
31 March 2019

As at
31 March 2018

(Rupees in Lakhs)

({Rupees in Lakhs)

810.35 796.42
360.98 359.91
1,180.33 1,156.33
- 123.01

7.26 -
7.26 123.01
198.77 1,477.07
198.77 1,477.07

10.35% - 10.65% p.a.

further secured by way of a

10,33% - 10.65% p.2.

Rs. 2,400 Lekhs Rs. 2,400 Lakhs
On demand On demand
61.23 1.06
6,372.61 5,628.17
5,433.84 5,629.23
1,714,16 1,759.67
672,99 622.56
54.08 38.31
133.10 133.10
18,17 -
2,592.50 2,553.64

“At the time of acquisition of Firamal labs (SRL Diagnostics Private Limited), It was agreed that any charge relating to tax litigations before the
date of acquisition shall be indemnified to SRL Limited, Accordingly, the amount paid by Piramal to SRL Limited, has been shown under llability

against indemnification,
Other current liabilities

Provision for lease equalisation
Advances from customers *
Statutory dues payable
Qthors*=

Total

®incudes advances from related party (refer nota 37)

**ncludes customer leyalty provision, The movement during the year is as below:

Opening balance
Addition during the year
Utilised during the year
Closing balance

Provisions

Pravision for employee benefits
Provision for gratulty {refer note 41)
Prowision for compensatod absences
Total

Current tax lisbilities (net)

Income tax payable®
Total

*Met of advance tax

. 14,69
696.04 509.15
474,43 349,31

73.18 i
1,243.65 873.15
0.23 5.09
30.00
30.00 -
236.49 156.31
208.13 143,55
444,62 299.96
112,25 141,29
112.25 141.29
4,053.56

360912



SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

28, Revenue from operations

Sale of services {refor note 468)

Other operating Incame

= Recavery/balances no longer required written back
- Management fees

Total

8. Other Income

Interest incorme
- Bank deposits
= Loan to subsidiaries and other corporates
= Incomie tax refund
= - Others
Dividend Income from eguity Instruments in joint venture
Profit on disposal of property, plant and equipments
Miscellaneous income
Total

30. Cost of material consumed
Reagents, chemicals and consumahbles
Inventories at the baginning of the yeoar
Add: purchase during the year{net)

Less: Inventaries at the end of the year
Total

31. Employee benefits expense

- Salaries and wages
Share based payments to employees (refer nota 46)
Contributlon to provident and ether funds (refer note 41)
Gratulty expense (refer note 41)
SEaIT wolfare axpenges
— Tatal

32, Finance costs

Interest cost on:
- borrowings
= = securlty deposit
- net defined benefit obligation (refer note A1)
QOther costs
Total

~— 33. Dapreciation and amortisation expense

Depreciation of property, plant and eguipment
Amartisation of intangible assets
Total

== 34. Other expenses

Power and fual

Rent and hire charges (nat) {refer nots 383

Rates and taxes

Insurance

Repairs and maintenance:

- Plant and machinery

= Building

= Jthers

Advertisement and sales promeation

Pastage and courier

Travelling and conveyance

Printing and stationary

Communicaticn

" Fees te collectien centars {refer note 2(1))
Legal and professional {refor note balow for payment to auditors)
Professional fees to doctors
Loss on disposal of property, plant and equipments
Provision for doubtful deposits and advances

— Expected credit foss allewance (refor note 13)
Corporate Soclal Responsibliity expenses (refer note 423
Euchange differences {net)
Housekesping expenges
Security services axponses

- Miscellaneous expenges
Total

Note: Payment to the auditors comprises (net of tax):
I} Statutory auvdit

IF) Tax audit

iii} Reimbursement of expenses

Year endad Yoar ended
31 March 2019 31 March 2018
[Rupees in Lakhs) [Rupees in Lakhs)

68,759.27 66,435.56
560,11 351,54
1,149.13 1,267.47
70,468.51 68,054.57
21.51 25.79
1,724.00 2,004.95
70,35 &.92
69,17 48,99
% 15,00

27.98 i
B9.80 B4.75
2,002.81 2,186.40
2,088.80 175357
15 958.78 18,365,54
19,047.58 20,118.11
1,737.50 2,088.80
17,310.08 18,020.31
15,796.79 14,889.41
27.08 282.15
901.80 B58.36
235.75 140,67
285.29 307.39
17, ¥r 16477.98
19.88 28.35
B5.65 SE.01
64,65 49,94
144.02 101.83
324.20 276.13
1,322.36 1,656.08
619,93 617.68
1,942.29 2,273.76
1,080.30 1,079.45
2,120.64 2,038.36
63.55 59.18
58.97 96,50
B16.10 812,33
9.20 3.06
147,73 13130
3,586.87 2,666,735
2,281.28 2,098.97
815.64 1,184.75
A27.83 413.15
232.91 246,66

5,353.07 =
2, 002.66 2.791.41
2,122 86 2.472.24
= 837
B83.48 128.40
1,865.93 75178
318.79 9z.18
.40 12,49
244,324 218.48
155.81 194.77
416.49 370.47
24,676.15 17,886.95
B6.63 51.23
3.00 3.00
100 &.95
100.63 5g9.18

*Payments mado by auditor for the current and previous yesr includes amounts paid te previous auditors of the Company.
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Year anded Yoar ended
31 March 2019 31 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)

Exceptional items
Impairment of iInvestment in subsidiary® 94.77 2,241,335
Provision for doubtful capital advance {refer note 50) B 303.14
Provislon for doubtful security deposits [refer nots 50) - 200,00
Impalrment of capital work-in-progress {refer note 50) 186.15 _86.91

280.92 2,830.38

*Owing to continuous lgsses in past and projected fosses in future the Campany has recognised impairment loss and accordingly written down the carrying

value of Investment in it's wholly owned subsidiary {SRL Disngastics FZ LLC ) to Rs, NIL as at 31 March 2019,

(2} Income taxes:
Recognised in profit or logs:

Current tax
-In raspect of the current yoar 4,165.80 3,750.43
-In respect of prior years 49,31 {15.28)
#,215.11 3,735.15
Deferred tax
-In respect of the current year {584.74) [472.24)
-In respect of prior yeaers 259,01 -
(325.73) (472.23)
Total 3,8589.38 3,262.91
Recognised in other comprahensive income §
Tax related to items that will not be reclissified to profit or loss 7.85 {29.80)
Tatal 7.B5 {29.80)
(b} The income tax expense for the year reconcilied to the accounting profit as follows:
Profit before tax 9.455.38 6.809.26
Tax using Campany’s demestlc tax rate @ 34,944% (31 March 2018 : 34.608%) 3,304.09 2,356.55
Tax effect of ;
Non deductible expenses {net) 260.51 952.86
3,573.60 3,308.41
Effect of change in future tax rate on deferred tax - (31.22)
Adjustment recognised In the current year in relation to the current tae of priar years 208.32 (15.28)
Income tax expense recognised In profit or loss 3,881.92 3,262.91
Earnings per share (EPS)
Besic eamnings per share in Rupees (refer details below) 7.10 4.58
Diluted earnings per share In Rupees {rofer detalls below) 7.03 4.49
Basic earnings per sharo
Tha earnings-and welghted average number of equity shares used In the calculation of basic sarnings per share are as follows:
Earnings used in the calculation of basic earning per sharo:
Profit far the yoar attributable to awners of the Company 5,566.00 3,546.35
Weighted average number of equity shares for the purpose of basic EPS 78,434,313 77,435,391
Difuted earnings per share
The earnings and weighted averbge number of equity shares used in the calculation of diluted eamings per share sra as follows:
Earnings used In the calculation of basic earning per share;
Profit for the year sttributable to owners of the Company 5,566.00 3,546,35
Weighted average number of equity shares for the purpose of dilsted EPS 79,171,137 78,926,857
Roconciliation of weighted average rumber of equity shares used for the purpose of diluted EPS with
weighted average number of equity shares used in the calculation of basic EPS
Welghted average number of equity shares used in the eelculation of basic eamings per share TH, 424,313 77,435,391
Shares deemed to be issued for no consideration in respect of;
- Employee stock options 746,824 1,491 466
Waighted average number of eguity shares for the purpase of diluted EPS 78,171,137 78,526,857
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

37, Related party disclosuras
A. Related parties whore contral exlsts ;

(1]

(i

{uii

()

ultimate holding company
IiH Heaithcare Berhad (from 13 Novernber 2018)

Enterprises having direct cantrol over the Company
Fertis Healthcare Limited, halding company

Individuals (directly/ Indirectly) hlvh-l control over the reparting anterpriss
Mr. Malvinder Mahan Singh, Chalrman {upte 27 May 2018) (refer note 53}
Mr. Shivinder Mahan Singh, Director {(upto 280 Moy 2018) (refer note 52)

Subsidiary company
SAL Diagnostics Private Limited
SAL Reach Limdted

SR Diagnostics F2- LLC

Jaint venture company
SRL Diagnostics [Nepal) Privete Limited

Other related partles with whom transactions have taken place during the current and previous year
Escorts Hoart Institute & Research Centre Limited (subsidiary of holding company)

Fartis C-DOC Hoalthesre Limited (subsidiary of holding company )

Fortis Health Mansgernent Limited (subsidlary of assoclate company of holding company upto 14 January 2019)
Fortis Health Mansgemaont Limited (subsidiary of halding company from 15 January 2019)

Fortis Hospitals Limited {subsidiary of hoiding cempany)

Fortis Maisr Hospitals Limited {subsidiary of holding company)

Hirznandani Healthcare Private Limited (subsidiary of holding company)

HealthFore Technologies Limited [upto 28 May 2018)*

RWL Healthworld Limited (upto 28 May 2015)*

ODRC SRL Diagnastics Private Limited (Joint Venture of subsidiary)

Fortis Charitable Foundation (upto 28 May 2018)*

Fortis CSR Foundation (subsidiary of holding company}

Bar Chem {upto 28 Moy 2018)*

Hale & Tempest Company Limited (upto 01 June 2018)*

The Medical and Surglcal Centre Limited=*

International Hoxpital Limited (subsidiary of associate company of halding company upte 14 Janusry 2019)
Internatiorsal Hoapital Limited (subsidiacy of holding company frem 15 January 2019)

Lanic Hospitals Diagnostics (Pvt) Lid=*

Apoilo Gleneaghes Hodpital Limited [Joint Venturs of subildiary of uitimate holding company) (from 13 November 2018)
Continental Hosaitals Private Limited {subsidiary of ultimate holding company) (from 13 November 2018)
Ravindranath GE Medical Associates Private Limited [subsidiary of uitimate holding company) (from 13 Movember 2018)
Birdie & Birdie Keattars Private Limited (fellow subsidiany)

Redigare Health Insurance Company Limited (upto 28 May 2018)"

Finserve Shared Services Private Limited (upto 28 May 2018)*

RHC Holding Private Limited {upto 28 May 2018)*

Trivitron Health Care Private Limited {Entities having & common director)

Jacob ballas Capital Indla Private Limited (Entithes having a commaon director)

* Enterprises owned or significantly controlied / influenced by KMP or director or their relatives.
**Enterprites owned or significantly controiled / influenced by subsidiary of halding company.

Key Managerial Personnel

Hr. Arindam Haldar , Chief Exocutive Officer e
Mr. Saurabh Chadha, Chiel Financial Officer ; 11 i
Mr. Sumit Goel, Company Secretary (appointed on 30 May 2017) f i \
Mr. Ravi Batra, Company Secretary (upte 7 May 2017) [~ L
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0. Transactions with related parties during the year

Yaar anded Yaar anded
31 March 2018 31 March 2018
{l) Rendering of services: {Rupees in Lakhs) (Rupees In Lakhs)
Escarts Heart Institute & Research Centre Limited 1,574,55 1,702,279
Fortis C DOC Healthcare Limited 107.08 112.95
Fartis Health Management Limited 159,91 152.02
Fartls Healthcare Limited 1,533.25 1,488.45
Fortls Hospitals Limited B,768.22 8,786.85
Fortls Malar Hospitals Limited &04.34 5159.45
Hiranandani Heafthcare Private Limited 774,96 850.37
Fortls Charitable Feundation 0.02 B8.51
SRL Diagnostics FZ-LLC 566.79 464 62
SRL Dimgnostics. (Nepal) Privete Limited 204.28 170,55
Religare Health Insurance Company Limibed - 130,96
RWL Healthworid Limited 40.75 282,55
SRL Disgnostics Private Limited 438.47 526.52
SRL Reach Limited 79.99 125.40
DORC SRL Diagnostics Privete Limited 197.81 206,53
Bar Chom .33 1.85
Jacob ballas Capital India Private Limited 0,05 0.45
International Hosgital Limited 102.26 -
Lanka Hospitals Diggnostics (Pvt) Ltd 143,28 -
Apolio Gleneagles Hospital Limited 24,44 -
The Medical and Surgical Centre Limited 4,58 0.98
15,385.66 15,631.43
{ii} Receiving of services:
{a) Cost of test outsourced
Fortis Heatthoare Limited 0.65 1.34
Fartis Hospitals Limited 43.96 5647
DORC SRL Clagnostics Privete Limiced 1.90 27.68
SAL Diagnostics Private Limited 496,61 328,40
{b) Rent
Birdie & Birdiz Realtors Private Limited d &0.84
Bar Chem 44,71 393.89
{€) Brand Licanse fees
RHC Hokding Private Limited - 149.24
{d} Legal and professional fees
Hale & Tempest Company Limited 3.84 23,26
Finserve Shared Services Bvt, Ltd. - 191.75
{a) Repair and malntenance
HealthFore Technologies Limited - 19,440
Trivltron Health Care Private Limited 1.02 -
(f) CS5A expenses
Fartis Charitable Foundation 103.11 92.18
Fartis C5R Foundation 215.68 -
91i1.48 1,344.45
{iv] Relmbursement of axponses to:
Escorts Heart Institute & Resecarch Centre Limibes 116.10 12295
Fartis Healthcare Limited 12.32 1,86
Fortis Hospitals Limited 3.04 417
Hiranandani Healtheare Private Limited 105,43 0,246
SRL Dragnostics Private Limited 23.28 .03
SAL Diagnostics (Nepal) Private Limited 18.19 8.74
Fartis Malar Hospitals Limited - 0.16
RHC Holding Private Limited = 152.59
DDRC 5RL Diagnastics Private Limited 118.32 126.29
Hale & Tempest Company Limited 3.01 2137
399.69 531.42
{v] Reimbursement of expenses from:
Estorts Heart Institute & Research Centre Limited 10.50 18.59
Fortis Malar Hozpitals Limited 16.98 15.74
Fortis Health Managemeant Limited 3.56 3.28
Fartis Hospitals Limived 166.38 160,92
Hiranandan| Healthcare Privets Limited 211.35 212,39
SAL Diagnostics FZ-LLC 12.49 1313
Fartis Healthcara Limibed 1933 1811
SHAL Reach Limited 0.94 0,54
SAL Diagnostics {Nepal) Private Limited 22.20 13,18
SRL Diagnostics Private Limited - 34.17
RWL Healthworid Limited - 1.0
Birdie & Birdie Realtors Private Limited - 0.28
HealthFore Technologies Limited - 45.34

464.13 S516.8E
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(wi) Loans granted
SAL Reach Limited

{vii) Loans repaid
SRL Dagnostics Mrivate Limited
Fortls Hospitals Limited

{viil) Dividend Income from Joint Venturas:
S#L Diagnaostics {Nepal] Private Limited

{lx) Interest income

SRL Diagnostics Private Limited
SBL Reach Limited

Fartis Haspltals Limited

{x}) Remuneration to key managerial personnel
Salary and wages

Mr. Arindam Hatdar, Chiof Exocutive Officer
Mr. Saurabh Chadha, Chief Financlal Officer
Mr. Ravi Batra, Company Secrelary
Mr. Sumit Gool, Company Secretary

Year ended Year endad
31 March 2019 31 March 2018
{Rupees in Lakhs) [Rupees in Lakhs)
- =0.00
= 50.00
1,500.00 2,400.00
330.00 -
1,830.00 2,400.00
- 15.00
- 15.00
1,678.55 1,952.98
18.00 14.02
2745 37.95
1,724.00 2,004.95
245,32 191,74
93.88 B2.80
= 10.30
3372 25.65
372,92 310.49

Mate: The remuneration to the key manggerial personnel includes incentives and share based payments but doss not include the provisions made far
gratuity and loave benefits, as they are determined on an actuarial besis for the company as a whols. The incentive Included above |s amount
actually pald during the year gnd doesn't include amount accrued at yeer end, The amount does not Include acerual recerded for Employes Share

Based Payments.

{xi) Remuneration to Individuals (directly/ indiroctiy) having control over the

réporting enterprisa
Mr. Malvinder Mahan Singh, Chairman
Salary and wages

{xil} Purchase of Reagents and consumables
Fartis Hospitels Umited

Fartis Health Management Limiled

Hiranandanl Healthcare Privete Limited

RWL Healthworld Limited

Trivitron Health Care Private Limited

(xifl) Purchase of property, plant and aquipment, and other intangible assets
HealthFare Technologies Limited

SRL Ddagnastics Private Limited

SRL Repch Limited

Trivitran Health Care Private Limited

{xiv) Sale of property, plant and equipmant, and other intangible assets
SHL Diagnostics Private Limited
SRL Reach Limited

{xw) Doposit received
HealthFore Teéchnologies Limibed

[xwi) Provision for doubtful advances
RHE Helding Private Umited

{xwil) Expected credit loss allowance
SRL Diagnostics FZ-LLC

131.35 BO2.65
131.35 B02.65
21,04 1211
1.91 1.79
0,30 0.18

- 0.84
145,81 157.51

170.06 182.41

= 3517

4.42 -

- 0.67
17.58 -
22.00 35.84

0.50 169

1.39 1,20
1.B9 2.89

= 345

= 3.49

- 21,05

= 21.05

1,158.55 -
1,158.55 -
i I'.\. g
L -
- _.;:’,‘-':'4'
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As at
31 March 2019

As at
31 March, 2018

{Rupees in Lakhs)
Balances outstanding at the year end 1

(Rupees in Lakhs)

(i} Loans
SRL Diagnostics Private Limited 13,300:00 14, 800,00
SRL Reach Limited 150.00 150.00
Fortis Hospitels Limited - 330.00
13,450.00 15,280.00
{il} Security deposits
Birdle & Birdle Realtors Private Limited 80.00 80,00
Bar Chem = 74,10
B0.00 154.10
{iii) Deposits from customers
HealthFore Technalogles Limited = 3.49
- 3.49
(iv]} Trade recaivables
Escarts Heart Institute & Research Centre Limited 3,095.58 1,792.75
Fartls C DOC Healthcare Limited 208,47 122.09
Fortls Health Management Limited 25.02 41.55
Fartis Healthcars Limited 248532 1,857.90
Fartls Hospials Limited 14,150,681 7,854 80
Fortls Health Management {East) Limited 14,54 14,54
Fortls Malar Hespitals Limited 333.49 346.11
Hiranandani Healthcare Private Limited 2,321.15 1,536.27
SRL Diagnostics FZ-LLC 1,158.54 905.44
SRi Dimgnastics. (Nepal) Private Limited 84.81 97.77
SRL Reach Limited 122 85 50,86
Religare Health Insurance Company Limited - 23.55
RWL Healthwarld Limited = B1.D4
Fartis Charitable Foundation - 0,09
SRL Diggnostics Private Limited N 56.91
DDRC SRL Clagnostics Private Limited 5.83 {9.08)
International Hospital Limited 11.65 ¥
Apollo Gleneagles Hespital Limited 12,55 =
Continental ilospitals Private Limited 002 =
Ravindranath GE Medical Associates Private Limited 0,12 =
Lanka Hospltals Dlagnostics (Pvt) Lid 3.38 -
24,117.74 14,812.63
{¥) Trado payables and other financial Habllities
Birdle & Birdle Reaitors Private Limited 29.71 871
Bar Chem - 21,40
SRE Dhagnostics Private Limited 99.01 59,80
RWL Hesalthworld Limited - 0.02
Trivitron Health Care Private Limited 16.54 8.54
Malvindor Mohan Singh 83.38 =
1218.55 119.47
(v} Advance from customars
The Modical and Surgical Cenbre Limibed = 4.81
Jacob baltas Capital India Private Limited 0,23 0.28
0.23 5.08
[vil) Advances recoverable
SRAL Dlagnostics FZ-LLC 43.39 30.91
SRL Diagnostics Frivate Limited - 2.16
SRL Reach Limitod 3.53 1.20
SRL Diagnostics {Mepal) PvL. Lid, 21.77 20.03
Fortis Healthcare Limited 22,15 114,77
RHEC Hofding Private Elmited = 2105
HealthFore Technologies Limited = 591
Melvindar Mohan Singh - 47,96
Lanka Hospitals Diagnostics (Pvt) Lid 297 -
94.81 243.99
{whii) Interest sccrued on inter corporate deposits
SRL Diagnostics Private Limived - 396.43
SRL Reach Limited 16.20 7.20
Fartis Haspitals Limited - B.47
16.20 412.05
(ix) Expocted cradit loss allowances and provision for doubtful advances
SRL Diagnostics FZ-LLC 1,158.54 -
RHC Halding Private Limited = 21.08
1,158.54 21.05

Nobes:-

SAL DHagnostics Private Limited (a subsidisry company) has taken working capital facility from Bank of Rs. 1,500 Lakhs as on 31 March 2019 {3

Miarch 2018: Rs, 1,500 Lakhs) which i3 guaranbeed by SRL Limited.

The Company has entered into an agreement with one of it's custormer whereby out of Rs. 212.11 Lakhs recoverable from a customer, Fortis group
has guaranteed to pay Re. 175 Lakhs on behalf of customer {which In turm will be sottied against amount payabie by Fortis group to customer), The
management expects to recever the balance amount In normal course of business and gccordingly no provision has been considered necessary.



{c)

(d)

{n

({}]

(uiy

(v}

Related party refationships sre 25 identified by the Mansgement taking Into account the findings and lmitations in the Investigation Report (Refer
Noles 47 (d) below) and the information avafiable with the Management. In this regard, in the absence of specific dedarations from the erstwhile
directars an thelr compliance with disclssures of relatod parties, espedally considering the substance of the relationship rather than the legal form,
the relsted parties have been identified based on the doclarations by the erstwhile directors and the Information available through the known
shareholding pattemn in the entities. Therefore, there may be additional related parties whose reiationship may not have besn disclosed to the Group
and, hance, not known to the Management.

Closing balances as at 31 March 2019 have not been disclosed In this note for the parties which ceass to be related party during the year,

Terms and conditions of transactlons with related parties

The sale to and purchase from related parties are made on terms equivalent to those that prevall In arm's length transactions, Outstanding balances
at yeur end are unsecured, and Interest free and settlement occurs In cash. For the year ended 31 March 2019, the Company has recorded Rs,
1,1508.54 Lakhs (31 March 2018, Rs. 21,05 Lakhs) provision towards recsivables relating to amounts owed by related parties. This assessment s
undertaken each financial year through exsamining the financial assumptions and the market in which the reisted parties operates.

Loases

As lossee

Operating Leases

The Company hes obtsined lab premises, office premises, godowns and guest houses on opersting lease arrangements. The lease terms varies from
L1 menths ta 10 yeers, renewable ot the aption of the Company. There are escalation clauses in some of the lease agreements that ane generally
linked to inflation. There are no restrictions impesed by the lease arrangements.

Year ended Year endeod
31 March 2019 31 March 1018
(Rupoas in Lakhs) (Rupees in Lakhs)
Loags expense for the year recognised in the Statement of Profit and Loss 2,120,564 2,049.99
Futureé minimum laase payments under non-cancallable lease sgreesments:
=Mt later than one yoar B13.52 912.61
~Latar than one year and not fater than five years 2,037.99 2,199.02
Later than five years 98.74 A65.03
—_ 294025 367666
As Lassor
Operating Lease
Benta! income from premises subleased by the Companry recognised in the 15.50 11.63
Statement of Profit and Loss
35.50 11.63
Commitments
As at As at
31 March 2019 31 March 2018
(Rupees in Lakhs) (Rupeas in Lakhe)
Commitmants for the acquisition of property, plant and eguipment 204.55 00,49

The Company has other commitments, for purchase/sales orders which are issued after conaidering requirements per operating cycle for purchase/
sale of services, employees benefits. The Company does not have any long term commibments or material nen-canceliable contractual
cammitments) contracts.

Contingent liabilities

Claims against the Company, disputed by the Company, not acknowiedged as debt (In addition, refer claims assessod as contingent
liability described in Mote 49) :

Particulars at
31 March 2019 31 March 2018
neome tax® 5.234.18 5.133.35
Medical related 2.238.49 22014
VAT 44,13 24,13
Service Tax & GST I.IM Bl.44
(Total 7,508.24 5478.06

*The company hias pald Rs. 25.77 Lakhs (31 March 2018: Rs,5.60 Lakhs) under protest,

The Company has given guarsntees against funding fachiity avetled by its wholly owned subsidiary (SRL Clegnogtics Private Limited), As at 31 March
2019 Ry, W utllised (31 March 2018: Rs. 390,47 Lakhs), (sanction limit 35 at 31 March 2019: Rs. 1,500 Lakhs, 31 March 2018: Rs. 1,500 Lakha).

The Company has recelved a clalm of Bs. 935 Lakhs from an ex-employee alleging certaln dues payable by the Company to him in respect to his
variabin pay, provident fund and E50Ps. The ex-employes has aiso filed a similar dasm of Rs. 1,923 Lakha on the Parent company (Fortis Healthcars:
Umited), Subsequent to the yoar end, the claimant has filed 8 petition with Nationai Comparny Law Tribunal (NCLT) and revised his claim smeunt te
Ra. 3,638 Lakhs, The matter is yet to be listed.

On 28 February 2015, a judgment of the Supreme Court of India intorpreting certain statutory defined contribution obligations of employess and

current and former employees and whether interest and penalties may be assessed. As such, the Company has been legally advised not to consider
that there is any probable cbligstions for periode prier to date of aforesaid judgment. The Company is further evaluating its next course of action in
this matler,

Additionally, the Company |5 irvolved in other disputes, lawsuits, claims, governmental andfor regulatory Inspections, inguiries, investigations and
proceedings, Including commercial matters that arise from time to time in the ordinary course of business,

The managamiant based on its intarnal evaluation and advice obtained from its tax adwisors |8 of the opinlon that the demand is not tenable and does not
expect any economic outfiow. The cash flows 0 respect of above matters are determinable only on receipt of judgements/decisions pending at various
stages/forums, =

1
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41,

— {0

(i

Employee benefits plans

Defined contribution plans

The Company makes contribution towards employees’ provident fund, employees’ state Insurance plan scheme and superannuation fund on behalf of the

emioyees. Under the schemes, the Company is required to contribute & Specified percentage of payroll cost, as specified in the rules of the scheme, The

Company has rocognised Rs. 901,80 Lakhs (31 March 2018 : Rs. BS8.36 Lakhs) during the yesr as expense towards contribution to these plans.

Year ended Yaar ended
—31 March 2019 31 M 201
{Rupeas in Lakhs) (Rupees in Lakhs)

Provident fund 755.711 596,12

Emplovees” state insurance scheme 141.560 155,18

Superannuation fund 40 7.06

S01.80 BE5B.36

Dafined benefit plans

Gratuity

Tha Company has a defined benefit gratuity plan, wherein every employee who has complated five years or more of service gets & gratuity on departure at 15

days salary (last drawn salary) for cach completed year of service subject to a maximum limit of Rs, 20 lakhs {31 March 2018 : Rs. 20 Lakhs) In terms of the

provisions of Gratuity Act, 1972, The gratuity plan is unfunded.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longavity rigk and safary risk.

Investment risk The present value of the defined benefit plan Hability is calculated wsing a discount rate which is determined by
reference to market yields at the end of the reporting period on gavernment bonds.

Interest risk A decrease in the bond interest rate will increase the plan Habllity; howsver, this will be partially offset by an increase in
the return on the plan's debt instruments:

Longevity risk The present value of the defined benefit plan liability Is calculated by reference to the best estimate of the mortality of
plan participants both during and after their employment. An increase In the {ife expectancy of the plan participants will
increase the plan's liabilicy.

Salary risk The present value of the defined benefit plan Hability |5 calculated by reference to the future salaries of plan
participants. As such, an increase In the salary of the plan participants will increase the plan’s labifity,

The principal assumptions used for the purposes of the actuarial assumptions were as follows:

As at As at
31 March 2019 31 March 2018

Discount rate 6.96% p.a. 7.51% p.a.

Expected rate of salary Increase 6.00% p.a. 6,505 n.a.

Lengavity (Mortality) rate Indian Assured Lives Indian Assured Lives

2012-14 Ultimate 2006-08 Uttimate

Employee turnover (attrition rate)

Upko 30 years 39% p.a, 33% p.a.

30-40 years 26% p.a. 18% p.a.

Above 40 years 15% p.a. 9% p.a.

Year ended Year ended
31 March 2019 31 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)

Service cost

Current service cost 235.75 113,71

Past service cost = 26.96

Net interest expense 64.65 49.94

Racognized in statemant of profit and loss 300.40 190.61

Remeasurement on the net defined benefit liability:

- Actuarial (gains)/ losses arising from changes In demographic assumptions {5.92) -

- Actuarial (gains)/ losses arising fram changes in financial assumptions 4.13 (33.74)

- Actuasial (gains)/ losses arising from experlence adjustments (20.67) 119.80

Recognised in other comprohensive income (22.46) B5.86

Total

—_— BT, e 27647

The current service cost and the net interest expense for the year are included In the 'Employes benefits expense’ and "Finance costs' ling item respectively in

the Statement of profit and loss. The remeasurement of the net defined benefit liability is included In other comprehensive Income,

The amount inciuded in the Balance Sheet arising from the entity’s obligation in respect of its defined benefit plans is s follows:

As at As ak
31 March 2019 21 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)
Prasent value of unfunded defined benefit obligation 1,046.84 952.73

1,046.84 952.73
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Year ended Year ended
21 March 2019 31 March 2018

(Rupees in Lakhs) (Rupees in Lakhs)
Maovement in the present velue of the defined benefit obligation are as follows:
Opening defined benefit obilgation 952.73 813.66
Current service cost 235.75 113.71
Past service cost - 26,95
Tetal gratulty expenses (refer note 31) 235.75 140.67
Intaract coct 64,65 49,94
Employer direct benefit payments
- Actuarial losses arising from changes in demographic assumptions (5.92) .
= Actuarlal losses arising from changes in financlal assumptions 4.13 {33.74)
- Actuarlal {gains)/ losses ariging from experience adjustments {20.67) 119.60
Benafits paid (183.87) {145.28)
Transfer In .22 7.87
Transfer Out {2.17) =
Closing defined benefit obligation 1,046.84 952.73

Significant actuarlal assumptions for the determination of the defined obligation are discount rate, expected salary increase and attrition rate, The sensitivity
analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reparting period, while
habding all othar assumptions constant,

As at As Bt
31 March 2019 31 March 2018
(Rupees in Lakhs) (Rupees in Lakhs)
IF the discount rate is 100 basis points higher 1,006.23 501.25
If the discount rate is 100 besis points lower 1,091.14 1,010.38
If the expected safary growth Increases by 1% 1,085,549 1,005.14
If the expected saiary growth decreases by 15% 1,010.69 505.10
If attrition rate incroases by 1% 1,044.69 5951.56
If attrition rate decresses by 1% 1,048.91 953.62

The sensitivity analysis prosented above may not be representative of the actual change in the defined benefit obligation as it s unlikely that the change in
assumptions would accur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis,
the present value of the defined bencfit obligation has been calcubated using the projected unit credit method at the end of reporting period, which is the
same as that appiied in calculating the defined benefit obligation Hability recognised in the Balance Sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis fram prior years,

The Company expects to make a contribution of Rs. 235,75 lakhs (31 March 2018: Rs. 113.71 lakhs) to the defined benefit plans during the next financial
year.

The weighted average duration of the defined benefit abligation as at 31 March 2019 |s 3 years (31 March 2018: & years).

The defined benelit plans shall mature after year end 31 March 2019 as follows:

Expected total benefits payments As at As at
31 March 2019 31 March 2018

{Rupees in Lakhs) {Rupees in Lakhs}
Year 1 236.49 156,31
Year 2 161.84 11517
Year 3 142.74 102.57
Year 4 128.93 98,41
Year 5 105.99 97.57
Mext 5 vears 316.01 343,65

The estimates of fulure salary increases, considered in actuarlal valuation, takes into account the Inflation, senlority, prometion and other relevant factors,
such ag supply and demand in the employment market.

Experience adjustmants As at As at
31 March 2019 31 March 2018
(Rupees in Lakhs) {Rupees in Lakhs)
Defined benafit obligation 1,046.84 952,73
Experience adjustment on plan |iabilities- {gain}/loss {20.67) 119.60

Corporate social responsibility

As per section 135 of the Companies Act, 2013 and the rules therein, the Company is required to spend at least 29 of the average net profit of past three
years towards Corporate Social Respansibility (CSR). Details of the CSR expenses, as certified by Management, are as follows:

Year ended Year andad
31 March 2015 31 March 2018
{Rupeos in Lakhs) ({Rupees In Lakhs)
Balance to be spent as por previous year (] 103.11 -
Amount required to be spent for the current year (B} 215.68 195.29
Gross amount required to be spent [A+E) 318.79 195,29
Amount spent dering the year {refer note 34) 318.79 g2.18

Balance unspent at the end of the year = 103.11
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Financlal instruments

A3A Copital Manaoomant
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The Company manages fits capital te ensure that Company will be able to continee a5 going concern. The Company's management reviews the capital structure of the
Comgany n periadic basis. As part of this review, the management considers the cost of capital and the risks assoclated with each cass of capitsl, The Capital structure
of the Company constsls of net debt (borrowings as detailed in notes and offset by cash and bank balances) and total equity of the Campany. The Company manages s
capltal structure and makes adjustments in the dght of changes in econamic environment and the reguirements of the finandal covenants, The Company is not subject to
any extemally impased capltal requirements.

The Gearlng ratia at end of reporting perlad was as fallows:-

Az at As at

31 March 2019 31 March 2018
(Rupees in Lakhs) {Rupees in Lakhs)

Dbt {1 198,77 L.477.07
Cash and bank balances (Refor note 14 & 1441 1.408.58 kL1 i
Net Dabt/ (Surplus) (A} [1,209.81) 1,113.95

Tatal equity (8} 102,343.97 96,700,50
Net debt to eguity ratio -1.18% L15%

(11 et s dafinod as lono-tarm and short-term borrawings a5 described in note 22,

[(Rupees in Lakhs)

Falr value measurement Carrying value as at Fair value as at

Notes As at Az at As at As at

31 March 2019 31 March 2018 31 March 2019 31 March 2018

Financial assets .
Measured at amortised cost
Loans = mon current (b} 12,995.41 14 45017 12,995.41 14.450.17
Other financial assats - nan Current () 109,60 10.53 109,60 19,53
Trade Recelvables (&) 30,965.63 22,709.59 30,965.63 22,209.59
Cash and cash oquivaients {a) 1,339.56 337.51 1,339.56 337.51
Bank balances ather thin above (a) 69,02 25.61 69.02 25.51
Loans = current )] 1,298.92 1,733.66 1,298.92 1,733.66
Other financial assels - currant [a) 117.91 1,561.77 117.91 1,561.77
Total 46,896.25 40,337.84 46,896.25 40,337.84
Financial liabilities
Measured st smortised cost
Baorrowings : eurrisn {a) 198.77 LATT07 198.77 LAT7.07
Trado payables {a) G6,433.84 5,629.23 §,433.84 5,629,213
Other financial abdlities - current {a) 2,592.50 2,553,64 2,592.50 2,553.64
Total 9,225.11 9,659.94 9,225.11 0.6509.94

The follewing metheds / assumptions were used o estimate. the fer values:

{a) Fair valuation of financial essets and llabifties with short berm maturities |3 considered as approximate to respective carrying amount due to the shart term maturities
of these instruments.

ib) Fair velustion of non-turrent financlal assets has been disclased to be same as camrying value as there is no significant difference between carrying valus and fair
value,

There are me bransfors botwoeon Lovel 1, Leved 2 and Level 3 during the year ended 31 March 2019 and 31 March 2018,

Financial risk managemant objectives and Policies

The Company’s financisl sssets includes trade recefvables, cash and cash equivalents and other financial assets that derive directly from its operstion. The Company's
principal financlal labdities comprise trade peyabies, other payables and borrowings. The main purpase of these financial liabdites |s to finance the company’s opearation.
The Compiny has exposure to the following risk arising fram finandal instruments.

(&) Creadit risk

b Market risk

[} Uguidity risk

The Company's board of diréclors manages the financial sk of the company through internal risk report which analyse exposure by magnitude of risk.
{a) Credit risk

Credit risk s the risk of financlal loss o the Company If 2 customer or counter party to a financial instrument falis to meet it's contractusl cbiigation and arises principaily
for the company receivabic from customers, An Impalrment analysis ks performed at sach roporting date on an individual basis for major custorers, The Company halds
CEMaim amounts as collutersl in the form of security deposits against certain class of receivables (primarlly incudes receivables from collection centres), The Company's
exposure to credit risk B influended mainly by the Individual characteristics and credit worthiness of esch customer, Further refer note 13 for a summary of company’s
mast significant cutomers and defails on provision for expected credit loss. The Campany earries athér financial assets such as balances with banks, security deposits,
interest accrued on depesits, advances, ete, Based on historical experience, the Company does not expect any significant risk of default,

The Company's maximum exposure to credit risk for each of the above categories of financial assets is thelr carrying values as at the reporting dates,

{b) Market risk

Market risk is the risk of loss of future earnings, risk of loss due to change In Interest rates, fair values or future cash Aows that may result fram & change i the prce of
fingascial instrument, The value of a financal Instrument may change as @ result of changes in the Interest rates, foreign cumency exchange rates, and other market
changes that alfect matket risk sensitive instrumants, = =%

Market rlsk Inchides: .
(1) Fargign currency risk Y ';'\".

(M) Inborest rabe risk Al 1

{i#i} Other price, risk | o |



(i} Foralygn currency risk

in respect ta forsgn cumency sk due to mited internalional eperstions. The Company has not taken amy derivative contracts to hedge the exponre. Exchange rate
ExperurTd 800 mahaged within spproved policy parameters.

The carying amounts of the campany’s foreign currency denominated monstary sssets and monotary Uabilities st the end of the reporting year sre s follows:

___mwuw 2 As at 31 March 2018
Currency |Rupees in Conversion Rate Ampunt in Rupoes in Lakhs Conwversion Rata Ammaunt in
faraign currancy foreign currency
[Trode recalvabios USD 275,58 69.32 3, 560.50 i, BB |
[Bank balancas [¥E] 4,04 69,32 _1.5 0.61 0.01
Cash balances AED 107 18,87 0,06 0.03 T.67 .00
ELIRO= .01 71.75 0,00 0.01 19.97 0.00
uSD 118 £9.32 0.02 0.58 §4.92 a0l

= Amount in forelgn currency not presented in the financial year 2018-19 due to rounding off difference.

Foreign currency sensitivity

The following tatie detsis the Company's senstivity to 8 10% incresse and decrease in the Rupess ageinit the relovant foreign curmencies. 10% is the senstivity rate
whed whon reporting forsign currency risk internally to key mansgement personned and represents management’s asscisment of the reasonabily possibile change in foresgn
exchange fales. The sensithvity anakysis inchodes only outstanding foreign currency denominated monetary Rems and adjusts their trancliation at the period end for a 10%
change in foreign currency rates, A positive number below indicates an increase in profit or equity where the Rupees strengthens 10% against the relevant currency, Far
a 10% weakening of the Rupee against the relevant currency, there would be a comparable impact on the profit or equity and the balances below would be negative.

Currency

Trado Racelvablo
usoD

= Amount not presented In the coment year 2018-19 due to rounding off difference.

() Intereat rate risk
Thie Campany is expieed to interest rate risk because Compeny bormows funds at ficating interest rates.
Interast rate sensitivity

The sensflivity anolyses bolow nave been determined based on the exposure to interest rates ot the end of the reporting period. For fioating rate Nabllities, the anabysis is
prepared assurning the smount of the lability outstanding at the end of the reporting period was outstanding for the whole year.

A 50 basls poinl merease or decrease is wsed when reporting interest rabe risk internaliy to key management personnel and represents mansgement's assessment of the
reguonably pessibls changs In interest rates,

Ir interest rates hod been 50 basis points higher/ lowar and all other variables were held constant, following would have been the impact:

Year endad Yaar andod
31 March 2019 31 March 2018

(Rupees in Lakhs) (Mupoes in Lakhs)
If increase by 50 basis point
Impact on profit or loss for the year/ total equily at the year end o9 1.3
It decrease by 50 basls point
Impact on proft or loas for the yearf tobtsl eguity ot the year end {0.99) (7.39)
(ill) Other prics rigk
The Company investment are in the growp campanies and are held for strategic purposes rather than for trading purposes.
{e) Liguidity Risk
Liguedity risk b8 the risk that the Company will encounter difficulty In meeting the obligation assoclates with It's financial llabiities that are setiled by dellvering cash, The

Company's witimate responsibiity for liguidity risk management rests with the board of directors, which has established an appropriste Nguidity risk management
framewark of the company's short-term, medsum-term and long-term funding and Bquidty management requirements. The Company manages liquidity risk by
malntadning adequate reserves, benking facilities and reserve barrowing faciiities, by conbinuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of finsncial sssets and labilities. Note given below sets out detalls of additional undrawn facilities that the Company has at its dispasal to further reduce quidity

%W-mmumnmmmmwmmmummmmm.mmmmm
faclities aggregating ta Rs. 2,525 Lakhs which can be drawn to meet short term financial needs. The Company mangement monitors rolling forcast of Company's Bauldity
requirment to ensure it has sufficient cash to meet operational need while maintaining sulficient headroom on it's undrawn committed borrowing faciiity 8t 0 tmes 50 that
the Company dogs Ret bresch the barrowing imds or Covenants.
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FTHE STANDALD

Financial arrongement:
The Campany has access to the follawing undrawn barrawing facllities at the end af the reparting periad.

As at As at
31 March 2019 31 March 2018
(Rupees In lakhs) {Rupees in lnkhs)
Particulars
Sanction limit Limit wtillsed EBanction limit Limit wtilised
Cash credit facllity 2,400.00 198,77 2,400.00 1,012.45
Letter af credit 75.00 - 75.00 -
Bank guarantes 450,00 178.35 450.00 14134
2,925.00 377.12 2,925.00 1,153,789

The Fillowing tables dotsil the Company's remaining contractual maturity for its non-derivative finandal liabfities with agreed repayment periods, The tables have been
drawn ug Based an the undiscounted cash faws of financtal Babilites based on the earliest date an which the company can be required to pay.

The kablfes Incfude both interest and princlpal cash flows. To the extent that interest flows are ficating rate, the undiscounted amount (s derived from interest rate curves
at the end of the reporting perod,

{Rupees in Lakhs)
As at 31 March 2019 0-1 year Tatal Amount Carrying Amount

Non Interest boaring instruments

Trade payabics 5,433.84 6,433.84 6,433.84

Employee banefits payabie 672.99 672,99 B72.9%

Payable on purchase of plent and equiprment 54.08 54,08 54.08

Uabifity ngainst indemnification 133.10 133,10 133.10

Payable to subsidiary 18.17 18.17 18.17
Fixed interest boaring instruments

Deposit fram customers 1,817.01 1.817.01 1,714.16
Variable interest bearing instruments

Cash credit Tacility from banks 219,64 219,64 198.77

9,348.83 9.348.83 9225311

As at 31 March 2018

Mon Interest bearing instrumants

Trade payabies 5,629,213 5,629.23 5.629.23

Emplayec benafits payaiie 622.56 622.56 622,56

Payable on purchase of plant and eguipment 38.31 38.31 38.31

Liabi®ty against Indemnification 133.10 133.10 13310
Fixad intarest bearing instruments

Deposit from customers 1,B65.25 1,865,235 1,759.67
Varlable intercst bearing instruments

Cash credit facllity from basks 1,632.16 1,632.16 1A477.07

2,220,561 802061 = 9.659.94

The Company expects to meet its other cbligations from operating cash fows and proceeds of maturing financial assets.
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Detalls of dues to Micro and Small Enterprises as per MSMED Act, 2006 As at As at
31 March 2019 31 March 2018
{Rupees in Lakhs) (Rupees In Lakhs)
The principal amount remaining unpald as at the end of year 61.23 1.06
Interest due on above principal and remaining unpald as at the end of the year 077 0.08

The amount of interest paid by the buyer in terms of section 16, of the Micro Small and = =
Medium Enterprise Development Act, 2006 along with the amounts of the payment made o
the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which 5.53 0.08
have been paid but beyond the appointed day during the year) but without adding the
interest specified under Micro Small and Medium Enterprise Development Act, 2006,

The amount of Inberest accrued and remalning unpald at the end of each accounting year; 6.30 0.08
angd

The amount of further interest remaining due and payable even In the succeeding years, until - -
such date when the Interest dues as above are sctually paid to the small enterprise for the

purpose of disallowance as a deductible expenditure under section 23 of the Micro Small and

Medium Entarprise Development Act, 2008

The Board of Directors of the Holding Company, Fortis Healthcare Limited (FHL), at its meeting held on 19 August 2016 approved the proposal to
demerge its dizgnostic business, Including that housed in its majority owned subsidiary SRL Limited (“*the Company®) into another majority owned
subsidiary, Forti= Malar Hospitals Umited (*Fortis Malar™) pursuant to @ composite scheme of arrangement and amalgamation (the Scheme’).
Siubsequent ko year end on 13 June 2018, the Board of the Company, Fortis Healthcare Limited and Fortis Malar Hospitals Limited decided to withdraw
from the scheme, which was approved by National company Law Tribunal ("NCLT™) on 15 June 2018.

The Company has entencd in various agreements with equipment manufacturer suppliers. As per agreements, SRL will get equipments free of cost and
reagents have to be purchased from those specific vendors only, These equipments can be replaced at any point of time as per the discretion of the
respective vendaors, = -2
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. Employee Stock Option Plans

Tha Campany has provided shame-bosed payment scheme to the eligibls amployees and o % of tha Cornpary, Its subsifiary (SHL Déagnostics Private Limited), Forts Hesithcare Limited {hotding
company] and RHC Hedding Privato Lim@ed, The shareholders of the Company granted aporoval to ‘Super Religare Laberatories Limited Employes Stock Optian Man 3009 and "SAL Limited Employes Stock
Optian Schame 2013° | Tho Company hes granted these options under Eguity Settlement method and there are no conditions for vesting other than continued ampioyment wiah the Company. Datals of
these schemres s &5 foflows 1

Scheme ESOP 2008 ES0F 2013
Diatw of Board Appravil 22 Auqust 2009 23 hugust 2013
Cintm of Sharehcldor's approval 17 August 2009 20 September 2013
Mathod of Settiement (Cash/Bguity)
Grant I* Grant IT Grant 101] Grant IV Grant W Grant VI Grant VIL
Clate of grant 12 Auguet 2009 30 Soptambar 2013 7 Mavemnbar 2015 B Mevarmbar 2016 &2 March 2017 & May 2017 2 Aug 2007
Murmber of cotisrs granted 1,517,470 200,000 995,937 75,000 125,000 25,000 25,000
Murnber of eptions canceilpd 847,945 134,000 663,437 e . 25,000 -
MumBbor of optiens axorcieed 154,715 66,000 - - . - =
Mumbar of potions isued 154,746 56,000 - . - 2 4
humber af cotions net yot vested - - 332,500 ?s,uuur 125,000 - 28,000
Wumbar af cotions not yob axorclend S14,809 - - . . . 3
Westing Period
22 Auglst 2009 ta| 30 Saptember 2016 to| 2 Newember 2008 ta 1) 7 Nowember 2009 10 7| 22 March 2020 to 22| 26 May 2020 o 6] 02 August 2020 to 0Z
21 August 2012 30 September 2018 November 2020} Movember 2031 March 2022 May 2022 Asgust 2032
Exerclse Perod up by 21 August 20190 29 September 2022 1 November 20232 1 Movember 20232 1 Movember 2022 1 Newsmber 2022 1 Mavernber 2022
Grant value 40 20 28| 574 E74) 674 G674

During tha pravicus yoar, oul of the 8bove siated ES0P-2013 [Grant- [} employess to whom 140,000 E50Ps were grapted, the vesting period of those ESOPs have accolerated from tha current term of
five years to 1.5 years and the same vestod on 10 May 2017,

Tha datalls af actiily wndir the Man have been summarized below:

As at #s at
31 March 2019 31 March 2018
Humbsar of Options  Weighted Average Number of Options Welghted Average
euarclse price exercise price

Outstanding at the beginning of the yoar 1,502, 288 320,49 1,651,483 0319
Granted during the yoar L " 50,000 674.00
Vested during the yoar - - . .
Exercised during the year 7869 40.00 64,125 40,00
Farfeited/ Cancelled during the year £312,110 394,67 135,089 I73.04
Cudstarding al the end of the year 1,072,309 293,34 5,202,288 120439
Exercisabie aption &t the end of Lhe year 514,809 40,00 574,708 40.00
Ramaining life {yearns] .08 4,00
Rangs of pxeniss prico 40-674 4]-574

There are no optians granted in current year. Black-Scheles Dption Pricng Medel has been used for computing the weighted sversge fair valees considerng the following Inputs:

Particulars Grant 11 Grank 111 Grant V=V Grant VI- VII
Yesting Scheduly 100% 100%, 100% 100%
Stock Brice {5} 201 428 674 678
Exarcise Price (X} 201 428 674 a7
volatiity (s) 17.41% 15.54% 15.54% 1B.19%
Risk-fres Rate & 70% 7.63% 7.81% £.565,
Expected Optian Life (T) Syrs Syrs Syra Syra
Diwidend Yiald 1.00% 0.47% 047 0.47%
Option Value 88.3 135.3 213 20261
Exit/Attrition Hate 16.50% 16.50% 16.50% 18,50
Modified Option Value 55.4 112.98 177.86 185,15
Motas-

1) The expenses arisng from share-based paymant trapsaction recognised in profit or lass as part of amployes benent expensa for the year ended 31 March 2019 and 31 March 2018, wers Rs, 3709 Lakhs
{mat of rocpwery of R5. 11,28 lakhs froem its subsidiary, SRL Dlagnostics Private Umited} and Rs.282.1% Lakhs respectivaly.

i) *Cn the date af transtion to Ind AS (Le. L aprl 2015}, the Company had opted for optianal axemgtion avaiable ursles Tnd AS 101 "Ficst time agaption” end not recorded any stock cotion outstarding
acoourt for 1ho eptiens fully vostod (ESOF Scheme 2009 a8 &t ransition date, Under this scheme, 7,869 options (31 March 2018: 64,125 options] were exerciged and shares were allotted dusing the yaar,

Wiy I respest to 140,000 fully vested options forfeltes during the corment year; amownt aggregating Re 161,24 lakhs (31 Manch 2018: RS Mil) has ean transferned 1o generil reserve,
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46A. Operating segments

(a) Basis for segmentation

The company is engaged in the business of maintaining and managing dinical reference laboratories, to provide testing and diagnostics on human
beings, In the field of both pathology and radiology. As the company’s business activity primarily falls within a single business and geographical
segment |.2. pathology and radiology services, there are no disclosures required to be provided in terms of Ind AS 108 on "Segment Reporting'.

{b) Geograpical information

The geographical information analyses the Company’s revenue and non-current assets by the Company's country of domiciie (i.e. India) snd other
countries. In presenting the geographical information, segment revenue has been based on the geographical location of customers and segment
assets which have been based on the geographical location of the assets.

Year ended Year ended
31 March 2019 31 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)
[{}] Revenue

India {a) 67.167.36 65,052.99
Other countrics
Maldives 955.64 679.28
Sri Lanka 264.47 415.04
Nigeriz 115.94 87.99
Others 254.85 200.26
Total other countries (b) 1,591.91 1,382.57
Total (a+hb) 68,759.27 66,435.56

Revenue excludes other operating income and other income

(i) Non - current assots

India 34,200.21 36,573.55
Outside India = =
Tatal 34,3200.21 36,573.55

Mon-current assts exclude deferred [Bx assets, inCOMe tax assets, tax paid in protest and investments.
(€) Major customer

Revenue from ane customer, subsidiary of the Holding Company is Rs. 8,768.22 Lakhs (31 March 2018 : Rs. 8, 786.85 Lakhs) which I8 more than
10% of the Cempany's total revenuea,
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46 B Disclosure as per Ind AS 115 - Revenue from contracts with customers

Particulars

i)

As at
31 March 2018

As at
31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

|Contract asset- unbilled revenue = 920.00 |
Contract liabilities 769.22 509.15
Advances from customers 696.04 509.15
Contract liability- deferred revenue 43,18 -
Liability towards customer loyalty program 30.00 -

The revenue recognized during the current year is the balancing number for transactions with customers after
adjusting opening and closing balances of contract assets and liabilities

il (a) Disaggregation of revenue by Geographical region

Revenue disaggregation by geograpical region is Included In segment information (Refer note 464)

ii (b} Pisaggregation of revenue by sales channel

Particulars

Year ended
31 March 2019

{Rupees in Lakhs)

Cwned labs 45,546,777
Collection centre 21,641.00
Franchisees 1,571.50

Total

68,759.27
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7. Investigation initiated by the Audit and Risk Mansgement Committee of Fortis Healthcare Limited (Parent Company)

(a) During the prévious year, there were reports in the media and enquiries frem, inter alla, the stock exchanges recelved by the Parent Company about
certain inter-corporate loans ("ICDs") given by a wholly owned subsidiary of the Parent Company. The erstwhile Audit and Risk Managemant
Cﬂmnﬂmul the Parent Company in lts meeting on 13 February, 2018 decided to carry out an independent investigation through an external legal
firm on matter,

{b) The terms of reference of the investigation, inter alia, comprised (i) ICDs amounting to a total of Rs. 49,414 Lakhs (principal), placed by the Parent
Company's wholly cwned subsidiary, Fortis Hospitals Limited, with three pormowing companies as on 1 July 2017; (if) the assignment of these [CDs to &
third party and the subsequent canceilation thereof as well as evaluation of legal notice (now a civil sult) recerved from such third party (refer note-
49]); (i) review of intra-group transactions for the period commencing FY 2014-15 and ending on 31 December 2017 (refer note-50): (iv) investmants
mage in certain overseas funds Dy the overseas subsidiaries of the Parent Company (i.e. Fortis Asia Healthcare Pte. Ltd, Singapore and Fortis Global
Healthcare (Mauritius) Limited); (v) certain other transactions imvolving acquisition of Fortis Healthstaff Limited (“Fortis Healthstai™) from an erstwhile
promoter group comparny, and subsequent repayment of loan by said subsidiary to the erstwhile promoter groud company.

{c) The investigation report ("Investigation Report™) was submitted to the re-constituted Board of Parent Company on B June, 2018,

{d} The re-constituted Board of the Parent Company discussed and considerad the Investigation Report and noted certain significant findings of the
external legal firm In relation to the Company, which are subject to the limitations on the information available to the external legai firm and their
qualifications and disclaimers as described in their investigation report. In this regard, the investigabion pointed out that in intermal correspondence,
transactions with certain antities have been referred to as refated party transactions which were not related party transactions as disclosed by the
Company. However, no furthér conclusions have been made in this regard. The investigation did not cover all related party transactions during the
perod under investigation and focused on identifying undisciosed part:es having direct/indirect reiationship with the erstwhile promoter group, If any.

(e} Other matters:

Reisted party relationships &8 reguired under Ind AS 24 - Related Party Disclosures and the Companies Act, 2013 wene as identified by the
Manasgement taking inte sccount the findings and limitations in the Investigation Report (Refer Note 47d above) and the information available with the
Management. In this regard, in the absence of specific declarations from the erstwhile directors on their compliance with disclosures of related parties,
especially considering the substance of the relationship rather than the legal form, the related parties were identified based on the declarations by the
erstwhile directors and the information available through the kmown shareholding pattern in the entities up to March 31, 2018, Therefore, the
possibility cannot be ruled out that thera may have beéeen additional ralated parties whose relationship may not have been disclosed to the Group and,
hence, not known to the Management.

il, With respect to the other matters identified in the Investigation Report, the Board initisted specific improvement projects to strengthen the process
and control environment. The projects include revision of authority levels, both operational and financial and oversight of the Board, review of Financal
Reporting processes, assessment of secrstarial documentation w.r.i compliance to regulatory requirements and systems design A control
enhancement. The assessment work is being done and comective action plans are being implemented. Board continues to evaluate other areas to
strengthen processes and bulld a robust governance framework. Towards this end, it is also evaluating Internsl organizational structure and reporting
lines, the roles of autherized representatives and terms of reference of executive committees and their functional role. The Parent Company’s Board of
Director have also Initlated an enquiry of the management of the certain entities in the Group that were impacted in respect of the matters
Investigated by the external legal firm.

It is i the abowve backdrop, that it Is pertinent to mention that during the previous year the Parent Company received 8 communication dated February
16, 2018 from the Securities and Exchange Board of [ndia {SEBI), confirming that an investigation has been instituted by SEBI in the matter of the
Parent Company. In the aforesaid letter, SEBI required the Parent Company under section 11C {3) of the SEBI Act, 1992 to furnish by February 26,
2018 certain information and documents relating to the short-term investments of Rs. 47,300 Lakhs reported in the media. SEB1 had appointed
forensic auditors to conduct a forensic audit, of collating information from the Parent Company and certain of its subsidianes. The Parent Company / its
subsidiaries have furnished all requisite information and documents requestad by SERI,

In furtherance of the above, on October 17, 2018 SEB] passed an ex-parte Interim Order (“Order”) wheraby it cbserved that certain transactions were
structured by some identified entities over a certain durstion, and undertaken through the Parent Company, which were prima facie fictitious and
fraudulent in nature and which resulted in Inter alia diversion of funds from the Parent Company for the ultimate benefit of erstwhile promoters (and
certain entities controlied by them) and misrepresentation in financial statements of the Parent Company. Furthar, it issued certain Intarim directions
that inter alia directed the Parent Company shall take all necessary steps Lo recover Rs, 40,300 Lakhs along with due Interest from erstwhile promoters
and various other entities, as mentioned in the Order. More importantly, the sald entities had also been directed to jointly and severally repay Rs.
40,300 Lakhs (approx.) along with due Interest to Parent Company within three months of the order. Incidentally, the order aiso Included Fortis
Hospitals Limited (“FHaL™) as one of the enitites directed to repay the due sums. Pursuant to this, FHst 's beneficial owner account had been suspended
for debits by the Mational Securities Depository Limited and Central Depository Services (India) Limited. Further, SEBI has directed the said entities
that pending completion of investigation and til further order, they shall not dispose of or alienate any of their agsets or divert any funds, except for
the purposes for meeting expenses of day-to-day business operations, without the prior permission of SEBI, Erstwhile-promoters have also been
directed not to associate themseives with the affairs of the Parent Company In any manner whatspever, till further directions. Parties named in the
Order had been granted opportunity for filing their respective replies/objections within 21 days.

The Parent Company and Its whally owned subsidiary I.e. Fortis Hospitals Limited (FHsl) had then filed applications for modification of the order, for
deletion of name of FHsL from the list of entities against wham the directions were issued. Pursuant to this SEBI, vide order dated December 21,
2018, modified Its previous order dated October 17,2018 deleting FHsL from the list of entities against whom the Order was directed, Pursuant to this,
the suspension order by National Securities Depository Limited for debits in beneficial owner account of FHsSL was accordingly removed. Vide Ordar
dated 19 March 2019 SEBI has confirmed the directions issued vide ad Interim ex-parte order dated October 17, 2018 read with order dated December
21, 2018, il further orders. SEBI aiso directed the Parent Company and FHsL to take all necessary steps to recover Rs. 40,300 Lakhs along with due
intarest from erstwhile-promoters and various other entities, as mentionad in the Order.

The Parent Company and its wholly owned subsidiary ("FHSL") have filed all necessary applications In this regard induding an application with the
Recovery Officer, SEBI, under Section 28A of the Securities and Exchange Board of India Act 1992, for the recovery of the amounts owed by the
erstwhile-promoters and various other entities to the Parent Company and FHsL.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
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The matter before SEBI is sub-judice and the investigation is on going, in &s much as it has cbeerved that a detailed investigation would be undertaken
to ascertain the role of sach entity in the alleged diversion and routing of funds. The Board of Directors i committed to fully co-operating with the
redevant reguiatory authorities to enable them to make a determination on thesa matters and to undertake remedial action, as may be reguired, and to
encure compliance with applicable laws and regulations. In the aforesaid context, proper and sufficient care has been taken for the maintenance of
adeguale sCcounting records in accordance with the provisions of the At for safeguarding the assets of the Group and for preventing and detecting
frawd and other irmegularities.

As por the assessment of the Board, based on the investigation carried out through the external legal firm, SEBI order and the information available at
this stage, all identified/required adjustments/disclosures arising from the findings in the Investigation Report, are made in the Consolidated Financial
statemants for the year anded March 31, 2019, Any further adjustments/disclosures, If required, would be made in books of accounts as and whian the
outcome af the above Investigations is known,

Invaestigation by Various Other Regulatory Authorities

During the previous year ended 31 March 2018, the Registrar of Companies (ROC) under section 206(1) of the Companies Act, 2013, inter alia, had
also scught information n relation to the Parent Company. All requisite information in this regard has been duly shared by the Parent Company with
the ROC.

The Serous Fraud Investigation Dffice (SF10), Ministry of Corporate Affairs under section 217{1)(a) of the Companies Act, 2013, inter alia, initiated an
investigation and sought information in relation to the Parent Company, its materal subsidianes {including the Company), joint ventures and
associates. The Parent Company has submitted all requisite information in this regard with SF10 as reguested from tme to tme.

(c) The Investigation Report of the external legal firm has been submitted by the Parent Company with the Securities and Exchange Board of India, the

Serous Frauds Investigation Office (“SFIO™) on 12 June, 2018,

The Parent Company, its material subsidiaries (including the Company), joint ventures and associates are fully co-operating with the regulators in
relation te the ongolng investigations. Any further adjustments/disclosures, If required, would be made in the books of accounts as and when the
autcoma of the above investioations is known.

Claims assessed as contingent [ability and not provided for, unless otherwise stated |

A third party (“Assignee” or "Claimant”) has Mled a Civil Suit before the District Court, Delhi in February 2018 against various group entitles (together
‘the defendants®) and have, inter alia, cdaimed implied ownerships of brands "SRL" (“Fortis® and "La-Femme” of the Parent company) in addition to
certain financial claims and for passing a decree that consequent to 2 term sheet dated 6 December 2017 ["Term shest®) with certain party {"Party”),
the defendants are liabie for daims owed by the daimant to the Party. In connection with this, the District Court passed an ex-parte onder directing
that any transaction underiaken by defendants, in favour of any other party, affecting the interest of the Caimant shall be subject to orders passed in
the sald suit (also refer note 47).

The Parent Company has filed written statement denying all allegations made against it and prayed for dismigssal of the Civil Sult on various legal and
factual grounds. The Parent Company has in its written statement also stated that it has not signed the alleged Term Sheet with the Party,

In addition to the above, the Parent Company has also received four notices from the Claimant claiming (i) Rs, 1,800 Lakhs a8 per notices dated May
30, 2018 and June 1, 2018 (i) Rs, 21,582 Lakhs as per notlce dated June 4, 2018; and (Il) Rs. 1,962 Lakhs as per notice dated June 4, 2018. All these
naotices have been responded to by the Parent Company denying any Hability whatsoever,

Separataly, the Party has aiso alleged rights to invest in the Parent Company. It has also alleged fallure on part of the Parent Company to abide by the
aforementioned Term Sheet and has claimed ownership over the brands as well, Subsequently, an application has been filed in the civil suit, by a
different entity claiming itseif to be representative of the Party and is seeking substitution of its name in place of Assignee as plaintiff.

Allegations mace by the Party has been duly responded to by the Parent Company denying (i) execution of any binding agresment with the Party and
() lability of any kingd whatsoever. Parent Company has also filed caveats before Hon'ble Migh Court of Delhi in this regard,

During the quarter ended June 30, 2018, the Party also fled an appiication for being impleaded as party to the Civil Suit by the Claimant. The matter is
pending adjudication before District Court, Delhl,

Based on advice of external legal counsel, the Management believes that the claims are without legal basis and are not tenable and accordingly no
adjustment Is required in these Consolidated Financlal Statements with respect to these claims,

( " ' -\
[ -l:[ '_i .
If'l" s
\:"" '\__\__ k _/I _/':
" 7
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

50. In July 2017 a Memorandum of Understanding (Moll) was entered between SRL Limited (*SRL' or "Company”) and a body corporate for iease of a office
space which were emended on different dates. The Company had paid Rs. 460 Lakhs lowards security deposit and fit-outs/ interior decoration to the
body corporate which was refundable on either expiry of the term of the Mol or its earfier termination. In addition, the Company has Incurred Rs.
nsilftn;uh:u;am:midWMMWHWHMMMNIG.WWMWWMTMMN'HWWHM
until 31 March, 2018.

The Mol was not extended further and the Company asked the Body Corparate to refund the amounts, due s per the Mol, The party had provided
the Company with two post-dated cheques for As, 460 Lakhs which were banked on 13 June, 2018 by the Company, but were returned from the bank
with tho commant “refer to drawer”, As the amounts wera not received, the Company has sarved legal notice on 3 July 2018 under Section 138 of the
Megotieble [nstrument Act sgainst the body corporate, Complaint under Negotiable Instruments Act, 1881 has baen flled against Dignity, its Directors
and authorizod gignatories” (Dignity officers) before Motropolitan Magistrate Court, Mumbal In August 2018, The Hon'be Court issued summons against
Dignity OfMeers for appearance on 11th December 2018, None of the Dignity officers appeared In the Court on scheduled date, Court issued bailable
warrants against some of the Dignity Officers. For other Dignity officers, fresh address to be given by Company for service of summaons. On last date of
hearing |.e. 2nd March, 2019 the advocate for one of the directors of Dignity appeared and filed mema of appearance with exemption application. The
couwrt issund Non baltsble warrants against the director on 18th June, 2019.

In view of the facts stated abowe and the uncertsinty in the uitimate recovery of the aforesaid balances, the Company has recorded provisions
aonreaaling to Bs. 775.20 lakhs (for the vear ended 31 Manch 2019: Re, 1B6.15 lakhs. for the vear anded 31 March 2018: Rs. 58905 lakhg) in these

51, During the curront year, the Company has provided Rs. 131.35 Lakhs (31 March 2018: Rs.602.65 Lakhs) managerial remuneration to erstwhile
Executive Chairman, M, Matvinder Mohan Singh, In respect of his full and final settlement in the books of accounts. The amount pald in excess aof the
limits aggregating to Rs. 47.96 Lakhs In FY 2017-18 has been shown as advances recoverable as part of other financlal assets. As the Executive
Chalrman was associsted with the Company in his capacity of a8 Whaole Time Director til 27 May, 2018, the Company has adjusted the excess amounts
paid ta him for the yesr ended 31 March, 2018 from the amounts payabie to him for the period 1 April, 2018 to 27 May, 2018,

52. In the current year, Mr, Malvinder Mohan Singh and Mr, Shivinder Mohan Singh (individuals having direct/indirect control over the reporting enterprise
till the dute of their respective resignations) resigned as Executive chairman and Director from Board of the company on 27 May and 28 May, 2018
respectively. Mr. Harpal Singh and Gen. Tejinder Singh Shergill (independent directors) aiso tender thelr resignation from board on 19 May, 2018,
Furthor, Dr. Brain Tempest (Audit Committee Chalrman) also resigned w.e.f. 1 June, 2018,

For and on behalf of the Board OF Directors

Dr. Ashutosh Raghuvanshi

Prayin Tulsyan

Director Director
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